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THIS PAGE HAS BEEN LEFT BLANK PURSUANT TO SCHEDULE VI OF SECURITIES AND EXCHANGE BOARD OF
INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018.
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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the following meanings
in this Draft Red Herring Prospectus. References to statutes, rules, regulations, guidelines and policies will be
deemed to include all amendments, modifications or re-enactments notified thereto.

FRNTs

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special
Tax Benefits”, “Industry Overview”, “Key Industry Regulations and Policies”, “Financial Statements”,
“Outstanding Litigation and Other Material Developments”, will have the meaning ascribed to such terms in
these respective sections.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning
as assigned to such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (“SEBI
Act”), the SEBI ICDR Regulations, the SCRA, the Depositories Act and the rules and regulations made
thereunder, as applicable.

General Terms

Term Description

“Marc Technocrats | Unless the context otherwise requires, refers to Marc Technocrats Limited
Limited” or “MTL”, | (previously known as “Marc Technocrats Private Limited”) which was incorporated
“We” or “us” or “the | under the Companies Act, 1956 vide Corporate Identification Number
Issuer” or  “the/our | U74210HR2007PLC125245, and having Registered Office at GF-48, Ground Floor,

Company” JMD Megapolis, Sector-48, Sohna Road, Gurgaon, Haryana-122018, India
“we”, “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.
“you”,  “your”,  or | Prospective Investor in this issue.
chours7’

Company Related Terms

Acrticles / Articles of Unless the context otherwise requires, refers to the Articles of Association of Marc
Association Technocrats Limited, as amended from time to time.
Associate Companies A body corporate in which any other company has a significant influence, but which

is not a subsidiary of the company having such influence and includes a joint
venture company.

Audit Committee The committee of the Board of Directors constituted as the Company’s Audit
Committee is in accordance with Section 177 of the Companies Act, 2013 and rules
made thereunder and disclosed as such in the chapter titled “Our Management” on
page 193 of this Draft Red Herring Prospectus.

Auditors/ Statutory The Statutory Auditors of our Company, being M/s Sachinder Dixit & Co.,
Auditors Chartered Accountants, having firm registration number 031941N.

Board of Directors / The Board of Directors of Marc Technocrats Limited, including all duly
Board/ Director(s) constituted committees thereof.

Central Registration It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government Process
Centre (CRC) Re-engineering (GPR) with the specific objective of providing speedy
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incorporation related services in line with the best global practices. For more
details, please refer
http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Central Processing
Centre (CPC)

The Ministry of Corporate Affairs (MCA) has announced the establishment of a
Central Processing Centre (CPC) in Manesar through Notification No. S.O. 446(E)
dated 2nd February 2024. This strategic initiative aims to streamline and expedite
the processing and disposal of e-forms filed under the Companies Act, 2013.

Companies Act

The Companies Act, 2013

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Rohit Kumar.

Company Secretary and
Compliance Officer

The Company Secretary and Compliance Officer of our Company being Ms.
Chetna.

Corporate office/
Address at Which the
Books of Account are
maintained

The Corporate Office of our company which is located at 2264, Sector 2,
Bahadurgarh, Jhajjar, Haryana-124507, India.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Director (s)

Directors on our Board as described in “Our Management”, on page no. 193.

Equity Shares

Equity Shares of our Company of Face Value of Rs.10/- each unless otherwise
specified in the context thereof.

Equity Shareholders

Persons holding equity shares of our Company.

Group Companies

In terms of SEBI ICDR Regulations, the term “Group Companies” includes
companies (other than promoters and subsidiary) with which there were related
party transactions as disclosed in the Restated Financial Statements as covered
under the applicable accounting standards, and any other companies as considered
material by our Board, in accordance with the Materiality Policy, as described in
“Our Group Companies” on page 219 this Draft Red Herring Prospectus.

HUF

Hindu Undivided Family.

Independent Director

A Non- executive, Independent Director as per the Companies Act, 2013 and the
Listing Regulations.

Indian GAAP Generally Accepted Accounting Principles in India.

ISIN International Securities Identification Number, in this case being INEOTD401015.
Key Managerial | Key Management Personnel of our Company in terms of the SEBI Regulations and
Personnel / the Companies Act, 2013. For details, see section entitled “Our Management” on
Key Managerial | page 193 of this Draft Red Herring Prospectus.

Employees

Legal Advisors to the
Issue

The legal advisors, being M/s Sumit Sharma & Associates, having registration
number UP00887/22.

MOA / Memorandum /
Memorandum of
Association

The memorandum of association of our Company, as amended from time to time.

Non-Residents

A person resident outside India, as defined under FEMA.

Nomination and
Remuneration
Committee

The committee of the Board of Directors constituted as the Company’s Nomination
and Remuneration Committee is in accordance with Section 178 of the Companies
Act, 2013 and rules made thereunder and disclosed as such in the chapter titled “Our
Management” on page 193 of this Draft Red Herring Prospectus.

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FEMA Regulation and who is a
citizen of India or a Person of Indian Origin under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside India) Regulations,
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2000 as amended from time to time.

Peer Review Auditor

Peer Review Auditor having a valid Peer Review certificate No. 015954 in our case
being M/s Maheshwari Rajiv & Co., Chartered Accountants (FRN: 007115N)
having their office at 88, Ground Floor, Defence Enclave, Near Vijay Sales, New
Delhi-110092, India.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validity
constituted and/or incorporated in the jurisdiction in which it exists and operates, as
the context requires

Promoters  or  Our | The Promoters of our Company, being Mr. Hitender Kumar, Ms. Suman Rathee and

Promoters Mr. Norang Rai Loohach. For further details, please refer chapter titled “Our
Promoters” on page 213.

Promoters Group The companies, individuals and entities (other than companies) as defined under
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, which is provided in
the chapter titled “Our Promoters Group”. For further details refer page 218 of this
Draft Red Herring Prospectus.

Registered Office The Registered of our company which is located at GF-48, Ground Floor, IMD
Megapolis, Sector-48, Sohna Road, Gurgaon, Haryana-122018, India

Restated Financial | The Restated Financial statements of our Company, which comprises the restated

Statements statement of Assets and Liabilities for the period ended September 30, 2024, for the
year ended March 31, 2024, March 31, 2023 and March 31, 2022 and the restated
statements of profit and loss and the restated cash flows for the period ended
September 30, 2024, for the year ended March 31, 2024, March 31, 2023 and March
31, 2022 of our Company prepared in accordance with Indian GAAP and the
Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018
and the Revised Guidance Note on Reports in Company Prospectuses (Revised
2019) issued by the ICAI, together with the schedules, notes and annexure thereto.

ROC Registrar of Companies, Delhi.

SEBI Securities and Exchange Board of India, constituted under the SEBI Act, 1992.

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.

SEBI (ICDR) | SEBI (lIssue of Capital and Disclosure Requirements) Regulations, 2018, as

Regulations amended.

SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015 as amended, including instructions and clarifications issued by
SEBI from time to time.

SEBI (LODR) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

Regulations amended.

SEBI (Takeover)
Regulations or SEBI
(SAST) Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as
amended from time to time.

Shareholder(s)

Shareholders of our Company, from time to time.

Stakeholders’
Relationship Committee

The committee of the Board of Directors constituted as the Company’s
Stakeholders’ Relationship Committee is in accordance with Section 178 of the
Companies Act, 2013 and rules made thereunder and disclosed as such in the
chapter titled “Our Management” on page 193 of this Draft Red Herring Prospectus.

Stock Exchange/
Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of National
Stock Exchange of India Limited.

Page 4 of 372




Subscribers to MOA

Initial Subscribers to the MOA being Mr. Hitender Kumar and Mr. Manish Kumar
Rathee.

Issue Related Terms

Terms

Description

Abridged Prospectus

Abridged Prospectus to be issued as per SEBI ICDR Regulations and appended to
the Application Form.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application Form.

Allocation Note

Shares which will be Allotted, after approval of Basis of Allotment by the
Designated Stock Exchange.

Application Form

Allotment/ Allot/ | Unless the context otherwise requires, allotment of the Equity Shares pursuant to

Allotted the Fresh Issue to the successful Applicants.

Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been or are
to be Allotted the Equity Shares after the Basis of Allotment has been approved by
the Designated Stock Exchange.

Allottee The successful applicant to whom the Equity Shares are being / have been allotted.

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Draft Red Herring Prospectus/ Red Herring Prospectus and who has Bid for an
amount of at least Rs. 200 lakhs.

Anchor Investor | The price at which Equity Shares will be allocated to the Anchor Investors in terms

Allocation Price of the Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus,
which will be decided by our Company in consultation with the Book Running Lead
Manager during the Anchor Investor Bid/Offer Period.

Anchor Investor | The application form used by an Anchor Investor to make a Bid in the Anchor

Investor Portion, and which will be considered as an application for Allotment in
terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and the
Prospectus.

Anchor Investor Bidding
Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which
Bids by Anchor Investors shall be submitted, prior to and after which the Book
Running Lead Manager will not accept any Bids from Anchor Investors, and
allocation to Anchor Investors shall be completed.

Anchor Investor Offer

Price

The final price at which the Equity Shares will be issued and Allotted to Anchor
Investors in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and
the Prospectus, which price will be equal to or higher than the Offer Price but not
higher than the Cap Price. The Anchor Investor Offer Price will be decided by our
Company in consultation with the BRLM.

Anchor Investor Portion

Up to 60% of the QIB Portion, which may be allocated by our Company, in
consultation with the BRLM, to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations, out of which one third shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from
domestic Mutual Funds at or above the Anchor Investor Allocation Price, in
accordance with the SEBI ICDR Regulations.

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our
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Company in terms of this Draft Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity
Shares in the Issue.

ASBA/ Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for
Subscribing to the Issue containing an authorization to block the application money
in a bank account maintained with SCSB.

ASBA Account Account maintained with an SCSB and specified in the Application Form which
will be blocked by such SCSB or account of the RIIs blocked upon acceptance of
UPI Mandate request by RIls using the UPI mechanism to the extent of the
appropriate Bid / Application Amount in relation to a Bid / Application by an ASBA
Applicant.

ASBA Application | Locations at which ASBA Applications can be uploaded by the SCSBs, namely

Location(s)/  Specified | Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Hyderabad, Pune, Baroda and

Cities Surat.

ASBA Investor/ASBA | Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through the

applicant ASBA process.

Banker(s) to the Issue/
Public Issue Bank/
Refund Banker.

The banks which are clearing members and registered with SEBI as Banker to an
Issue with whom the Public Issue Account will be opened and in this case being

[®].

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants
under the issue and which is described under chapter titled “Issue Procedure”
beginning on page 301 of this Draft Red Herring Prospectus.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding
Date by an Anchor Investor, pursuant to the submission of a Bid cum Application
Form, to subscribe to or purchase the Equity Shares at a price within the Price Band,
including all revisions and modifications thereto as permitted under the SEBI ICDR
Regulations in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus
and the Bid cum Application Form.

Bidder

Any investor who makes a Bid pursuant to the terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus and the Bid cum Application Form, and unless
otherwise stated or implied, includes an Anchor Investor.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and,
in the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the
number of Equity Shares Bid for by such RIBs and mentioned in the Bid cum
Application Form and payable by the Bidder or blocked in the ASBA Account of
the ASBA Bidder, as the case may be, upon submission of the Bid

Bid
Form

cum  Application

Anchor Investor application form or ASBA form (with and without the use of UPI,
as may be applicable), whether physical or electronic, which will be considered as
the application for Allotment in terms of the Draft Red Herring Prospectus/ Red
Herring Prospectus.

Bid Lot

[®] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bidding/Collection
Centre’s

Centre’s at which the Designated intermediaries shall accept the ASBA Forms, i.e.,
Designated SCSB Branch for SCSBs, specified locations for syndicate, broker
Centre for registered brokers, designated RTA Locations for RTAs and designated
CDP locations for CDPs.

Book Building Process

The book building process, as described in Part A, Schedule XI11 of the SEBI ICDR
Regulations, in terms of which the Issue will be made
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Book Running Lead
Manager or BRLM/ LM

The book running lead manager or the lead manager to the Issue, namely Narnolia
Financial Services Limited.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation of
Allocation Note

The note or advice or intimation sent to Anchor investors indicating the Equity
Shares which will be Allotted, after approval of Basis of Allotment by the
designated stock exchange.

Cap Price

The higher end of the Price Band, above which the Offer Price and Anchor Investor
Offer Price will not be finalised and above which no Bids will be accepted. The Cap
Price shall be atleast 105% of the Floor Price.

Client ID

Client Identification Number maintained with one of the Depositories in relation to
Demat account.

Cut-Off Price

Issue Price, which shall be any price within the Price Band, finalized by our
Company, in consultation with BRLM. Only Retail Individual Investors are entitled
to Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non-Institutional
Investors are not entitled to Bid at the Cut-off Price.

Cut-Off Time

For all pending UPI Mandate Requests, the Sponsor Bank(s) shall initiate requests
for blocking of funds in the ASBA Accounts of relevant Bidders with a confirmation
cutoff time of 5:00 pm on after the Bid/Issue Closing Date.

Collecting  Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Applications at the Designated CDP
Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 Issued by SEBI.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the
ASBA Applicants with the Registrar to the Issue and the Stock Exchange and a list
of which is available at http://www.sebi.gov.in , or at such other website as may be
prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation
and bank account details.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in, or at such other
website as may be prescribed by SEBI from time to time.

Designated Date

The date on which relevant amounts blocked by SCSBs are transferred from the
ASBA Accounts to the Public Offer Account or the Refund Account, as the case
may be, and the instructions are issued to the SCSBs (in case of Rlls using UPI
Mechanism, instruction issued through the Sponsor Bank) for the transfer of
amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer Account
or the Refund Account, as the case may be, in terms of the Draft Red Herring
Prospectus following which Equity Shares will be Allotted in the Offer.

Designated
Intermediaries/
Collecting Agent

In relation to ASBA Forms submitted by RIlls authorizing an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs. In relation to ASBA Forms submitted by RlIs where the Application
Amount will be blocked upon acceptance of UPI Mandate Request by such RII
using the UPI Mechanism, Designated Intermediaries shall mean syndicate
members, sub-syndicate members, Registered Brokers, CDPs and RTAs. In relation
to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall
mean SCSBs, syndicate members, sub- syndicate members, Registered Brokers,
CDPs and RTAs.

Such locations of the CDPs where Applicant can submit the Application Forms to
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Designated CDP | Collecting Depository Participants. The details of such Designated CDP Locations,

Locations along with names and contact details of the Collecting Depository Participants
eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com.
Such branches of the SCSBs which shall collect the ASBA Forms (other than ASBA

) Forms submitted by RIls where the Application Amount will be blocked upon

gf:r']%ﬂitsed SCsB acceptance of UPI Mandate Request by such RII using the UPI Mechanism), a list
of which is available on the website of SEBI at Intermediaries [www.sebi.gov.in]
or at such other website as may be prescribed by SEBI from time to time.

Designated Stock | Emerge Platform of National Stock Exchange of India Limited (NSE Emerge).

Exchange

Draft Red Herring | This Draft Red Herring Prospectus dated February 06, 2025 issued in accordance

Prospectus with Section 26 and 32 of the Companies Act, 2013 and the SEBI (ICDR)
Regulations and filed with Emerge Platform of NSE Limited for obtaining In-
Principle Approval.

Eligible NRIs NRIs from jurisdictions outside India where it is not unlawful to make an issue or

invitation under the Issue and in relation to whom this Draft Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares offered herein.

Emerge Platform of NSE
Limited

The Emerge Platform of National Stock Exchange of India Limited for listing equity
shares offered under Chapter IX of the SEBI (ICDR) Regulation which was
approved by SEBI as an SME Exchange.

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank and in whose favor Anchor
Investors will transfer the money through direct credit/NEFT/RTGS/NACH in
respect of the Bid Amount while submitting a Bid.

Escrow Collection

Bank which is a clearing member and registered with SEBI as a banker to an issue

Bank under the Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994, and with whom the Escrow Accounts in relation to the Issue for
Bids by Anchor Investors will be opened, in this case being [e].

Fresh Issue The issue of 36,69,600 Equity Shares of face value of ¥ 10/- each at X [®] per Equity

Share (including a premium of X [®] per Equity Share) aggregating to X [e] lakhs
by our Company.

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under section 12 of the
Fugitive Economic Offenders Act, 2018.

F1I/ Foreign Institutional
Investors

Foreign Institutional Investor (a s defined under SEBI (Foreign Institutional
Investors) Regulations, 1995, as amended) registered with SEBI under applicable
laws in India.

First/ Sole Applicant

The applicant whose name appears first in the Application Form or Revision Form.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above which
the Offer Price and the Anchor Investor Offer Price will be finalized and below
which no Bids will be accepted.

General Information
Document / GID

The General Information Document for investing in public issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23,
2013, notified by SEBI and certain other amendments to applicable laws and
updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI
and included in the chapter “Issue Procedure” on page no.301 of this Draft Red
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Issue/ Issue Size/ Initial
Public  Issue/ Initial
Public Offer/Initial
PublicOffering/ IPO

Initial Public Issue of 45,79,200 Equity Shares of face value of Rs.10/- each fully
paid up of our Company for cash at a price of Rs. [ @®]/- per Equity Share (including
a premium of Rs. [®@]/- per Equity Share) aggregating Rs. [®] Lakhs.

Issue Agreement/
Memorandum of
Understanding (MOU)

The agreement/MOU dated January 06, 2025 between our Company and the
BRLM, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which Issue closes for subscription i.e. [®]

Issue Opening Date

The date on which Issue opens for subscription i.e. [@®]

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of
both the days during which prospective investors may submit their application.
Issue Price The final price at which Equity Shares will be Allotted to successful ASBA Bidders

in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus which will
be decided by our Company in consultation with the BRLM, on the Pricing Date,
in accordance with the Book-Building Process and in terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Offer Price, which will be decided by our Company
in consultation with the BRLM, on the Pricing Date, in accordance with the Book-
Building Process and in terms of the Draft Red Herring Prospectus/ Red Herring
Prospectus.

Issue Proceeds

Proceeds from the Issue will be, being Rs. [®] Lakhs.

KPI Key Performance Indicator

Listing Agreement The equity listing agreement to be signed between our Company and NSE Limited.

Market Maker Market Makers appointed by our Company from time-to-time [®] having SEBI
registration number [®] who have agreed to receive or deliver the specified
securities in the market making process for a period of three years from the date of
listing of our Equity Shares or for any other period as may be notified by SEBI from
time to time.

Market Making | The Agreement entered into between the BRLM, Market Maker and our Company

Agreement dated [®].

Market Maker | The Reserved Portion of 2,38,800 equity shares of face value of Rs.10/- each fully

Reservation

paid for cash at a price of Rs. [®] /- per equity share aggregating Rs. [®] Lakh for
the Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of 43,40,400 Equity
Shares of Rs.10/- each of Issuer at Rs. [®] /- (including share premium of Rs. [@]
/- per equity share aggregating to Rs. [@®] /- Lakhs.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
information about use of the Issue Proceeds and the Issue expenses, please refer to
the chapter titled “Objects of the Issue” beginning on page 83 of this Draft Red
Herring Prospectus.

Non-Institutional

All Applicants that are not Qualified Institutional Buyers or Retail Individual

Applicants Investors and who have applied for Equity Shares for an amount more than Rs.
2,00,000.

OCB / Overseas A company, partnership, society or other corporate body owned directly or

Corporate indirectly to the extent of at least 60% by NRIs, including overseas trust in which
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not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly as defined under Foreign Exchange Management (Deposit) Regulations,
2000. OCBs are not allowed to invest in this Issue

Offer for Sale (OFS)

9,09,600 equity shares of face value of Rs.10/- each fully paid for cash at a price of
Rs. [@] /- per equity share aggregating Rs. [®] Lakh, being offered by Mr. Hitender
Rathee (Promoter and Selling Shareholder).

Payment through
electronic transfer of
funds

Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Price Band

The price band ranging from the Floor Price of Rs. [®] per Equity Share to the Cap
Price of Rs. [®] per Equity Share, including any revisions thereto. The Price Band
and minimum Bid Lot, as decided by our Company in consultation with the BRLM,
will be advertised in all editions of [@] (a widely circulated English national daily
newspaper) and all editions of [®] (a widely circulated Hindi national daily
newspaper, Hindi also being regional language of Haryana, where our Registered
Office is located), at least two Working Days prior to the Bid/Offer Opening Date
with the relevant financial ratios calculated at the Floor Price and at the Cap Price,
and shall be made available to the Stock Exchanges for the purpose of uploading on
their respective websites.

Pricing Date

The date on which our Company, in consultation with the BRLM, will finalise the
Offer Price.

Prospectus

The Prospectus to be filed with the RoC containing, inter alia, the Issue opening and
closing dates and other information.

Public Issue Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. [®] by our
Company to receive monies from the SCSBs from the bank accounts of the ASBA
Applicants on the Designated Date.

Qualified Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial
institutions as specified in Section 4A of the Companies Act, scheduled commercial
banks, mutual fund registered with SEBI, FIl and sub-account (other than a sub-
account which is a foreign corporate or foreign individual) registered with SEBI,
multilateral and bilateral development financial institution, venture capital fund
registered with SEBI, foreign venture capital investor registered with SEBI, state
industrial development corporation, insurance company registered with Insurance
Regulatory and Development Authority, provident fund with minimum corpus of
Rs. 2,500 Lakh, pension fund with minimum corpus of Rs. 2,500 Lakh, NIF and
insurance funds set up and managed by army, navy or air force of the Union of
India, Insurance funds set up and managed by the Department of Posts, India.

Red Herring
Prospectus/RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013, and the provisions of the SEBI ICDR Regulations, which
will not have complete particulars of the Offer Price and the size of the Offer,
including any addenda or corrigenda thereto. The Red Herring Prospectus will be
filed with the RoC at least three days before the Bid/Offer Opening Date.

Refund Account

Account(s) to which monies to be refunded to the Applicants shall be transferred
from the Public Issue Account in case listing of the Equity Shares does not occur.

Refund Bank

The bank(s) which is/are clearing members and registered with SEBI as Banker(s)
to the Issue, at which the Refund Account for the Issue will be opened in case listing
of the Equity Shares does not occur, in this case being [®].

Refunds through

Refunds through electronic transfer of funds means refunds through ECS, Direct
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electronic transfer of
funds

Credit or RTGS or NEFT or the ASBA process, as applicable

Registrar/ Registrar to
the Offer

Registrar to the Offer being Maashitla Securities Private Limited. For more
information, please refer “General Information” on page 57 of this Draft Red
Herring Prospectus.

Registrar Agreement

The agreement dated January 06, 2025 entered into between our Company and the
Registrar to the Offer in relation to the responsibilities and obligations of the
Registrar to the Offer pertaining to the Offer.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirement) Regulations, 2018 as amended from time to time.

Resident Indian

A person resident in India, as defined under FEMA.

Retail Individual
Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for the Equity Shares of a value of not more than Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of the Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision
Form(s). QIBs and Non-Institutional Investors are not allowed to withdraw or lower
their Application Amounts (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Applicants can withdraw or revise their
Application until Offer Closing Date).

RTAs or Registrar
and Share Transfer
Agents

The registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations as per the list available on the website of
NSE and the UPI Circulars.

SCSB

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994, as amended from time to time, and which offer the service of
making Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at such
other website as may be prescribed by SEBI from time to time.

Selling Shareholder

The Selling Shareholder is Mr. Hitender Kumar, Promoter and Selling Shareholder.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed
by the Issuer to act as a conduit between the Stock Exchanges and NPCI in order to
push the mandate collect requests and / or payment instructions of the retail
investors into the UPI. In this case being [®].

Stock Exchange

National Stock Exchange of India Limited.

Underwriter

Underwriter to this Issue is Narnolia Financial Services Limited.

Underwriting
Agreement

The agreement dated January 06, 2025 entered into between Narnolia Financial
Services Limited and our Company.

UPI/ Unified Payments
Interface

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between
any two persons bank accounts using a payment address which uniquely identifies
a person’s bank a/c

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working
days means, all days on which commercial banks in the city as specified in this
Draft Red Herring Prospectus are open for business.

1. However, in respect of announcement of price band and bid/ Offer period,
working day shall mean all days, excluding Saturdays, Sundays and public holidays,
on which commercial banks in the city as notified in the Draft Red Herring
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Prospectus are open for business.

2. Inrespect to the time period between the bid/ Offer closing date and the listing
of the specified securities on the stock exchange, working day shall mean all trading
days of the stock exchange, excluding Sundays and bank holidays in accordance
with circular issued by SEBI.

Conventional Terms / General Terms / Abbreviations/

Abbreviation Full Form

“T” or “Rs.” or “Rupees”
or “INR”

Indian Rupees, the official currency of the Republic of India

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AIF(s) Alternative investment funds as defined in and registered with SEBI under the SEBI
AIF Regulations.

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BSE BSE Limited

BIS Bureau of Indian Standards

Bn Billion

CAGR Compounded Annual Growth Rate

Calendar Year The 12-month period ending December 31.

CDSL Central Depository Services (India) Limited

CFO The Chief Financial Officer

CEO Chief Executive Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abolition) Act, 1970.

Companies Act, 1956

The erstwhile Companies Act, 1956 read with the rules, regulations, clarifications
and modifications thereunder.

Companies Act or
Companies Act, 2013

Companies Act, 2013 read with rules, regulations, clarifications and modifications
thereunder.

Competition Act

The Competition Act, 2002.

Consolidated FDI Policy

The Consolidated FDI Policy, effective from October 15, 2020, issued by the
DPIIT, and any modifications thereto or substitutions thereof, issued from time to
time.

Consumer Protection Act

The Consumer Protection Act, 2019.

CSR

Corporate social responsibility

DCS

Distributed Control System

Depositories Act

Depositories Act, 1996, read with the rules, regulations, clarifications and
modifications thereunder.

Depository A depository registered with the SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996.

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DIPP Department of Industrial Policy & Promotion
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DP or Depository

A depository participant as defined under the Depositories Act.

Participant

DPIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry (formerly Department of Industrial Policy and Promotion),
Government of India.

ECS Electronic Clearing System

EGM Extraordinary General Meeting of the shareholders under companies Act

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

EU European Union

FCNR Foreign Currency Non-Resident.

FDI Foreign Direct Investment

FDI Circular The Consolidated FDI Policy Circular dated October 15, 2020 issued by the DPIIT
(formerly Department of Industrial Policy & Promotion).

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations,
2000) registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FPIs Foreign portfolio investor registered with SEBI pursuant to the SEBI FPI
Regulations.

FTA Foreign Trade (Development and Regulation) Act, 1992 and the rules framed
thereunder.

FVCI Foreign venture capital investors registered with SEBI pursuant to the SEBI
FVCI Regulations.

FY / Fiscal/Financial | Period of twelve months ended on March 31 of that particular year, unless otherwise

Year stated

GDP Gross Domestic Product
Gol/Government Government of India
GST Goods and Service Tax
HUF Hindu Undivided Family

Income Tax Act

Income Tax Act, 1961, as amended from time to time

Income Tax Rules

The Income-tax Rules, 1962

IPO Initial public offering

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act
read with Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Companies Act.

Indian GAAP Generally Accepted Accounting Principles in India notified under Section 133 of
the Companies Act and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
Rules, 2016.

IEM Industrial Entrepreneurs Memorandum
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IFRS International Financial Reporting Standards issued by the International Accounting
Standard Board

ISO International Standard Organisation

IST Indian Standard Time.

IT Act Information Technology Act, 2000.

KPI Key Performance Indicator

KYC Know Your Customer

MCA The Ministry of Corporate Affairs, Government of India.

MAPIN Market Participants and Investors’ Integrated Database

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

MD Managing Director

MSME Micro, Small or a Medium Enterprise

NA or N.A. Not Applicable

NAV Net Asset Value

NGT National Green Tribunal

NHIDCL National Highways and Infrastructure Development Corporation Limited
NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited
NCLT National Company Law Tribunal

NEFT National Electronic Fund Transfer

NSE National Stock Exchange of India Limited

OCB or Overseas
Corporate Bodies

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003, and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA. OCBs are not allowed to invest in the Issue.

OSP Other Service Provider

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert
PAN Permanent Account Number
PAT Profit After Tax

Patents Act Patents Act, 1970.

PCB Pollution Control Board
PSU Public Sector Undertaking
QA/QC Quality Assurance / Quality Control
QIC Quarterly Income Certificate
RBI The Reserve Bank of India
ROE Return on Equity
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RONW Return on Net Worth

Rs. Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

RERA Real Estate Regulatory Authority

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

Sec. Section

SEBI Securities and Exchange Board of India, constituted under section 3 of the SEBI
Act

SEBI Act Securities and Exchange Board of India Act, 1992

Selling Shareholder

Mr. Hitender Kumar, Promoter and Selling Shareholder

SPV

Special Purpose Vehicle

STT Securities Transaction Tax

Super Area The built-up area added to share of common areas which includes staircases,
reception, lift shafts, lobbies, club houses and so on

TPDS Targeted Public Distribution System

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

UPI/ Unified Payments
Interface

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between
any two persons bank accounts using a payment address which uniquely identifies
a person’s bank a/c

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020 dated
March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular
number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular
number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular
no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any subsequent
circulars or notifications issued by SEBI in this regard.

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

The request initiated by the Sponsor Bank and received by an RIl using the UPI
Mechanism to authorize blocking of funds on the UPI mobile or other application
equivalent to the Bd Amount and subsequent debit of funds in case of Allotment

UPI Mechanism

The bidding mechanism that may be used by a RIB to make an application in the
Issue in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138)
dated November 1, 2018

UPI PIN

Password to authenticate UPI transaction

VCF / Venture Capital

Foreign Venture Capital Funds (as defined under the Securities and Exchange
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Fund Board of India (Venture Capital Funds) Regulations, 1996) registered with SEBI
under applicable laws in India.

WEO World Economic Outlook

WTD Whole Time Director

WD Women Director

Technical / Industry related Terms

Term Description

3D Three Dimensional

AE Authority Engineer

B&R Buildings & Roads

B2G Business-to-Government

BRO Border Roads Organization

BRT Scheme Backward Areas/Religious /Tourists Places Scheme

CD'S Culverts and Cross-Drainage Structures

CPI Consumer Price Index

CRF/CRIF Central Road and Infrastructure Fund (Earlier Known as Central Road Fund)
DBFOT Design, Build, Finance, Operate and Transfer

DGM Deputy General Manager

DHBVNL Dakshin Haryana Bijli Vitran Nigam Limited

DPR Detailed Project Reports

EPC Engineering, Procurement and Construction

Ext./Extn. Extension

Fwd Trailer Mounted Falling Weight Deflectometer

GMADA Greater Mohali Area Development Authority

GNIDA Greater Noida Industrial Development Authority

H1 Highest Bidder (Highest Bid)

HAM Hybrid Annuity Model

HSRDC Haryana State Roads and Bridges Development Corporation Limited
HUDA Haryana Urban Development Authority

IAHE Indian Academy of Highway Engineers

InvIT Infrastructure Investment Trust

Y Joint Ventures

Km. Kilometer

L1 lowest bidder (lowest bid)

LOA Letter of Acceptance

MC Municipal Corporation/Council

MoRTH Ministry of Road Transport and Highways

MPRDC Madhya Pradesh Road Development Corporation Limited
MSRDC Maharashtra State Road Development Corporation Limited
NABARD National Bank for Agriculture and Rural Development

NH National Highways

NHAI National Highway Authority of India

NHDP National Highways Development Project

NHIDCL National Highways & Infrastructure Development Corporation Ltd.
O&M Operation & Maintenance
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PHSC Punjab Health Systems Corporation
PIDB Punjab Infrastructure Development Board
PIU Project Implementation Unit
PKg/PKj Package
PMGSY Pradhan Mantri Gram Sadak Yojana
PPP Public-Private Partnership
PWRD Public Works (Roads) Department
PWD Public Works Department
PWD (B&R) Public Works Department (Buildings & Roads)
QC Quality Control
RFP Request for Proposals
ROB (s) Road Over Bridges
SH State Highway
SQC Supervision and quality control
TOT Toll-Operate-Transfer
TPTEA Third-Party Techno-Financial Auditor
UPHC Urban Primary Health Center
Water  Resources Management &  Development  (water  resources
WRD department/division)
WTO World Trade Organisation
YoY Year over year
YEIDA Yamuna Expressway Industrial Development Authority

Notwithstanding the foregoing:

1.

2.

In the section titled “Main Provisions of the Articles of Association” beginning on page number 341 of the

Draft Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Offer Documents " and “Our Business " beginning on page numbers 23

and 133 respectively, of the Draft Red Herring Prospectus, defined terms shall have the meaning given to
such terms in that section;

defined terms shall have the meaning given to such terms in that section;

In the section titled “Risk Factors" beginning on page number 30 of the Draft Red Herring Prospectus,

In the chapter titled “Statement of Tax Benefits” beginning on page number 105 of the Draft Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;
In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of

Operations” beginning on page number 254 of the Draft Red Herring Prospectus, defined terms shall have
the meaning given to such terms in that section.

This space has been left blank intentionally.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references in the Draft Red Herring Prospectus to “India” are to the Republic of India. All references in the
Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
number of this Draft Red Herring Prospectus.

Use of Financial Data

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from the
restated financial statements of our Company, prepared in accordance with the applicable provisions of the
CompaniesAct and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the
report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements as Restated” beginning
on page 222 this Draft Red Herring Prospectus. Our restated financial statements are derived from our audited
financial statements prepared in accordance with Indian GAAP and the Companies Act and have been restated in
accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1% April of each year and ends on 31 March of the next year. All references to a
particular fiscal year are to the 12-month period ended 31% March of that year. In this Draft Red Herring
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off. All decimals have been rounded off to two decimal points.

The Restated Financial Information of our Company, which comprises the Restated Statements of Assets and
Liabilities for the period ended September 30, 2024 and for the financial year ended at March 31, 2024, March
31, 2023 and March 31, 2022, the Restated Statement of Profit & Loss, the Restated Cash Flow Statement for the
period ended September 30, 2024 and for the financial year ended March 31, 2024, March 31, 2023 and March
31, 2022, the Summary statement of Significant Accounting Policies read together with the annexures and other
explanatory Information thereto prepared in terms of the requirements of Section 32 of the Companies Act, the
SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by
the ICAI, as amended from time to time.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted
to quantify their impact on the financial data included herein and urges you to consult your own advisors regarding
such differences and their impact on the Company’s financial data. Accordingly, to what extent, the financial
statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited. Any percentage amounts, as set forth in “Risk Factors, “Our
Business”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
elsewhere in this Draft Red Herring Prospectus unless otherwise indicated, have been calculated on the basis of
the Company’s restated financial statements prepared in accordance with the applicable provisions of the
Companies Act and Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the
report of our Peer Reviewed Auditors, set out in the section titled “Financial Statements, as Restated” beginning
on page 222 of this Draft Red Herring Prospectus.
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Currency and units of presentation

In this Draft Red Herring Prospectus, All references to:
> “Rupees” or “INR” or “Rs.” Or “” are to Indian Rupee, the official currency of the Republic of India; and

> ““U.S.%’, ‘U.S. Dollar’, ‘USD’ or ‘U.S. Dollars’ are to United States Dollars, the official currency of the United
States of America.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have
been expressed in "lakhs™ of units or in whole numbers where the numbers have been too small to be represented
in lakhs. One lakh represents 1,00,000 and ten lakhs represents 10,00,000 and one crore represents 1,00,00,000
and ten crores represents 10,00,00,000. However, where any figures that may have been sourced from third-party
industry sources may be expressed in denominations other than lakhs, such figures have been expressed in this
Draft Red Herring Prospectus in such denominations as provided in their respective sources.

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers
to
another gender and the word "Lac / Lakh™ mean "one hundred thousand".

Exchange Rates

This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These
conversions should not be construed as a representation that these currency amounts could have been, or can be
converted into Indian Rupees, at any particular rate, or at all.

Unless otherwise particularly stated in the Draft Red Herring prospectus, the following table set forth, for period
indicated, information with respect to the exchange rate between the Rupee and other foreign currencies:
(Amount in Rupees)
Exchange Rate as on

Currency September March March March
30, 2024 31, 2024* 31, 2023 31, 2022
1USD 83.78 83.37 82.22 75.81

Source: RBI / Financial Benchmark India Private Limited (www.fbil.org.in

* Since March 31, 2024, was a Sunday, the exchange rate was considered as on March 28, 2024, being the last
working day prior to March 31, 2024.

Use of Industry and Market Data

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained or
derived from industry and government publications, publicly available information and sources. Industry
publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability cannot be
assured. Although our Company believes that industry data used in the Draft Red Herring Prospectus is reliable,
it has not been independently verified. Further, the extent to which the industry and market data presented in the
Draft Red Herring Prospectus is meaningful depends on the reader's familiarity with and understanding of the
methodologies used in compiling such data. There are no standard data gathering methodologies in the industry
in which we conduct our business, and methodologies and assumptions may vary widely among different industry
sources.
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In accordance with SEBI ICDR Regulations, the chapter titled "Basis for Issue Price" on page 96 of this Draft
Red Herring Prospectus includes information relating to our peer group companies. Such information has been
derived from publicly available sources, and neither we, nor the BRLM, have independently verified such
information. Such data involves risks, uncertainties and numerous assumptions and is subject to change based on
various factors, including those discussed in “Risk Factors” on page 30 of this Red Herring Prospectus.

This space has been left blank intentionally.
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FORWARD LOOKING STATEMENTS

All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts
constitute forward-looking statements . All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements. These
forward-looking statements include statements as to our business strategy, our revenue and profitability, planned
projects and other matters discussed in the Draft Red Herring Prospectus regarding matters that are not historical
facts. These forward-looking statements and any other projections contained in the Draft Red Herring Prospectus
(whether made by us or any third party) are predictions and involve known and unknown risks, uncertainties and
other factors that may cause our actual results, performance or achievements to be materially different from any
future results, performance or achievements expressed or implied by such forward-looking statements or other
projections.

I TR »

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will

FERN TS FERN TS FE RN TS

likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”,
“seek to”, ‘future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or

variations of such expressions.

All forward-looking statements are subject to risks, uncertainties, and assumptions regarding us that may lead to
actual results differing significantly from those anticipated by the forward-looking statement in question. Forward-
looking statements represent our current perspective regarding forthcoming events and do not guarantee future
performance. These statements are grounded in our management’s beliefs and assumptions, which are themselves
based on information currently available. While we consider the assumptions underlying these forward-looking
statements to be reasonable, any of these assumptions may turn out to be incorrect, leading to potential
inaccuracies in the related forward-looking statements. Key factors that may result in actual outcomes differing
significantly from our expectations include, but are not limited to:

> Our business operations and revenue are heavily dependent on securing infrastructure consultancy projects
tendered by government bodies.

» A significant portion of our revenue is derived from limited numbers of customers. the loss of any key
client could adversely affect our business, financial condition, results of operations, and future prospects.

> Failure to complete projects on time or meet performance standards could result in penalties, cost overruns,
or loss of client trust, materially impacting our financial and operational stability.

»  Werely on joint ventures with third parties for certain projects. Any disputes or underperformance in these
collaborations could affect project execution and profitability.

> Our business operations require substantial working capital. Any delays or inability to secure sufficient
working capital on favourable terms may affect our operational efficiency, profitability, and growth.

> Delays in receiving payments for completed projects or disputes over invoices with clients may result in
cash flow constraints, impacting our ability to fund operations and meet financial obligations.

> Our ability to attract, train, and retain skilled personnel is critical to our business success. Any shortage or
loss of qualified employees may affect our operations and future growth.

> Rapid changes in government regulations, taxation policies, or environmental compliance requirements
could impose additional costs or operational constraints, adversely affecting our business and profitability.

> Our ability to maintain quality standards.

> Our ability to successfully implement strategy, growth and expansion plans.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,
please refer to the chapters titled “Risk Factors”, “Our Business” and “Management s Discussion and Analysis of

Page 21 of 372



a

Financial Condition and Results of Operations” beginning on page 30,133 and 254 respectively of this Draft Red
Herring Prospectus.

We cannot ensure that the expectations reflected in these forward-looking statements will prove to be correct.
Given these uncertainties, Applicants are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Forward looking statements reflect views as of the date of the Draft Red Herring Prospectus and not a guarantee
of future performance. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ
from those that have been estimated. Neither our Company / our Directors nor the BRLM, nor any of its affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, our Company and the BRLM will ensure that investors in India
are informed of material developments until such time as the listing and trading permission is granted by the Stock
Exchange(s).

This space has been left blank intentionally.

Page 22 of 372



3

<

SECTION II - SUMMARY OF OFFER DOCUMENTS
SUMMARY OF OUR BUSINESS

Our Company was Incorporated as a Private Limited Company under Companies Act, 1956 (“The Companies
Act, 1956”) in the name and style of “Marc Technocrats Private Limited” vide Certificate of Incorporation dated
August 02, 2007, issued by Registrar of Companies, Delhi, bearing CIN No. U74210DL2007PTC166575. Further,
our company converted from Private Limited to a Public Limited Company pursuant to a Special Resolution
passed by the members of our Company at the Annual General Meeting held on September 30, 2024 and name of
our Company changed from “Marc Technocrats Private Limited” to “Marc Technocrats Limited” and Central
Processing Centre, Manesar, Haryana has issued a new certificate of incorporation consequent upon conversion
dated November 12, 2024, bearing CIN U74210HR2007PLC125245.

BUSINESS OVERVIEW

Our Companies is engaged in the business of infrastructure consultancy services, comprising Supervision and Quality
Control (SQC), preparation of Detailed Project Reports (DPRs), Third-Party Techno-Financial Auditor and Pre-Bid
Advisory services.

We provide our services for the infrastructure projects, such as roads and highways, railways, buildings, and water
resources.

Our company primarily operates on a Business-to-Government (B2G) model, with the majority of our revenue derived
from delivering our services to government department and ministries such as Ministry of Road Transport and
Highways (MoRTH), National Highways and Infrastructure Development Corporation Limited (NHIDCL), National
Highways Authority of India (NHAI), Public Works Departments (PWDs) and Railways.

SUMMARY OF OUR INDUSTRY
Global Infrastructure Industry

The Infrastructure Sector Market size is estimated at USD 2.72 trillion in 2024, and is expected to reach USD 3.69
trillion by 2029, growing at a CAGR of 6.27% during the forecast period (2024-2029).

According to the research, until 2040, more than USD 2 trillion worth of investments in transport infrastructure is
expected annually to support economic growth. Stakeholders are under pressure to accelerate infrastructure
development due to rapid urbanization, soaring freight service demand, and the COVID-19 response stimulus programs
in several nations.

(Source: https://www.mordorintelligence.com/industry-reports/infrastructure-sector)

Indian Infrastructure Industry

India’s high growth imperative in 2023 and beyond will significantly be driven by major strides in key sectors
with infrastructure development being a critical force aiding the progress. Infrastructure is a key enabler in helping
India become a US $26 trillion economy. Investments in building and upgrading physical infrastructure, especially
in synergy with the ease of doing business initiatives, remain pivotal to increase efficiency and costs. Prime
Minister Mr. Narendra Modi also recently reiterated that infrastructure is a crucial pillar to ensure good
governance across sectors.

(Source: https://www.ibef.org/industry/infrastructure-sector-india)
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PROMOTERS OF OUR COMPANY

The promoters of our Company are Mr. Hitender Kumar, Ms. Suman Rathee and Mr. Norang Rai Loohach. For
detailed information please refer to the chapter titled “Our Promoters” on page number 213 of this Draft Red
Herring Prospectus.

ISSUE SIZE

Initial Public Offering up to 45,79,200 equity shares of Rs. 10/- each (“Equity Shares”) of Marc Technocrats
Limited (“MTL” or “Company”) For cash at a price of Rs. [®]/- per equity share (“Issue Price”), Aggregating to
Rs. [®] Lakhs (“The Offer”), comprising a fresh issue of up to 36,69,600 Equity Shares Aggregating to Rs. [e]
Lakhs by our company (“Fresh Issue”) and an offer for sale of up to 9,09,600 equity shares by Mr. Hitender
Kumar, (“the Promoter” and “Selling Shareholder”) aggregating to Rs. [e] Lakhs (“Offer for Sale”). The Issue
and the Net Issue will constitute 26.45% and 25.07% respectively of the Post Issue paid up Equity Share Capital
of Our Company.

For further details, see “The Issue”, “Issue Structure”, and “Issue Procedure” on page 52, 336 and 301 of this
Draft Red Herring Prospectus

OBJECTS OF THE ISSUE
Our Company proposes to utilise the Net Proceeds towards funding the following objects:

Particulars

Amount (In Rs. Lakh)

1. Funding capital expenditure requirements for the purchase of 1,025.45
equipment/machineries

2. Working Capital Requirements 1,750.00

3. General Corporate Purposes* [e]

Total [e]

*T0 be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC,
and the amount to be utilized for general corporate purposes shall not exceed 15% of the amount raised by our
Company or Rs. 10 Crores, whichever is lower.

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP
AS A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE ISSUER

Pre issue Post issue
No. of As a % of No. of equit As a % of
Name of shareholder equity Issued ' quity Issued
. shares .
shares Capital Capital
Promoters
1 Mr. Hitender Kumar 1,27,37,748 93.35% | 1,18,28,148* 68.32%
2 Ms. Suman Rathee 9,05,335 6.64% 9,05,335 5.23%
3 Mr. Norang Rai Loohach 140 Negligible 140 Negligible
Total - A 1,36,43,223 99.99% | 1,27,33,623 73.55%
Promoter Group
4 | Mr. Parveen 140 Negligible 140 Negligible
Total - B 140 Negligible 140 0.00%
Total: A+B 1,36,43,363 99.99% 1,27,33,763 73.55%
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*The present issue of 45,79,200 Equity shares, consists of Fresh issue of 36,69,600 equity shares and OFS of
9,09,600 Equity shares by Mr. Hitender Kumar, Promoter and selling shareholder.

SUMMARY OF FINANCIAL INFORMATION

(Amount in Lakhs)
Particulars For the Period | For the year For the year For the year

ended ended March ended March ended March
September 30, 31,2024 31,2023 31,2022
Share Capital 1,364.38 974.56 974.56 974.56
Reserve & Surplus 1,051.57 1,063.14 717.92 454.37
Net Worth 2,415.95 2,037.70 1,692.47 1,428.92
Total borrowings
- Long Term 75.74 80.90 45.28 0.50
- Short Term 26.03 23.82 14.28 7.14
Revenue from operation 2,176.38 2,603.83 2,015.77 1,940.10
Profit after Tax 378.25 345.22 263.55 267.38
EPS (in Rs.)
-Basic 2.77 3.54 2.70 2.74
-Diluted (After adjusting Bonus 2.77 2.53 1.93 1.96
issue)
NAV per Equity Share (in Rs.) 17.71 14.93 12.40 10.47

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory
Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our promoter and directors is
provided Below:

(Amount in Rupees)
Name By/Against = Civil Criminal Tax Actions by Amount

Proceedings | Proceedings Proceedings | regulatory Involved*
authorities
Company By - - - - -
Against - - - - -
Promoters By - - - - -
Against - - 1% - 4,320
Group By - - - - -
Companies/E Against - - - -
ntities
Directors By - - - - -
other than Against - - 2 - 78,150
promoters

*Note: To the extent ascertainable
# As on the date of this DRHP, the demand pending against our promoter has been extinguished.

For further details, please refer to the chapter titled “Outstanding Litigations & Material Developments”
beginning on page 270 of this Draft Red Herring Prospectus.
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RISK FACTORS

For details relating to risk factors, please refer to the section titled “Risk Factors” beginning on page 30 of this
Draft Red Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY
The details of the Contingent Liabilities are as follows:

Amount in Lakhs
Particulars For the period Forthe period For the period | For the period

ended September ended March ended March ended March 31%
30™ 2024 3112024 31°t 2023 2022
Bank Guarantee 899.12 767.57 341.35 280.24

Income Tax Demand - - - i
TDS Demands - - - i
Total Contingent Liabilities 899.12 767.57 341.35 280.24

SUMMARY OF RELATED PARTY TRANSACTIONS
i List of Related Parties and Nature of Relationship

Particulars Name of Related Parties

Hitender Kumar
Smt. Suman Rathee

a) Key Management

Personnel's

Vijay Kumar

Manish Kumar Rathee
b) Relative of KMP Rajni

Poonam

Surender Rathee

(if) Transactions carried out with related parties referred to in (i) above, in ordinary course of business:

Amount in Lakhs, except %

l;)‘;:i:)h; For the %o of

. Name of Related ended MG e

Particulars . ended e from

Parties Septem .

ber 30 March operati

2024 2024 ons

1 Director's Hitender Kumar 1425 | 0.65% 3420 | 1.31% 18.60 | 0.92% 24.00 1.24%

Remuneration Smt. Suman 14.25 | 0.65% 3420 | 1.31% 12.00 | 0.60% 12.00 0.62%
Rathee

2 Smt. Suman - - - - - - 3.60 0.19%
Rent Rathee

Hitender Kumar 270 | 0.12% 5.40 | 0.21% 540 | 0.27% - -

3 | Salary Vijay Kumar 3251 0.15% 7.17 | 0.28% 6.12 | 0.30% 5.42 0.28%

4 Manish Kumar - - - - 9.32 | 0.46% 9.72 0.50%
Rathee

g;’;‘tmct“a] Rajni - - - T 976 048% | 956| 049%

Poonam - - - - 946 | 0.47% - -

Surender Rathee - - - - 928 | 0.46% - -

5 Suman Rathee
Opening Balance - - - - 0.50 | 0.02% - -
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Add: Loan - - - - - - 15.50 0.80%
Loans and Received During
Ad § the Year
avances from 7y o os: Loan Repaid - - - | 050 0.02% | 1500 0.77%
Directors .
During the year
Closing Balance - - - - - 0.50 0.03%

iii. Outstanding Balance as at the end of the year:

Amount in Lakhs, except %

% of For % of
Reven , the Revenu
Name of Related ue Year e

Parties from , ended from
operat March operati

Hitender Kumar (Rent 041 | 0.02% 0.31 | 0.01% 371 | 0.18% - -
Payable)
Smt. Suman Rathee - - - - - - 0.50 | 0.03%
(Unsecred Loan
Payable)
Smt. Suman Rathee - - - - - - - -
(Rent Payable)
Hitender Kumar - - 1.12 | 0.04% 0.55| 0.03% - -
(Director Remuneration
Payable)
Smt. Suman Rathee 0.72 | 0.03% 1.27 | 0.05% 0.68 | 0.03% - -
(Director Remuneration
Payable)
Vijay Kumar - - - - - - - -
Manish Kumar Rathee - - - - 9.23 | 0.46% 9.62 | 0.50%
Rajni - - - - 9.66 | 0.48% 946 | 0.49%
Poonam - - - - 9.37 | 0.46% - -
Surender Rathee - - - - 9.19 | 0.46% - -
Total 1.13 | 0.05% 2.70 | 0.10% 42.38 | 2.10% 19.59 1.01%

1. Payable

For Further details of Related Party Transaction, please refer to the chapter titled financial statement as restated on
page 222 of this Draft Red Herring Prospectus.

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
directors and their relatives have financed the purchase by any other person of securities of our Company during
a period of six (6) months immediately preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY OUR PROMOTERS
AND SELLING SHAREHOLDER IN LAST ONE YEAR

The weighted average cost of acquisition of equity shares by our promoters and selling shareholder in last one
year which has been calculated by taking average amount paid by them to acquire our equity shares is as follows:
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Name of the Promoters Category Number of Equity Weighted Average Price (in

Shares acquired in Rs.)
one year preceding
the date of this Draft

Red Herring
Prospectus
Mr. Hitender Kumar Promoter and Selling 36,38,856 Negligible
Shareholder
Ms. Suman Rathee Promoter 2,58,667 Negligible
Mr. Norang Rai Loohach Promoter 140 17.86
Note:

1. The weighted average cost of acquisition of Equity Shares by our Promoters and Selling Shareholder has
been calculated by taking into account the amount paid by them to acquire and Shares allotted to them as
reduced by the amount received on sell of shares i.e. net of sale consideration is divided by net quantity of
shares acquired.

2. As certified by auditor M/s Maheshwari Rajiv & Co., Chartered Accountants, dated January 15, 2025.

AVERAGE COST OF ACQUISITION BY OUR PROMOTERS AND SELLING SHARHOLDER

The average cost of acquisition per Equity Share by our promoters and selling shareholder which has been
calculated by taking the average amount paid by them to acquire our Equity Shares, is as follows:

Average cost of Acquisition

Name of the Promoter Category No. of Shares held

(inRs.) *
Mr. Hitender Kumar Promoter and Selling 1,27,37,748 0.01
Shareholder
Ms. Suman Rathee Promoter 9,05,335 0.01
Mr. Norang Rai Loohach Promoter 140 17.86

*As certified by auditor M/s Maheshwari Rajiv & Co., Chartered Accountants, dated January 15, 2025.

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red
Herring Prospectus until the listing of the Equity Shares.

However, if the company contemplates any issuance of shares, then the company undertakes that:

1. That Pre-IPO proceeds being discretionary in nature, if raised, shall be completely attributed/adjusted
towards GCP portion; unless auditor certified disclosures are made with regards to its utilization towards the
disclosed specific objects of the issue. Conformation to this effect we shall submit at the time of filing of the
Red Herring Prospectus/Prospectus with the Exchange and the confirmation should form part of material
documents available for inspection.

2. Disclosure shall be made of the price and the name of the shareholder on the day of the allotment in case if
any Pre-IPO placement is done, through public advertisement. Conformation to this effect we shall submit
at the time of filing of the Red Herring Prospectus/Prospectus with the Exchange and the confirmation should
form part of material documents available for inspection. The details of the Pre-IPO shall also form part of
the Price Band Advertisement.
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ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE
YEAR

Except as mentioned below, our Company has not issued any equity shares issued in the last one year for
consideration other than cash. The details are as follows:

Date of Allotment | No. of Equity Shares  Face value Issue Price Nature of Nature of
(Rs.) Consideration Allotment
September 23, 2024 38,98,223 10 NA Other than Bonus Issue
cash

For further information, please refer the chapter titled “Capital Structure” on page number 66 of this Draft Red
Herring Prospectus.

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not done any sub-division or consolidation of its Equity shares in the last one year.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not filed any exemption application with SEBI as on date of Draft Red Herring prospectus.

This space has been left blank intentionally.
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SECTION III- RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Draft Red Herring Prospectus, including the risks and uncertainties summarized below, before making an
investment in our Equity Shares. The risks described below are relevant to the industries our Company is engaged
in, our Company and our Equity Shares. To obtain a complete understanding of our Company, you should read
this section in conjunction with the chapters titled “Our Business” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” beginning on page numbers 133 and 254, respectively, of this
Draft Red Herring Prospectus as well as the other financial and statistical information contained in this Draft
Red Herring Prospectus. Prior to making an investment decision, prospective investors should carefully consider
all of the information contained in the section titled “Financial Information, as Restated” beginning on page
number 222 of this Draft Red Herring Prospectus.

If any one or more of the following risks as well as other risks and uncertainties discussed in the Draft Red Herring
Prospectus were to occur, our business, financial condition and results of our operation could suffer material
adverse effects and could cause the trading price of our Equity Shares and the value of investment in the Equity
Shares to materially decline which could result in the loss of all or part of investment. Prospective investors should
pay particular attention to the fact that our Company is incorporated under the laws of India and is therefore
subject to a legal and regulatory environment that may differ in certain respects from that of other countries.

This Draft Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result
of many factors, including the considerations described below and elsewhere in the Draft Red Herring Prospectus.
These risks are not the only ones that our Company face. Our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider to be immaterial to our
operations. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify
financial or other implication of any risks mentioned herein.

The financial information in this section is, unless otherwise stated, derived from our Restated Standalone
Financial Statements prepared in accordance with Indian GAAP, as per the requirements of the Companies Act,
2013, and SEBI (ICDR) Regulations.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality:

1. Some risks may not be material individually but may be material when considered collectively.
2. Some risks may have material impact qualitatively instead of quantitatively.
3. Some risks may not be material at present but may have a material impact in the future.

This space has been left blank intentionally.
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Classification of Risk Factors

Risk

Internal Risk Factors External Risk Factors

|

Financial

and Business Issue Related

Industry

Related Risk Others

Litigation Related Risk Risk

Related Risk

Internal Risk Factors

Our revenue generation is significantly dependent on government-tendered projects. If there are unfavorable
changes in the policies of the government, it could result in closure, termination or renegotiation of our
contracts, which would impact on our business and financial performance significantly.

We currently derive majority of our revenue from contracts with the government tendered projects. This
concentration of projects or clients could negatively impact our operational outcomes and potentially lead to a
significant decrease in contract awards. If we fail to meet expected profit margins or incur losses on these
substantial contracts, it could adversely affect our business. Moreover, there is no guarantee that the Government
of India (Gol) will continue prioritizing infrastructure or related sectors. Any unfavourable shifts in budget
allocation for infrastructure development, decline in available work, or changes in government policies may
negatively impact our business and financial performance. Contracts with government entities are subject to
extensive internal processes, policy changes, budgetary constraints, funding inadequacies, and political
pressures. These factors may result in few numbers of contracts available for bidding, increased time gap
between bid invitations and contract awards, or renegotiation of contract terms, causing delays in our business
operations. In cases where our bids are successful, there may be delays in the award of projects or notification
of appointed dates, which could result in retaining unallocated resources, adversely affecting our financial
condition and operational results.

While these events have not occurred in the past in last three financial years, we cannot assure you that the same
will not occur in future, these restrictions could limit our operational flexibility, thereby adversely impacting our
business, prospects, results of operations, cash flows, and financial condition.

For details of revenue generated from the government projects, please refer to the chapter “Our business” on
page no. 133 of this Draft Red Herring Prospectus.

We are dependent on a limited number of clients for a significant portion of our revenues, and the loss of any
key client could adversely affect our business, financial condition and results of operations.

We derive a significant portion of our revenues from a limited number of clients. Significant revenue from a
limited number of clients increases the potential volatility of our results and exposure to individual contract
risks. We may be required to accept onerous contractual terms in our contracts for projects awarded to us by
such clients.
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The table showing the details of revenue generated from Top 1, Top 5 and Top 10 Customers are as follows:
(Rupees in lakhs, except %)
For the period | For the | For the | For the
ended Financial Financial
September 30, Year ended | Year ended
March 31, | March 31,
2023 2022

Particulars
Financial
Year ended
March 31,
2024

2024

Revenue from Operations 2,176.38 2,603.83 2,015.77 1,940.10
Top One (1) Customer 333.35 249 .88 240.86 231.82
Top Five (5) Customers 838.01 964.29 937.76 915.88
Top Ten (10) Customers 1,201.91 1,561.75 1,514.76 1,427.40
% of Top One (1) Customers to 15.32% 21.79% 27.16% 22.72%
Revenue from Operations*

% of Top Five (5) Customers to 33.50% 37.03% 46.52% 47.21%
Revenue from Operations*

% of Top Ten (10) Customers to 55.23% 59.98% 75.15% 73.57%
Revenue from Operations*

*The % has been derived by dividing the total amount received from Top One, Top Five, and Top Ten customers
with the Revenue from operations of the company in the relevant year as mentioned in the Profit and Loss
Statement as given in restated financials of the company.

While our Company has not experienced such instances in the past, in the event that our Company is unable to
comply with its obligations in any contract with such clients, it would result in a substantial reduction in the
number of contracts awarded by such client in future resulting in an impact on the overall business and revenue
generated by the Company from such client.

3. Our majority of revenue dependent on the services provided by us under Supervision and quality control
(SQC) segment, any decline in the demand for these services can affect our revenue and result of operations.

Our Company is majorly dependent on the services provided by us under Supervision and quality control (SQC)
segment. If the demand for this segment declines due to changes in market trends, customer preferences, or
technological advancements, the company's revenue can be severely impacted, dependency on one segment
makes the company's revenue stream highly volatile and sensitive to any disruptions in the product market.

(Rupees in lakhs, except %)

As on March 31, 2024 | As on March 31, 2023 As on March 31,
2022
Revenue % of Revenue % of Revenue | % of
Revenue Revenue Revenue

93.26% 1,881.00 93.31% | 1,791.61 | 92.35%

Particulars As on September 30,

2024

Revenue % of
Revenue

Supervision and quality 1,790.87 82.29% 2,428.30

control (SQC)

However, to mitigate these risks, Our Company is diversifying and expand its services portfolio by including a
range of other services such as Third-Party Techno Financial Auditor (TPTFA), Detailed Project Report (DPR)
and Pre-Bidding Advisory.

4. The Contracts in our order book may be adjusted, cancelled, or suspended by our clients at their discretion,
and therefore our order book is not necessarily indicative of future revenues or earnings.

As of September 30, 2024, our order book for our consultancy services business was approximately Rs.
24,186.82 Lakhs. Our order book reflects anticipated revenue from awarded contracts based on the assumption
that they will proceed as scheduled. However, there can be no assurance that the contracts included in our order
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book will be realized as revenue or, if realized, will result in profit. During periods of economic slowdown or
market instability, the likelihood of contract adjustments, cancellations, or suspensions may increase. Any such
delays or cancellations could adversely impact our cash flows, revenues, and profitability.

While we have not experienced cancellations, terminations, or suspensions of contracts in the past three years,
we cannot assure you that the same will not be occurred in future.

Our Restated Financial Statements are prepared and signed by the Peer Review Auditor who is not Statutory
Auditor of our Company. This would lack of consistency or continuity in the financial review process,
resulting oversight of material issues or misstatement in the financial statements.

The restated financial statements disclosed in this Draft Red Herring Prospectus as per Schedule VI of SEBI
(ICDR) Regulations 2018, have been provided by M/s Maheshwari Rajiv & Co, Chartered Accountants, the Peer
Review Auditor (FRN: 007115N) having peer review number 015954, who is not the Statutory Auditor of the
company. Peer Review Auditor may lack the deep understanding of the company’s operations that Statutory
Auditor typically possess due to their ongoing involvement with the company. This could lead to oversight of
material issues or misstatements in the financial statements.

There are outstanding legal proceedings involving our Promoters and Directors. Any adverse decision in such
proceedings may have a material adverse effect on our business, results of operations and financial condition.

Our promoter and Directors are involved in certain legal proceedings which are pending at different levels of
adjudication before Income tax Authorities.

We cannot provide assurance that these legal proceedings will be decided in favour of our promoter and directors.
Any adverse decisions in any of the proceedings may have an adverse effect on our business, results of
operations, cash flows and financial condition. A summary of the pending civil and other proceedings involving
the promoter and director is provided below:

(Amount in Rupees)

By/Against Civil Criminal Tax Actions by Amount
Proceedings  Proceedings Proceedings regulatory Involved*
authorities

Company By - - - - -

Against - - - - -

Promoters By - - - - -

Against - - 1% - 4,320

Group By - - - - -

Companies/En Against - - - -
tities

Directors other By - - - - -

than promoters Against - - 2 - 78,150

*Note: To the extent ascertainable.
# As on the date of this DRHP, the demand pending against our promoter has been extinguished.

For further details of legal proceedings involving the Company, Promoters and Group Companies, please see

“Outstanding Litigations and Material Developments” beginning on page 270 of this Draft Red Herring
Prospectus.

Our contingent liabilities as stated in our Restated Financial Statements could adversely affect our financial
conditions.

Below are the contingent liabilities, as on September 30, 2024, March 31, 2024, March 31, 2023, and March
31, 2022 as disclosed in our Restated Financial Statements in accordance with applicable accounting standards:
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Contingent Liabilities and Provisions:

(Rupees in lakhs)
Particulars For the period | For the period | For the period For the period

ended September | ended March | ended March ended March 31
30t 2024 31 2024 31 2023 2022
Bank Guarantee 899.12 767.57 341.35 280.24
Income Tax Demand - - - -
TDS Demands - - - -
Total Contingent Liabilities 899.12 767.57 341.35 280.24

In the event that any of these contingent liabilities or a significant proportion of these contingent liabilities
materialize, our future financial condition, result of operations and cash flows may be adversely affected. For
further information about the contingent liabilities, please refer to the chapter titled “Financial Information” on
page 222 of this Red Herring Prospectus.

The Company is yet to place orders for all the plant & machineries for our proposed object, as specified in
the Objects of the Issue. Any delay in placing orders, procurement of plant & machineries may delay our
implementation schedule and may also lead to increase in price of these plant & machineries, further
affecting our revenue and profitability.

The Company has not yet placed orders for any of the plant and machinery necessary for our proposed objectives
as outlined in the Objects of the Issue. Any delays in the ordering or procurement process could hinder our
implementation schedule, potentially resulting in increased costs for these assets. Such delays may adversely
affect our operational timelines and could lead to a reduction in revenue and profitability. We recognize that
fluctuations in market conditions may further exacerbate these risks, impacting our ability to achieve our
strategic goals within the anticipated timeframe.

Our business involves handling highly sensitive and confidential project data, and any failure to maintain
the secrecy of this information could adversely impact our operations and financial condition.

Our business involves handling highly sensitive data related to government projects, including aerial
photography, video recording, surveying, mapping, land acquisition, and other critical documentation. The
confidentiality and security of this data are essential to our operations, and any breach could have serious
repercussions for our business and client trust. To protect this data, we have implemented strict access controls,
allowing only authorized personnel to access sensitive information. Any failure on our part to maintain data
confidentiality could negatively impact our business, operational results, and financial condition.

While we have not experienced any data breaches or incidents of unauthorized access in last three financial
years, we cannot guarantee that such breaches will not occur in the future.

Our Company has had negative cash flows from its investment and financing activities in the current and
past years. Sustained negative cash flow could have an impact on our growth and business.

Our company had negative cash flow from “Investing activities” during stub period and three preceding financial
year, due to purchase of fixed asset and investment property. We also had negative cash flow from “Financing
activities” in period ending September 30, 2024, and financial year ended March 31, 2022 due repayment of
Long-Term Borrowings and Interest Cost. Any such negative cash flows in the future could adversely affect our
business, financial condition and results of operations. For more details, kindly refer to page no. 222 in the
chapter title “Financial Information as restated.”

The table given below set forth our cash flows for the period ending September 30, 2024, Financial year ended
March 31, 2024, March 31, 2023 and March 31, 2022.

Page 34 of 372



G

(Rupees in lakhs)
Particulars For the Period For the Year For the Year For the Year
30" September ended 31 ended 31 ended 31 March

March 2024 March 2023

Cash flow from Investing (124.27) (492.60) (382.00) (564.37)
activities
Cash flow from Financing (15.24) 9.86 47.23 (100.39)
activities

11. Our revenue and earnings are significantly dependent on the award of new contracts, which are determined
through a bidding process over which we have no direct control, and as a result, our financial performance
may fluctuate based on factors outside our control.

A substantial portion of our revenue is derived from the award of projects, which are generally obtained through
a competitive bidding process. The timing of when projects will be awarded is highly unpredictable and outside
of our direct control. We operate in a highly competitive industry, and the likelihood of winning any particular
contract depends on a variety of factors, including the specifics of the tender, the terms of the bidding process,
and the competitive landscape. As a result, it is difficult to forecast with certainty whether or not we will be
awarded new contracts, or the timing of such awards.

The bidding process for these projects often involves complex and protracted negotiations, and is subject to
various external factors, such as work order conditions, financing contingencies, environmental factors, and
broader market or economic conditions. These factors can affect both the availability and timing of project
awards. Given the competitive nature of our industry, we face the risk of losing potential project awards to
competitors, or the possibility that our bids may not be selected.

Moreover, since a significant portion of our revenue is contingent upon the award of these projects, our results
of operations may experience substantial fluctuations from quarter to quarter or year to year, depending on when
and if we secure new contracts. Delays or uncertainties in the award process can lead to revenue not being
generated as quickly as anticipated, and the commencement and progress of work under awarded contracts can
be impacted by factors beyond our control.

As a result, our financial performance may be significantly affected by the timing and success of future project
awards. The inability to secure new contracts or the delay in starting work on awarded contracts could adversely
affect our business operations, revenue generation, profitability, and overall financial condition.

12. The property used by the company as its corporate office and branch offices for the purpose of its operations
is not owned by us. Any termination of the relevant lease agreements could adversely affect our operations.

The corporate office and branch offices used by the company are not owned by the company, the same has
been taken on lease. Any termination of the relevant lease agreements in connection with such properties or
our failure to pay annual lease rental, could adversely affect our operations. Periodic renewals of such lease
may increase our costs, since it is subject to rent escalation.

In the event we are required to vacate the current premises, we would be required to make alternative
arrangements for new premises and other infrastructure and facilities. We cannot assure that the new
arrangements will be on terms that are commercially favourable to us. If we are required to relocate our
business operations during this period, we may suffer a disruption in our operations or have to pay higher
charges, which could have an adverse effect on our business, prospects, results of operations and financial
condition.
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For detailed information with respect to the Land and Properties used by the Company, please refer to the
chapter “Our Business” on page no. 133 of the Draft Red Herring Prospectus.

Our reliance on software, automated systems, and machinery is critical to our operations, and any failure or
disruption in their performance could adversely affect our business and financial condition.

Our business relies on advanced software, automated systems, and machinery to deliver consultancy services
across various infrastructure projects. These technologies are essential for tasks such as surveying, design, and
technical supervision. Given the nature of our work, the proper functioning of these systems is vital to
maintaining project quality and meeting client expectations.

As technology evolves, we may be required to upgrade or replace existing software, automated systems, or
machinery to stay competitive, improve performance, or ensure compliance with new industry standards and
security requirements. Such upgrades may be driven by advancements in technology, changes in industry
norms, or emerging data security concerns. However, these upgrades could involve substantial costs, including
purchasing new software licenses, training staff, addressing downtime during transitions, and managing data
migration and integration expenses.

In addition to the financial costs, there are operational risks involved. Implementing new or upgraded systems
can lead to temporary disruptions in workflow, potentially affecting project timelines and deliverables. If the
new systems fail to perform as expected or are not fully integrated with existing processes, it could result in
inefficiencies, delays, or errors, adversely impacting project outcomes and client satisfaction.

Furthermore, if the software, automated systems, or machinery we depend on fail to operate as intended, or if
they require frequent repairs or replacements, it could disrupt our ability to execute projects efficiently and on
time, which would negatively affect our business performance, profitability, and overall financial condition.

We enter into joint ventures with third parties for infrastructure consultancy services, risks associated with
these arrangements could affect our business operations.

As part of our business operations, we enter into joint venture (JV) arrangements, with third parties to complete
infrastructure consultancy services such as Detailed Project Reports and Supervision, Quality Control. We may
continue to enter such arrangements in the future.

However, our success depends on the cooperation of our joint partners, and managing these relationships can
be challenging. Risks include the possibility that our partners may have conflicting goals, failure to meet their
obligations, or cause delays or disputes that affect project completion. Disputes may lead to suspension, delay,
or abandonment of projects, negatively impacting our business, financial condition, and results of operations.

For the details with regards to our joint ventures, please refer to the chapter “Our Business” on the page no.
133 of the Draft Red Herring Prospectus.

As an integral aspect of our business operations, it is necessary for us to provide bank guarantees. Failing
to secure these guarantees or the activation of such guarantees has the potential to negatively impact our
cash flows and financial standing.

In alignment with industry norms, our operational framework necessitates the provision of financial and
performance bank guarantees in fulfilment of contractual obligations for our projects. Typically, these
guarantees are issued to the relevant authorities with whom contractual arrangements for our projects have
been established. However, a potential challenge lies in consistently securing new financial and performance
bank guarantees to commensurate with our operational requirements. Difficulties in providing sufficient
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collateral to underpin these guarantees or letters of credit may impede our capacity to enter into new contracts
and procure essential supplies.

The occurrence of unforeseen circumstances may render us incapable of meeting any or all our contractual
obligations pertaining to ongoing projects, potentially leading to defaults under our contracts and subsequent
invocation of the bank guarantees issued by us. In the event of such an invocation, there exists the potential
for a substantial adverse impact on our business and financial performance.

While these events have not occurred in the past, these restrictions could limit our operational flexibility,
thereby adversely impacting our business, prospects, results of operations, cash flows, and financial condition.

16. Our operations require substantial working capital, and any shortfall in cash flow, credit, or funding
availability could adversely impact our operations.

Our company business requires substantial working capital to meet its requirements. The details of our working
capital for the projected, estimated and restated period are as follows:

(Rupees in lakhs)
S.No. Particulars FY’22 FY’23 FY’24 September FY’25 FY’26 FY’27
30, 2024
Audited Audited | Audited Audited Estimated Projected Projected
A Current Assets
Trade 482.58 577.97 595.77 690.92 1,071.23 | 1,479.45| 2,095.89
Receivables
Other Current 304.09 176.92 183.49 253.02 315.07 410.96 582.19
Assets
Total Current 786.66 754.89 779.26 943.94 1,386.30 | 1,890.41 | 2,678.08
Assets (A)
B Current
Liabilities
Trade Payables 206.02 212.33 226.61 303.40 282.30 310.68 433.15
Other Current 122.21 167.69 249.56 356.82 348.47 445.89 623.53
Liabilities
Short  Term 7.05 7.59 9.30 11.81 19.91 25.48 35.63
Provision
Total Current 335.28 387.61 485.47 672.03 650.68 782.05 | 1,092.31
Liabilities (B)
Working 451.38 367.28 293.79 271.91 735.62 | 1,108.36 | 1,585.77
Capital Gap
(A-B)
Margin for 42.04 51.20 115.14 134.87 152.87 277.87 700.00
NFB Limits**
Total Funding 493.42 418.48 408.93 406.78 888.49 | 1,386.23 | 2,285.77
Requirement
Funding
Pattern
Internal 493.42 418.48 408.93 406.78 893.12 686.23 | 1,235.77
Accruals
IPO Proceeds - - - - - 700.00 | 1,050.00

In our business, working capital is often required to finance payment of wages and salaries, and site operations.
In the event, we are unable to source the required amount of working capital, we might not be able to efficiently
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satisfy the demand of our clients in a timely manner or at all, which may affect our business relation with our
client, which could have adverse impact on our business and financial performance.

Further, in the event of a liquidity crunch, we may be forced to increase our working capital borrowings, which
would lead to higher finance costs and could adversely impact our profitability. If we are unable to maintain
adequate cash flow, access necessary credit facilities, or secure other funding sources in a timely manner, our
financial condition and operational performance may be negatively affected.

Our Company have made certain delayed filings with respect to provisions of the GST Act, Income Tax Act,
and other applicable laws in the last 5 Years.

Our Company has made non-compliances with certain provisions including lapsed/ made delay in certain filings
and/or erroneous filing/ non-filing of e-forms under applicable acts to it in the last 5 years. However, we have
paid the due amount along with interest to comply with the provisions of the law. Such non-compliances/delay
Compliances/ erroneous filing/ non-registration may incur the penalties or liabilities which may affect the results
of operations and financial conditions of the company in near future. The details of late filings in past years are
given below:

Financial Return Period Delayed
Return Type Due Date Filing date number of

Year (monthly)

i days

Haryana

2019-2020 GSTR1 November 17-Jan-2020 01-Jul-2020 166
2019-2020 GSTR1 December 11-Jan-2020 01-Jul-2020 172
2019-2020 GSTR1 January 11-Feb-2020 01-Jul-2020 141
2019-2020 GSTR1 February 11-Mar-2020 01-Jul-2020 112
2019-2020 GSTR1 March 11-Apr-2020 17-Sep-2020 99
2019-2020 GSTR3B April 20-May-2019 03-Sep-2019 106
2019-2020 GSTR3B May 20-Jun-2019 03-Sep-2019 75
2019-2020 GSTR3B June 20-Jul-2019 03-Sep-2019 45
2019-2020 GSTR3B July 22-Aug-2019 21-Dec-2019 121
2019-2020 GSTR3B August 20-Sep-2019 21-Dec-2019 92
2019-2020 GSTR3B September 20-Oct-2019 21-Dec-2019 62
2019-2020 GSTR3B October 20-Nov-2019 31-Dec-2019 41
2019-2020 GSTR3B November 23-Dec-2019 30-Jan-2020 38
2019-2020 GSTR3B December 20-Jan-2020 01-Jul-2020 163
2019-2020 GSTR3B January 24-Feb-2020 01-Jul-2020 128
2019-2020 GSTR3B February 24-Mar-2020 01-Jul-2020 99
2019-2020 GSTR3B March 24-Apr-2020 17-Sep-2020 146
2020-2021 GSTRI1 April 11-May-2020 07-Nov-2020 180
2020-2021 GSTRI1 May 11-Jun-2020 07-Nov-2020 149
2020-2021 GSTRI1 June 11-Jul-2020 07-Nov-2020 119
2020-2021 GSTRI1 July 11-Aug-2020 07-Nov-2020 88
2020-2021 GSTRI1 August 11-Sep-2020 07-Nov-2020 57
2020-2021 GSTRI1 September 11-Oct-2020 09-Feb-2021 121
2020-2021 GSTRI1 October 11-Nov-2020 09-Feb-2021 90
2020-2021 GSTR1 November 11-Dec-2020 09-Feb-2021 60
2020-2021 GSTRI1 December 11-Jan-2021 09-Feb-2021 29
2020-2021 GSTR1 January 11-Feb-2021 20-Mar-2021 37
2020-2021 GSTR1 February 11-Mar-2021 20-Mar-2021 9
2020-2021 GSTR1 March 26-Apr-2021 14-Jun-2021 49
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2020-2021 GSTR3B April 24-May-2020 07-Nov-2020 167
2020-2021 GSTR3B May 14-Jul-2020 07-Nov-2020 116
2020-2021 GSTR3B June 24-Jul-2020 07-Nov-2020 106
2020-2021 GSTR3B July 24-Aug-2020 07-Nov-2020 75
2020-2021 GSTR3B August 03-Oct-2020 07-Nov-2020 35
2020-2021 GSTR3B September 24-0ct-2020 09-Feb-2021 108
2020-2021 GSTR3B October 24-Nov-2020 09-Feb-2021 77
2020-2021 GSTR3B November 24-Dec-2020 09-Feb-2021 47
2020-2021 GSTR3B December 24-Jan-2021 09-Feb-2021 16
2020-2021 GSTR3B January 20-Feb-2021 20-Mar-2021 28
2020-2021 GSTR3B March 20-Apr-2021 14-Jun-2021 55
2021-2022 GSTRI1 April 26-May-2021 09-Oct-2021 91
2021-2022 GSTRI1 May 26-Jun-2021 09-Oct-2021 105
2021-2022 GSTRI1 June 11-Jul-2021 21-Oct-2021 102
2021-2022 GSTRI1 July 11-Aug-2021 26-Oct-2021 76
2021-2022 GSTRI1 August 11-Sep-2021 26-Oct-2021 45
2021-2022 GSTRI1 September 11-Oct-2021 10-Jan-2022 91
2021-2022 GSTRI1 October 11-Nov-2021 10-Jan-2022 60
2021-2022 GSTRI1 November 11-Dec-2021 21-Mar-2022 100
2021-2022 GSTRI1 December 11-Jan-2022 21-Mar-2022 69
2021-2022 GSTRI1 January 11-Feb-2022 28-Mar-2022 45
2021-2022 GSTRI1 February 11-Mar-2022 28-Mar-2022 17
2021-2022 GSTRI1 March 11-Apr-2022 25-Jun-2022 75
2021-2022 GSTR3B April 20-May-2021 21-Oct-2021 154
2021-2022 GSTR3B May 20-Jun-2021 21-Oct-2021 123
2021-2022 GSTR3B June 20-Jul-2021 22-Oct-2021 94
2021-2022 GSTR3B July 20-Aug-2021 26-Oct-2021 67
2021-2022 GSTR3B August 20-Sep-2021 26-Oct-2021 36
2021-2022 GSTR3B September 20-Oct-2021 10-Jan-2022 82
2021-2022 GSTR3B October 20-Nov-2021 10-Jan-2022 51
2021-2022 GSTR3B November 20-Dec-2021 21-Mar-2022 91
2021-2022 GSTR3B December 20-Jan-2022 21-Mar-2022 60
2021-2022 GSTR3B January 20-Feb-2022 28-Mar-2022 36
2021-2022 GSTR3B February 20-Mar-2022 28-Mar-2022 8
2021-2022 GSTR3B March 20-Apr-2022 25-Jun-2022 66
2022-2023 GSTRI1 April 11-May-2022 02-Jul-2022 52
2022-2023 GSTRI1 May 11-Jun-2022 02-Jul-2022 21
2022-2023 GSTRI1 March 11-Apr-2023 20-Apr-2023 9
2022-2023 GSTR3B April 24-May-2022 02-Jul-2022 39
2022-2023 GSTR3B May 20-Jun-2022 02-Jul-2022 12
2024-2025 GSTR3B June 20-Jul-2024 30-Jul-2024 10
Assam

2021-2022 GSTRI1 July 11-Aug-2021 30-Aug-2021 19
2021-2022 GSTRI1 August 11-Sep-2021 24-Sep-2021 13
2021-2022 GSTRI1 January 11-Feb-2022 19-Mar-2022 36
2021-2022 GSTRI1 February 11-Mar-2022 19-Mar-2022 8
2021-2022 GSTR3B July 20-Aug-2021 30-Aug-2021 10
2021-2022 GSTR3B August 20-Sep-2021 24-Sep-2021 4
2021-2022 GSTR3B January 20-Feb-2022 19-Mar-2022 27
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2022-2023 GSTR1 September 11-Oct-2022 20-Oct-2022 9
2022-2023 GSTR1 September 11-Feb-2023 15-Feb-2023 4
Arunachal pradesh
2021-2022 GSTR1 January 11-Feb-2022 19-Mar-2022 36
2021-2022 GSTR1 February 11-Mar-2022 19-Mar-2022 8
2021-2022 GSTR1 March 11-Apr-2022 20-Apr-2022 9
2021-2022 GSTR3B January 20-Feb-2022 19-Mar-2022 27

2024-25

Return Type

ESI Return

Return Month

Nov

ESI

15-12-2024

Due Date

Filing Date

28-12-2024

Delayed

Number of
days
13

2019-20

Return Type

24Q

Return Month

Apr 19 to Jun 19

Due Date

31-07-2019

Filing date

03-08-2019

Delayed
Return Type | Return Month Due Date Filing Date Number of

days
2024-25 ECR Apr-24 15-05-2024 16-12-2024 216
2024-25 ECR May-24 15-06-2024 16-12-2024 185
2024-25 ECR Jun-24 15-07-2024 16-12-2024 155
2024-25 ECR Jul-24 15-08-2024 16-12-2024 124
2024-25 ECR Aug-24 15-09-2024 16-12-2024 93
2024-25 ECR Sep-24 15-10-2024 16-12-2024 63
2024-25 ECR Oct-24 15-11-2024 18-12-2024 34
2024-25 ECR Nov-24 15-12-2024 28-12-2024 13

Delayed
number of
days

2019-20

26Q

Apr 19 to Jun 19

31-07-2019

03-08-2019

The reasons for such delay were attributable to the operational issue, such as website glitch or change in respective
online portal. Further, the Company is taking mitigation steps to address and reduce these delays such as:

1. Training and development sessions for the staff.
2. Prior planning and preparing compliance calendar.
3. Collaboration with professionals, wherever required.

Although the company has implemented such measures, we cannot assure you that we will not face any such
similar situations in near future. Further, there can be situations where such delays are beyond the control of the
company. In that case, even the mitigation steps mentioned above may not be effective and company might have
to face any notice or legal action and leading to fine and penalties.

18. Our Company has made certain delays in compliance with certain statutory provisions of the Companies Act,
2013. Such delayed filings may attract penalties and prosecution against the Company and its directors which
could impact the financial position of the Company to that extent.

Our Company have made certain delayed filings in the previous five years. The details of delayed filings are given
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as follows:

pd

Particulars

Due Date

Delayed days

Filing date

1. | MGT 7 (2023-2024) 29/11/2024 3 Days 02/12/2024
2. | AOC-4 (2023-24) 30/10/2024 9 Days 08/11/2024
3. |CHG-1 21/08/2024 1 Day 22/08/2024
4. | CHG-4 (Satisfaction of Charge) 17/02/2024 115 Days 19/06/2024
5. | DPT-3(2023) 30/06/2023 70 Days 08/09/2023
6. | DPT- 3 (2024) 30/06/2023 186 Days 02/01/2025
7. | CHG-1 16/09/2023 22 Days 07/10/2023
8. | AOC-4(2021-22) 30/10/2022 33 Days 01/12/2022
9. | DPT -3 (2020) 30/06/2020 1643 Days 02/01/2025
10.| CHG-1 10/03/2020 84 Days 04/06/2020
11.| CHG-1 09/07/2019 15 Days 23/07/2019

There may be recurrences of similar discrepancies in the future that could subject our company to penal
consequences under applicable laws. Any such action may adversely impact our business, reputation, and results
of operation.

Reason for delays: The delays were primarily attributable to the absence of a dedicated compliance officer in the
company. To address these issues, our company has taken proactive steps by appointing a dedicated compliance
officer. Ms. Chetna was appointed as the company secretary and compliance officer on October 01, 2024 to rectify
instances of non-compliance and delay filings.

Further, the limited availability of resources at that time resulted in certain compliances being inadvertently
overlooked. Our company acknowledge these shortcomings and are actively addressing them to ensure that such
delays do not occur in the future.

We regret the delay and assure you of our continued efforts to maintain full compliance in the future by mitigating
and taking steps to address and reduce these delays such as:

1. Training and development sessions for the staff.
2. Collaboration with tax consultants and legal advisors, wherever required.

Our responsibility for the timely completion of projects and adherence to performance standards is crucial,
and failure to meet these obligations may result in client loss, additional costs, or reduced revenue.

Our Company is responsible for completing consultancy projects within the agreed timelines. Timely delivery is
critical for client satisfaction and maintaining our industry reputation. We are also obligated to ensure that all
projects meet performance standards, including quality, safety, regulatory compliance, and functionality.

Failure to meet these timelines or performance standards may lead to financial penalties, claims for compensation

from clients, or additional costs to rectify issues. These unforeseen expenses could have a significant negative
impact on our profit margins and overall financial performance.
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There is no monitoring agency appointed by our Company and the deployments of funds are at the discretion
of our Management and our Board of Directors, though it shall be monitored by the Audit Committee.

We intend to use the Net Proceeds for the purposes described in chapter titled “Objects of the Issue” on page 83.
The funding requirements mentioned as a part of the objects of the Issue have not been appraised by any bank or
financial institution. The deployment of the funds as stated under chapter “Objects of the Issue” is at the discretion
of our Board of Directors and is not subject to monitoring by any external independent agency.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above
Rs. 10,000 Lakh. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds.
However, the Audit Committee of our Board will monitor the utilization of Issue proceeds. Further, our Company
shall inform about material deviations in the utilization of Issue proceeds to the stock exchange and shall also
simultaneously make the material deviations / adverse comments of the audit committee public.

The average cost of acquisition of Equity Shares by our Promoter could be lower than the Issue Price.

Our Promoter average cost of acquisition of Equity Shares in our Company could be lower than the Issue Price
decided by the Company in consultation with the Lead Manager. For further details regarding average cost of
acquisition of Equity Shares by our Promoters in our Company and build-up of Equity Shares by our Promoter in
our Company, please refer to the chapters "Capital Structure" beginning on pages 66 of this Draft Red Herring
Prospectus.

Our insurance coverage in connection with our business may not be adequate and may adversely affect our
operations and profitability.

Our Company has obtained insurance coverage in respect of certain risks. For further details in relation to our
Insurance, please refer to the section titled - Insurance in the chapter titled “Our Business” beginning on page 133
of this Draft Red Herring Prospectus. The insurance policies are renewed periodically to ensure that the coverage
is adequate, however, our insurance policies do not cover all risks. Even though our company has not encountered
any instances regarding the failure on their part to fulfill their contractual obligation during the preceding three
financial years or during the stub period, there can be no assurance that our insurance policies will be adequate to
cover the losses in respect of which the insurance has been availed. Further, in case of instances which are beyond
the scope of coverage under the insurance policies taken by the company or if insurance claim in respect of the
subject-matter of insurance is not accepted, our business, financial condition and results of operations may be
affected adversely.

Our Company operates under several statutory and regulatory permits, licenses and approvals. Our failure to
obtain and/or renew any approvals or licenses in future may have an adverse impact on our business
operations.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business.
Many of these approvals are granted for fixed periods of time and need renewal from time to time. Our Company
is required to renew such permits, licenses and approvals. There can be no assurance that the relevant authorities
will issue any of such permits or approvals in time or at all. Further, these permits, licenses and approvals are
subject to several conditions, and our Company cannot assure that it shall be able to continuously meet such
conditions or be able to prove compliance with such conditions to statutory authorities, and this may lead to
cancellation, revocation or suspension of relevant permits/ licenses/ approvals. Further, pursuant to change of
name of the Company upon conversion from Private Limited i.e., “Marc technocrats Private Limited” to Public
Limited i.e., “Marc Technocrats Limited”, we further need to get our licenses updated. Failure by our Company
to renew, alter, maintain or obtain the required permits, licenses or approvals, or cancellation, suspension or
revocation of any of the permits, licenses or approvals which may result in the interruption of our Company's
operations and may have a material adverse effect on the business.
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For further details please see chapter titled “Government and Other Approvals” on page 276 of this Draft Red
Herring Prospectus.

Our Company has entered into certain related party transactions in the past and may continue to do so in the
future.

Our Company has entered into several related party transactions with our Promoters, individuals and entities
forming a part of our promoter group relating to our operations. In addition, we have in the past also entered into
transactions with other related parties. However, the related party transactions entered into with Promoters/
Directors/ Promoter Group is in compliance with Section 188 of Companies Act, 2013 and other applicable laws.
Further, we confirm that the future transactions shall also be in compliance with Companies Act, SEBI Regulation,
and other applicable laws.

For further details, please refer to the chapter titled “Financial Information — Restated Financial Information —
“Annexure 29” Restated Statement of Related Party Transactions”. While we believe that all our related party
transactions have been conducted on an arm’s length basis as per the Companies Act, 2013, we cannot assure you
that we may not have achieved more favourable terms had such transactions been entered into with unrelated
parties. There can be no assurance that such transactions, individually or taken together, will not have an adverse
effect on our business, prospects, results of operations and financial condition, including because of potential
conflicts of interest or otherwise. In addition, our business and growth prospects may decline if we cannot benefit
from our relationships with them in the future.

The Logo of our Company has not been registered under the Trademarks Act, 1999.

We have filed an application for registration of our company’s logo, which is under the process of registration
under the Trademarks Act, 1999. The complete details of trademarks are given in Chapter “Our Business”
beginning on page no. 133 of this Draft Red Herring Prospectus. In the event we are not able to obtain registrations
in respect of such trademark applications, we may not be able to obtain statutory protections available under the
Trademarks Act, 1999, as otherwise available for registered logos and trademarks. Consequently, we are subject
to the various risks arising out of the same, including but not limited to infringement or passing off our name and
logo by a third party.

Our business relies on skilled personnel, and our inability to recruit and retain such personnel could adversely
impact our operations and growth prospects.

Our services depend heavily on skilled and specialized personnel, which are essential to supporting our growth
and delivering quality consultancy services for infrastructure projects. To maintain our operational standards and
meet client expectations, we invest significant time and resources in training our personnel to develop the skills
and knowledge necessary for their roles.

Our future success is contingent on our ability to recruit, train, and retain a talented workforce. However, we face
considerable competition from other firms in attracting and retaining skilled professionals, which may restrict our
ability to secure the talent needed for ongoing and future projects. As demand for specialized skills rises, the
availability of qualified candidates may decrease, potentially impacting our workforce and limiting our capacity
to meet our growth objectives.

We cannot assure that we will consistently find and retain skilled manpower in sufficient numbers to meet our
operational requirements. Any difficulties in recruiting or retaining qualified personnel could impact our ability
to execute projects efficiently and meet our service delivery standards, potentially hindering our operations,
growth, and overall business performance.
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Our ability to manage workforce levels in line with current and future project needs is crucial to our business,
and failure to secure future contract awards or delays in project commencements may lead to additional
employee-related costs.

Our business operations rely on effectively managing workforce levels in alignment with both current workloads
and anticipated future projects. The timing of new contract awards and the efficient allocation of human resources
are key factors that influence our workforce planning. These factors include our ability to manage employee
attrition, forecast service requirements, transition employees between projects or internal business units, and
allocate resources to non-chargeable activities such as training.

While our workforce estimates are based on good faith judgment, they may frequently change due to unforeseen
circumstances or market conditions. Delays in securing future contracts or receiving contract awards on time
could result in the need to retain employees for extended periods, incurring additional costs. Inefficient utilization
of workforce resources may lead to increased employee-related expenses without corresponding revenue
generation, negatively impacting our financial results.

We are dependent on our Promoters, our senior management and other key personnel, and the loss of, or our
inability to attract or retain, such persons could affect our business, results of operations, financial condition
and cash flows.

Our performance depends largely on the efforts and abilities of our promoters, senior management and other key
personnel. They have gained experience in this line of business and have over the years built relations with our
customers and other stakeholders who are connected with us and have been actively involved in the day to day
operations and management. Further, we believe that the inputs and experience of our senior management, in
particular, and other key personnel are valuable for project development and procurement activities, and our
overall business operations and the strategic directions taken by our Company. For details in relation to the
experience of our key management personnel, see “Our Management” on page 193 of this Draft Red Herring
Prospectus. We cannot assure you that these individuals or any other member of our senior management team will
not leave us or join a competitor or that we will be able to retain such personnel or find adequate replacements in
a timely manner, or at all. We may also be required to increase our levels of employee compensation more rapidly
than in the past to remain competitive in attracting employees that our business requires. The loss of the services
of such persons may have an effect on our business, results of operations, financial condition and cash flows.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or
accurately report our financial risk.

Internal controls are checks and measures providing reasonable assurance about the achievement of objectives set
by the board of the company, ensuring integrity of financial and other reporting and helping in detection and
prevention of frauds. There are chances of circumventing such controls due to collusion or human error.

Even though our company has not encountered any instances of failure of the internal control system during the
preceding three financial years or during the stub period, we cannot provide assurance that such instances will not
occur in the near future. We also cannot be assured that efficiency and effectiveness of internal control will be
always maintained or we will be able to implement adequate measures to rectify or mitigate any such deficiencies
in internal control. If internal control weaknesses are not identified or necessary changes are not carried out, it
may adversely affect our business, results of operations and financial condition.

We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences
could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and
serious harm to our reputation. There can be no assurance that we will be able to detect or deter such misconduct.
Moreover, the precautions we take to prevent and detect such activity may not be effective in all cases. Our
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employees and agents may also commit errors that could subject us to claims and proceedings for alleged
negligence, as well as regulatory actions on account of which our business, financial condition, results of
operations and goodwill could be adversely affected.

31. We face competition in our business from organized and unorganized players, which may adversely affect our
business operation and financial condition.

In today's dynamic business environment which is filled with rapid change of technology, government policies,
mounting competitive threats and constant new entrants into market, makes it challenging to sustain and handle
the intricacies and provide competitive solutions to its clients. We face competition from domestic and
international companies. We foresee this competition from organized and unorganized players to continue to grow
as the demand. Growing competition may result in a decline in our market share and may affect our margins which
may adversely affect our business operations and our financial condition.

32. Our inability to manage growth could disrupt our business and reduce profitability.

A principal component of our strategy is to continuously grow by expanding the capacity, size and geographical
scope of our businesses. This growth strategy will place significant demands on our management, financial and
other resources. It will require us to continuously develop and improve our operational, financial and internal
controls. Continuous expansion increases the challenges involved in financial management, recruitment, training
and retaining high quality human resources, preserving our culture, values and entrepreneurial environment, and
developing and improving our internal administrative infrastructure. Any inability on our part to manage such
growth could disrupt our business prospects, impact our financial condition and adversely affect our results of
operations.

33. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares
or convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done
on terms and conditions, which may not be favourable to the then existing shareholders. If such funds are raised
in the form of loans or debt, then it may substantially increase our interest burden and decrease our cash flows,
thus prejudicially affecting our profitability and ability to pay dividends to our shareholders.

Further, we confirm that the future requirement of funding shall be done in compliance of applicable laws and
regulations.

34. In addition to normal remuneration or benefits and reimbursement of expenses, some of our Promoters and
Directors are interested in our Company to the extent of their shareholding and dividend entitlement in our
Company.

Our Promoters, Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them in addition, some
of our Promoters and Directors may also be interested to the extent of their shareholding and dividend entitlement
in our Company. For further information, see Capital Structure, Our Management and Our Promoter and Promoter
Group on pages 66, 193, 213 and 218 respectively, of this Draft Red Herring Prospectus.

35. Our company has allotted equity shares during the preceding one year from the date of the draft red herring
prospectus, which could be lower than the issue price.

Our Company has allotted the following Equity Shares during the preceding one year from the date of the Draft
Red Herring Prospectus which could be lower than the issue Price:
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Date of Allotment Type of Allotment No. of Shares | Face value of per | Issue Price of per
Allotted share (Rs.) share (Rs.)
September 23, 2024 Bonus Issue 38,98,223 10 NA

Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements, capital expenditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, future cash flows,
working capital requirements, capital expenditure and restrictive covenants of our financing arrangements. The
declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
including the Companies Act, 2013.

We may retain all future earnings, if any, for use in the operations and expansion of the business. As a result, we
may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment
of dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant,
including among others, our future earnings, financial condition, cash requirements, business prospects and any
other financing arrangements. Our company has not paid any dividend in three preceding financial year and we
cannot assure you that we will be able to pay dividends in the future. For details of our Dividend history refer to
the Section “Dividend Policy” on page 221 of the Draft Red Herring Prospectus.

Certain key performance indicators for certain listed industry peers included in this Draft Red Herring
Prospectus have been sourced from public sources and there is no assurance that such financial and other
industry information is complete.

Pursuant to the requirements of the SEBI ICDR Regulations, we have included certain key performance indicators,
comprising financial and operational information, for certain listed industry peers, in the “Basis for Issue Price”
beginning on page 96 of the Draft Red Herring Prospectus. Although this information is sourced from and relied
upon on the audited financial statements of the relevant listed industry peers as available on the websites of the
Stock Exchanges, including the annual reports of the respective companies submitted to Stock Exchanges, there
isno  assurance that this information with respect to industry peers is either complete. There may be different
methodologies and formulas used to compute the various ratios.

Industry information included in this Draft Red Herring Prospectus has been derived from an industry report
from various websites. The reliability on the forecasts of the reports could be incorrect and would significantly
impact our operations.

We have relied on the reports of certain independent third parties for purposes of inclusion of such information in
this Draft Red Herring Prospectus. These reports are subject to various limitations and based upon certain
assumptions that are subjective in nature. We have not independently verified data from such industry reports and
other sources. Although we believe that the data may be considered to be reliable, their accuracy, completeness
and underlying assumptions are not guaranteed and their dependability cannot be assured. While we have taken
reasonable care in the reproduction of the information, the information has not been prepared or independently
verified by us or any of our respective affiliates or advisors and, therefore, we make no representation or warranty,
express or implied, as to the accuracy or completeness of such facts and statistics. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics produced for other
economies and should not be unduly relied upon. Further, there is no assurance that they are stated or compiled
on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from third parties
that involve estimates are subject to change, and actual amounts may differ materially from those included in this
Draft Red Herring Prospectus.
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For the details regarding the sources of the industry, please refer to the chapter “Industry Overview” on the page
no. 108 of the Draft Red Herring Prospectus.

We will continue to be controlled by our Promoter and Promoter Group after the completion of the Issue, which
will allow them to influence the outcome of matters submitted for approval of our shareholders.

As on the date of this Draft Red Herring Prospectus, our Promoter and Promoter Group hold 99.99% of the issued
and outstanding paid-up share capital of our Company. Following the completion of the Issue, our Promoter and
Promoter Group will continue to hold together 73.55% of our post-Issue Equity Share capital. As a result, they
will have the ability to influence matters requiring shareholders' approval, including the ability to appoint
Directors to our Board and the right to approve significant actions at Board and at shareholders' meetings,
including the issue of Equity Shares and dividend payments, business plans, mergers and acquisitions, any
consolidation or joint venture arrangements, any amendment to our Memorandum of Association and Articles of
Association, and any other business decisions. We cannot assure you that our Promoters and Promoter Group will
not have conflicts of interest with other shareholders or with our Company. Any such conflict may adversely affect
our ability to execute our business strategy or to operate our business.

For further details regarding our shareholding, please refer to chapter titled "Capital Structure" beginning on Page
66 of this Draft Red Herring Prospectus.

There are certain restrictions on daily movements in the price of Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Following the Issue, we will be subject to a daily circuit breaker imposed by Stock Exchange, which does not
allow transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on Indian
stock exchanges. The percentage limit on our circuit breakers will be set by the stock exchange based on the
historical volatility in the price and trading volume of the Equity Shares. This circuit breaker will limit the upward
and downward movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance can
be given regarding your ability to sell your Equity Shares or the price at which you may be able to sell your Equity
Shares at any particular time.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

° Volatility in the Indian and global capital market;

. Company’s results of operations and financial performance;

. Performance of Company’s competitors,

. Adverse media reports on Company or pertaining to our Industry;

. Changes in our estimates of performance or recommendations by financial analysts;
. Significant developments in India’s economic and fiscal policies;

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There has been no public market for Equity Shares and the prices of the Equity Shares
may fluctuate after this Issue. There can be no assurance that an active trading market for the Equity Shares will
develop or be sustained after this Issue or that the price at which the Equity Shares are initially traded will
correspond to the price at which the Equity Shares will trade in the market subsequent to this Issue.
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Market price of our share will be decided by market forces and issue price of equity share may not be indicative
of the market price our share price after the issue.

After listing and trading permission of equity shares, the price of the shares shall be driven by free market forces.
The market price of a company's share is determined by the forces of supply and demand in the stock market.
These forces are influenced by a variety of factors, including the company's financial performance, industry
trends, economic conditions, and investor sentiment.

When a company issues equity shares, it sets an issue price based on various factors such as the company's
valuation, the prevailing market conditions, and the demand for its shares. However, the issue price is not
necessarily indicative of the market price of the shares after the issue.

Once the shares are listed on the stock exchange, their price is determined by the forces of supply and demand in
the market. If there is strong demand for the shares, the price may rise above the issue price, and if there is weak
demand, the price may fall below the issue price.

Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions.

Our Articles of Association and applicable law govern our corporate affairs. Legal principles related to these
matters and the validity of corporate procedures, directors' fiduciary duties and liabilities, and shareholders' rights
may differ from those that would apply to a company incorporated under the laws of another jurisdiction.
Shareholders' rights under Indian law may not be as extensive as shareholders' rights under the laws of other
countries or jurisdictions. Consequently, investors may have more difficulty in asserting their rights as shareholder
in an Indian company than as shareholder of a corporation incorporated under the laws of another jurisdiction.

Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus shall be
subject to certain compliance requirements, including prior approval of the shareholders of our Company.

We propose to utilize the Net Proceeds for raising funds for capital expenditure, working capital Requirement and
general corporate purpose. For further details of the proposed objects of the Issue, please refer the chapter titled
“Objects of the Issue” beginning on Page No. 83 of this Draft Red Herring Prospectus. At this juncture, we cannot
determine with any certainty if we would require the Net Proceeds to meet any other expenditure or fund any
exigencies arising out of the competitive environment, business conditions, economic conditions or other factors
beyond our control. In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation
in the utilization of the Net Proceeds as disclosed in this Draft Red Herring Prospectus without obtaining the
approval of shareholders of our Company through a special resolution. In the event of any such circumstances
that require us to vary the disclosed utilization of the Net Proceeds, we may not be able to obtain the approval of
the shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining such approval
of the shareholders of our Company may adversely affect our business or operations.

Further, our Promoter or controlling shareholders would be required to provide an exit opportunity to the
shareholders of our Company who do not agree with our proposal to modify the objects of the Issue, at a price
and manner as prescribed by SEBI. Additionally, the requirement on Promoter or controlling shareholders to
provide an exit opportunity to such dissenting shareholders of our Company may deter the Promoters or
controlling shareholders from agreeing to the variation of the proposed utilization of the Net Proceeds, even if
such variation is in the interest of our Company. Further, we cannot assure you that the Promoters or the controlling
shareholders of our Company will have adequate resources at their disposal at all times to enable them to provide
an exit opportunity.

In light of these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds of the
Issue, if any, even if such variation is in the interest of our Company. This may restrict our Company’s ability to

Page 48 of 372



45.

46.

47.

(‘ h
respond to any change in our business or financial condition by re-deploying the unutilized portion of Net
Proceeds, if any, which may adversely affect our business and results of operations.

QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or
lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.
Retail Individual Investors can revise their Bids during the Bid/ Issue Period and withdraw their Bids until Bid/
Issue Closing Date. While our Company is required to complete Allotment pursuant to the Issue within three
working days from the Bid/ Issue Closing Date, events affecting the Bidders' decision to invest in the Equity
Shares, including material adverse changes in international or national monetary policy, financial, political or
economic conditions, our business, results of operations or financial condition may arise between the date of
submission of the Bid and Allotment. Our Company may complete the Allotment of the Equity Shares even if
such events occur, and such events may limit the Bidders ability to sell the Equity Shares Allotted pursuant to the
Issue or cause the trading price of the Equity Shares to decline on listing.

External Risk Factors

Our business and financial performance may be adversely affected by regulatory changes in direct and indirect
tax laws.

Our operations are subject to various direct and indirect tax regulations in India, and any changes or amendments
to these tax laws may materially impact our financial performance and condition. Modifications in tax rates,
introduction of new tax policies, changes in tax exemptions, or stricter enforcement measures by regulatory
authorities could increase our compliance costs and tax liabilities.

Additionally, interpretations of tax laws by courts or regulatory authorities may vary, potentially leading to
increased financial obligations or disputes. Any inability on our part to effectively adapt to or comply with such
regulatory changes may adversely affect our business operations, profitability, and cash flows.

The occurrence of natural or man-made disasters, hostilities, or civil unrest could adversely impact our
operations, financial performance, and equity share value.

Our business, results of operations, cash flows, and financial condition are vulnerable to the occurrence of natural
disasters such as cyclones, floods, earthquakes, tsunamis, fires, pandemics, and other catastrophic events. Man-
made disasters, including acts of terrorism, military conflicts, or explosions, could also disrupt our operations and
adversely affect our financial performance.

Terrorist attacks, civil unrest, or acts of violence in India or globally may negatively impact Indian securities
markets, investor sentiment, and regional stability. Any deterioration in international relations, particularly
between India and neighboring countries, could heighten geopolitical tensions, creating further concerns about
regional security and economic stability.

India has experienced instances of local civil disturbances in the past, and future incidents of social unrest, political
instability, or adverse socio-economic events could harm our business operations. Such events may also increase
the perceived risks of investing in Indian companies, thereby adversely affecting the price of our Equity Shares
and investor confidence in the market.
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Our dependence on the Indian economy, political stability, and market conditions. Any slowdown in economic
growth in India could adversely affect our business, financial condition, and results of operations.

Our operations and revenues are entirely derived from India, making our business significantly dependent on the
economic, political, and market conditions prevailing in the country. Any adverse changes in these conditions,
whether arising domestically or globally, could materially impact our business, results of operations, financial
condition, and cash flows.

The Indian economy and its capital markets are influenced by a variety of factors, including macroeconomic and
demographic trends, many of which are outside our control. Key risks include:

. Changes in macroeconomic conditions, such as rising interest rates, inflation, or reduced consumer
spending.

. Exchange rate fluctuations, imposition of currency controls, restrictions on the repatriation of funds, or
export limitations.

. Credit scarcity or limited availability of financing in India, which could affect economic conditions and
hinder our expansion plans.

. Volatility or perceived negative trends in trading activity on Indian stock exchanges, along with
unfavourable income conditions for Indian corporates and consumers.

. Changes in fiscal, monetary, tax, or trade policies by the Indian government.

. Political instability, terrorism, military conflicts, or regional disputes involving India or neighbouring
countries.

. Natural or man-made disasters, such as earthquakes, floods, or fires, potentially disrupting our operations.

. Acts of violence, civil unrest, terrorism, or war, which may erode business confidence and adversely impact

the Indian markets.
. Public health concerns, epidemics, or pandemics in India or its neighboring regions, which may cause
disruptions to business activities.

Additionally, our revenue and profitability are closely tied to consumer discretionary spending in India, which is
influenced by general economic conditions, employment levels, salaries, and consumer confidence. Any economic
downturn, rising unemployment, increased interest rates, or recessionary cycles could negatively impact consumer
spending behavior and, consequently, our income and profitability.

While our financial performance may not directly correspond to India's economic growth metrics, any slowdown
or perceived deceleration in the Indian economy, or specific industries within it, could adversely affect the
environment in which we operate. This, in turn, could have a material negative impact on our business operations,
financial condition, and the market price of our Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

Inflation is typically impacted by factors such as governmental policies, regulations, liquidity and global economic
environment. Any change in the government or a change in the economic and deregulation policies could
adversely affect the inflation rates. Continued high rates of inflation may increase our costs such as salaries, travel
costs and related allowances, which are typically linked to general price levels. There can be no assurance that we
will be able to pass on any additional costs to our clients or that our revenue will increase proportionately
corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our
profitability and, if significant, on our financial condition.
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50. Adverse global economic, political, and social conditions have the potential to impede our business operations,
escalate costs, and negatively impact our stock valuation.

Factors of a global economic and political nature, beyond our direct influence, play a pivotal role in shaping
forecasts and directly impacting performance. Such factors encompass interest rates, economic growth rates,
government fiscal and monetary policies, alterations in regulatory frameworks, inflation, deflation, foreign
exchange fluctuations, consumer credit accessibility, consumer debt levels, unemployment patterns, threats and
activities related to terrorism, global military and domestic disturbances, conflicts, and other elements that shape
consumer confidence, spending patterns, and tourism trends.

51. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of
the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations
currently in affect in India, transfer of shares between non-residents and residents are freely permitted (subject to
certain exceptions) if they comply with the pricing guidelines and reporting requirements specified by the RBI. If
the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the RBI
will be required. Additionally, shareholders who seek to convert the rupees proceeds from the sale of shares in
India into foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the Income Tax authorities. There can be no assurance that any approval required from
the RBI or any other government agency can be obtained.

52. Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Capital gains arising from the sale of equity shares within 12 months in an Indian company are generally taxable
in India. Any gain realised on the sale of listed equity shares on a stock exchange held for more than 12 months
will not be subject to capital gain being long term capital gain amounting to upto one lakhs rupees provided
Securities Transaction Tax (“STT”) is paid on the transaction. STT is levied on and collected by a domestic stock
exchange on which equity shares are sold. Any gain realised on the sale of equity shares held for more than 12
months to an Indian resident, which are sold other than on a recognized stock exchange and on which no STT has
been paid, is subject to long term capital gains tax in India. Further, any gain realised on the sale of listed equity
shares held for a period of 12 months or less will be subject to short term capital gains tax in India. Capital gains
arising from the sale of equity shares is exempt from taxation in India where an exemption from taxation in India
is provided under a treaty between India and the country of which the seller is resident.

Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of
other countries may be liable to pay tax in India as well as in their own jurisdiction on a gain on the sale of equity
shares.
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SECTION 1V- INTRODUCTION

Particulars
Issue of Equity Shares by our Company

The Issue Consists of

THE ISSUE

Details of Number of Shares

45,79,200 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Reserved for Market Makers

Fresh Issue 36,69,600 Equity Shares of face value of Rs. 10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Offer For Sale 9,09,600 Equity Shares of face value of Rs. 10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Out of which ‘

2,38,800 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Net Issue to the Public

Of which:
A. QIB portion™

43,40,400 Equity Shares of face value of Rs.10/- each fully
paid-upfor cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Not more than 21,68,400 Equity Shares

Of which

(a) Anchor Investor Portion

Upto 12,99,600 Equity Shares of face value of Rs.10/- each
fully paid-up for cash at price of Rs. [®] /- per Equity Share
aggregating to Rs. [e] Lakhs

(b) Net QIB Portion (assuming the anchor
Investor Portion is fully subscribed)

Upto 8,68,800 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [®] /- per Equity Share
aggregating to Rs. [@] Lakhs

Of which:

(i) Available for allocation to Mutual Funds
only (5% of the Net QIB Portion)

Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [@] /- per Equity Share aggregating
to Rs. [e] Lakhs

(i) Balance of QIB Portion for all QIBs
including Mutual Funds

Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [®] /- per Equity Share aggregating
to Rs. [e] Lakhs

B. Non — institutional portion ™

Not Less than 6,51,600 Equity Shares of face value of Rs.10/-
each fully paid-up for cash at price of Rs. [e] /- per Equity
Share aggregating to Rs. [e] Lakhs

%

C. Retail portion *

Pre-and Post-Issue Equity Shares:
Equity Shares outstanding prior to the Issue

Not Less than 15,20,400 Equity Shares of face value of Rs.10/-
each fully paid-up for cash at price of Rs. [®] /- per Equity
Share aggregating to Rs. [e] Lakhs

1,36,43,783 Equity Shares of Rs.10/- each

Equity Shares outstanding after the Issue

1,73,13,383 Equity Shares of Rs.10/- each

Use of Proceeds

Please see the chapter titled “Objects of the issue” on page 83
of this Draft Red Herring Prospectus for information about the
use of Net Proceeds.
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**A4s per the Regulation 253 of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is a Book
Building issue the allocation is the net offer to the public category shall be made as follows:

a) Not less than Thirty five percent to retail individual investor;
b) Not less than Fifteen percent to non-institutional investor
c) Not more than fifty percent to qualified institutional buyers, five percent of which shall be allocated to

mutual funds.

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated
to applicants in the other category.

Provided further that in addition to five percent allocation available in terms of clause (C), mutual funds shall be
eligible for allocation under the balance available for qualified institutional buyers.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on
a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be
reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the
remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portions
shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors),
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the event the
aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for
Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the
QIB Bidders (other than Anchor Investors) in proportion to their Bids. For details, see “Issue Procedure” on
page 293.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except
the QIB Portion, would be allowed to be met with spill-over from any other category or combination of categories,
as applicable, at the discretion of our Company in consultation with the BRLM and the Designated Stock
Exchange, subject to applicable law.

Notes:

1) The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time
to time. The issue is being made by our company in terms of Regulation 229 (2) of SEBI (ICDR) Regulation,
read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issued paid-up equity share capital
of our company are being offered to the public for subscription.

2) The Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on January
03, 2025 and by our Shareholders pursuant to a resolution passed at the Extra Ordinary General Meeting
held on January 06, 2025. This Issue is made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018,
as amended from time to time. For further details please refer to section titled “Issue Structure” beginning
on page no. 336 of this Draft Red Herring Prospectus.
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE - 1: RESTATED STATEMENT OF ASSETS AND LIABILITIES

As at 30th
PARTICULARS NOTES | September
2024

I. | EQUITY AND LIABILITIES

As at 31st

March 2024

As at 31st
March
2023

(Amount in Lakhs)

1) | Shareholder's Funds

Share Capital 5 1,364.38 974.56 974.56 974.56
Reserves and Surplus 6 1,051.57 1,063.14 717.92 454.37
Total Equity 2,415.95 2,037.70 1,692.47 | 1,428.92
2) | Non-Current Liabilities
Long-term borrowings 7 75.74 80.90 45.28 0.50
Deferred Tax Liabilities (Net) - - -
Other Long-Term Liabilities - - -
Long-Term Provisions 20.22 17.71 12.54 13.93
Total Non- Current Liabilities 8 95.97 98.61 57.82 14.43
3) | Current Liabilities
Short Term Borrowings 9 26.03 23.82 14.28 7.14
Trade Payables 10
(1) Micro Enterprises and Small Enterprises - - - -
(i1) Others 303.40 226.61 212.33 206.02
Other Current Liabilities 11 356.82 249.56 167.69 122.21
Short-term Provisions 12 11.81 9.30 7.59 7.05
Total Current Liabilities 698.06 509.29 401.89 342.43
TOTAL EQUITY & LIABILITIES 3,209.98 2,645.60 2,152.18 | 1,785.78
II. | ASSETS
1) | Non-Current Assets
Property, Plant & Equipments
(1) Tangible Assets 13 495.73 290.37 175.39 173.21
(i1) Intangible Assets
Non-Current Investments 14 344.82 344.82 237.10 -
Deferred Tax Assets (Net) 15 22.67 17.93 13.74 9.49
Long-Term Loans and Advances
Other Non-Current Assets 16 179.64 154.30 63.59 73.97
Total Non-Current Assets 1,042.86 807.42 489.82 256.68
2) | Current Assets
Current Investment 17 719.37 845.63 689.19 560.55
Inventories - - - -
Trade Receivables 18 690.92 595.77 577.97 | 482.58
Cash and Cash Equivalents 19 503.80 213.29 218.28 181.89
Short-Term Loans and Advances - - - -
Other Current Assets 20 253.02 183.49 176.92 304.09
Total Current Assets 2,167.12 1,838.18 1,662.36 | 1,529.10
TOTAL ASSETS 3,209.98 2,645.60 2,152.18 | 1,785.78
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ANNEXURE - 2: RESTATED STATEMENT OF PROFIT AND LOSS

As at 30th

(Amount in Lakhs)

é

Particulars Nt | Saviomies As at 31st As at 31st As at 31st
2024 March 2024 | March 2023 March 2022
I Revenue from operations 21 2,176.38 2,603.83 2,015.77 1,940.10
II Other Income 22 37.90 90.66 41.66 64.57
111 Total Income (I +I1) 2,214.27 2,694.49 2,057.43 2,004.67
v Expenses:
Employee benefit expense 23 300.52 431.84 297.46 268.14
Financial costs 24 12.29 35.30 4.68 12.49
Depreciation & Amortization Exp. 25 45.73 73.53 56.33 53.21
Administrative and Other expenses 26 1,350.26 1,691.96 1,346.77 1,308.37
Total Expenses (IV) 1,708.80 2,232.64 1,705.24 1,642.21
Profit before exceptional and
\% extraordinary items & tax (III - 505.47 461.86 352.19 362.46
IV)
VI Prior Period Items - - - -
VII | Profit before tax (V - VI) 505.47 461.86 352.19 362.46
VIII | Tax Expense:-
(1) Current tax 27 131.96 120.82 92.89 95.08
(2) Deferred tax 28 (4.74) (4.19) (4.25) (0.00)
Profit(Loss) from the period
IX | from continuing operations (VII- 378.25 345.22 263.55 267.38
VIII)
X. Earning per Equity Share:- 29
Basic and Diluted 2.77 3.54 2.70 2.74
Adjusted after bonus issue 2.77 2.53 1.93 1.96
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ANNEXURE - 3: RESTATED STATEMENT OF CASH FLOWS

(Amount in Lakhs)

As at 31st
March

As at 30th
September

As at 31st

March As at 31st

PARTICULARS

March 2022

2024 2024 2023

Cash flows from operating activities

Profit before taxation as per Statement of Profit & Loss 505.47 461.86 352.19 362.46
Alc

Adjustments for:

Depreciation & Amortization 45.73 73.53 56.33 53.21
Profit / Surplus on Sale / Written-off of Assets - (21.29)
Interest income (25.90) (50.79) (31.87) (25.21)
Interest expense 12.29 35.30 4.68 12.49
Working capital changes:

(Increase) / Decrease in trade receivables (95.15) (17.81) (95.39) 78.55
Increase / (Decrease) in trade Payable 76.79 14.28 6.31 (13.21)
Increase / (Decrease) in Other current liabilities 107.26 81.87 45.47 30.56
Increase / (Decrease) in Short Term Provisions 2.51 1.71 0.55 (5.74)
Increase / (Decrease) in Long Term Provisions 2.51 5.17 (1.38) 13.93
(Increase) / Decrease in current Assets (69.53) (6.57) 127.16 (108.31)
Cash generated from operations 561.98 598.56 464.06 377.46
Income taxes paid (131.96) (120.82) (92.89) (95.08)
Income Tax Provision Adjustment - - - -
Net cash from operating activities 430.02 477.74 371.17 282.37
Cash flows from investing activities

Purchase of property, plant and equipment (251.08) (188.51) (58.51) (50.49)
Purchase of Investment Property - (107.72) (237.10) -
Sale of property, plant and equipment - - - 34.96
Investment in Unlisted Equity Shares - (0.00) - -
Sale/Purchases of Current investments 126.26 (156.45) (128.64) (560.55)
Sale of Unlisted Equity Shares 0.00 - - -
(Increase) / Decrease in Non-Current Assets (25.34) (90.71) 10.39 (13.51)
Interest income 25.90 50.79 31.87 25.21
Net cash used in investing activities (124.27) (492.60) (382.00) (564.37)
Cash flows from financing activities

Proceeds / Re-Payment of long-term borrowings (5.16) 35.62 44.78 (37.27)
Proceeds / Re-Payment of Short-term borrowings 2.21 9.54 7.13 (50.63)
Interest paid (12.29) (35.30) (4.68) (12.49)
Net cash used in financing activities (15.24) 9.86 47.23 (100.39)
Net increase in cash and cash equivalents 290.52 (5.00) 36.40 (382.39)
Cash and cash equivalents at beginning of period 213.29 218.28 181.89 564.28
Cash and cash equivalents at end of period 503.80 213.29 218.28 181.89
Cash & Bank 503.80 213.29 218.28 181.89
Explanatory Notes:

1. The above cash flow statement has been prepared under the 'Indirect method' set out in Accounting Statndard-3

2. Cash and cash equivalents represent cash and balances with banks in current account.

3. Figures in brackets indicates cash outflows.
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Registered Office

Corporate Office

Date of Incorporation
CIN

Company Category

Registrar of Companies

Company Secretary and
Compliance Officer

Chief Financial Officer

Designated StockExchange

Bid/ Issue Programme

3

<

GENERAL INFORMATION

GF-48, Ground Floor, JMD Megapolis, Sector-48, Sohna Road, Gurgaon,
Haryana-122018, India

Tel.: 012-76796960; Fax: N.A.

E-mail: investorrelations@mtplonline.in

Website: https://www.mtplonline.in

2264, Sector-2, Bahadurgarh, Jhajjar, Haryana-124507, India

August 02, 2007

U74210HR2007PLC125245

Company Limited by Shares

Registrar of Companies, Delhi.

4th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019
Tel. No.: 011-26235703, 26235708

Email: roc.delhi@mca.gov.in

Website: www.mca.gov.in

Ms. Chetna

Address: 2264, Sector-2, Bahadurgarh, Jhajjar, Haryana-124507, India
Tel.: 012-76796960; Fax: N.A.

E-mail: investorrelations@mtplonline.in

Mr. Rohit Kumar

Address: 2264, Sector-2, Bahadurgarh, Jhajjar, Haryana-124507, India
Tel.: 012-76796960; Fax: N.A.

E-mail: investorrelations@mtplonline.in

Emerge platform of National Stock Exchange of India Limited
Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex,
Bandra (East), Mumbai — 400051

Anchor Investor Bid Open on: [e] *

Bid/Issue Opens On: [e] Bid/Issue Closes On: [®]

*QOur Company in consultation with the BRLM, may consider participation by Anchor Investors in accordance with
the SEBI ICDR Regulations. The Anchor Investor Bidding Date shall be one working day prior to the Issue Opening

Date.

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian
Standard Time) during the Issue Period at the Application Centres mentioned in the Application Form, or in the
case of ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date applications will
be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will be accepted only on

Working Days.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Book Running Lead Manager and Underwriter to

the Issue

Narnoliac

Registrar to the Issue

®

Maashitla™
AL L

Narnolia Financial Services Limited

Maashitla Securities Private Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C
Bose Road, Kolkata, West Bengal- 700020, India

Address: 451, Krishna Apra Business Square, Netaji
Subhash Place, Pitampura, Delhi - 110034

Tel No.: 03340501500; +91- 8130678743

Telephone: 011-47581432, Fax No: N.A.

Email: pankaj.passi@narnolia.com:;
ipo@narnolia.com

Email: investor.ipo@maashitla.com

Website: www.narnolia.com

Website: www.maashitla.com

Contact Person: Mr. Pankaj Pasi

Contact Person: Mr. Mukul Agarwal

SEBI Registration No. INM000010791

SEBI Registration Number: INR0O00004370

CIN: U51909WB1995PLC072876

CIN: U67100DL2010PTC208725

Banker to the company

Tlent

Banker to the company

£} HDFC BANK

Punjab National Bank Limited

HDFC Bank Limited

Address: Delhi Road, Bahadurgarh Haryana -
124507

Address: GRD and 1st Floor SCF 11, Huda Market,
Sector 6, Bahadurgarh, Dist. Jhajjar, Haryana 124507

IFSC: PUNB0336300

IFSC: HDFC0007401

Tel No.: +91- 9899769145

Tel No.: +91-9017181900

Contact Person: Ms.Priya

Contact Person: Mr. Arun Gandhi

Website: https://www.pnbindia.in/

Website: https://www.hdfchank.com/

Banker to the company

ICICI Bank Limited

Statutory Auditor

M/s. Sachinder Dixit & Co., Chartered Accountants

Address: Khasra No 476/1 Main Delhi Rohtak Road
VPO Sankhol Bahadurgarh Haryana 124507

Address: Shop no 1, Baseement, Opp. Metro Pillar 808,
Vivekanand Nagar, Bahadurgarh, Haryana- 124507

IFSC: 1C1C0005452

Tel No.: +91- 7419949494

Tel No.: +91-9729248826

Email Id: casachinder@gmail.com

Contact Person: Mr. Ashish Gupta

Contact Person: CA Sachinder Dixit

Website: https://www.icicibank.com/

Firm Registration No.: 031941N

Peer Review Auditor

M/s Maheshwari
Accountants

Rajiv & Co, Chartered

Legal Advisor \
Sumit Sharma & Associates (Advocates & Advisors)

Address: 88, Ground Floor, Defence Enclave, Near
Vijay Sales, New Delhi-110092, India.

Address: Satyam Building, 109, First floor, Ansal's,
RDC, Raj Nagar, Ghaziabad, Uttar Pradesh 201002

Tel No.: + 91 7303809544

Tel: +91-9958871008
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Email Id: mrajivc@gmail.com Email Id: advsumitsh@gmail.com
Contact Person: CA Vinesh Maheshwari Contact Person: Adv. Sumit Sharma
Peer Review No.: 015954 Enrolment no.: UP00887/22

Firm Registration No.: 007115N

Market Maker Banker to the Issue & Sponsor bank

DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

Category Designation Address

House No0-2499, Sector-
1. Mr. Hitender Kumar | 01661280 | Executive Managing Director 2, Bahadurgarh, Jhajjar,
Haryana- 124507, India

Nuna Majra (46) Jhajjar,

2. Mr. Vijay Kumar 10775983 | Executive Whole Time Director Bahadurgarh, Haryana-
124507, India

) ] House No0-2499, Sector-

3. Ms. Suman Rathee 06441742 | Executive Director 2, Jhajjar, Bahadurgarh,

Haryana- 124507, India
House No 453-A,
Meham Road Near

4, | MrNorangRal | a006sq | NOM- Non- Independent Canal Rest House,
Loohach Executive Director . O
Vidya Nagar, Bhiwani,
Haryana- 127021
Non- Sundana, P.O. Sundana,
5. Mr. Paramvir Singh 10838431 . Independent Director Rohtak, Haryana-
Executive .
124412, India
RZ 457, 4th Floor Street
Non- No. 7, Near Bank of
6. Mr. Ramesh Sah 10805079 Executive Independent Director India, East Sagarpur,
New Delhi-110046,
India

For further details of our directors, please refer chapter titled “Our Management” beginning on page 193 of this
Draft Red Herring prospectus.

Investor Grievances

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer, Maashitla
Securities Private Limited and/or the BRLM, i.e., Narnolia Financial Services Limited, in case of any pre-Offer
or post-Offer related problems, such as non-receipt of letters of Allotment, credit of allotted Equity Shares in the
respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the
relevant SCSB to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as
name, address of the applicant, number of Equity Shares applied for, Application Amount blocked, ASBA Account
number and the Designated Branch of the relevant SCSBs where the Application was submitted bythe ASBA
Applicants.
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For all Issue related queries and for redressal of complaints, Applicants may also write to the BRLM. All
complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the BRLM, who shall
respond to the same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked
Amount (ASBA) Process are provided on the website of SEBI. For details on Designated Branches of SCSBs
collecting the Bid Cum Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the website of the
SEBI (www.sebi.gov.in) and updated from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including
details such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the website of Stock Exchange. The list of branches of
the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER/STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Since Narnolia Financial Services Limited is the sole Book Running Lead Manager (BRLM) to the Offer and all
the responsibilities relating to co-ordination and other activities in relation to the Offer shall be performed by them
and hence a statement of inter-se allocation of responsibilities is not required.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter 1X of SEBI ICDR Regulations, there is no requirement of
appointing an IPO grading agency.
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EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated January 03, 2025 from Peer Review Auditor namely, M/s.
Maheshwari Rajiv & Co, Chartered Accountants (FRN: 007115N), and written consent dated January 03, 2025
from Sumit Sharma & Associates acting through Advocate Sumit Sharma (Enrollment no.: UP00887/22) to
include their name as an expert as defined under Section 2(38) of the Companies Act, read with Section 26(5) of
the Companies Act 2013.

The report of the peer review auditor on Statement of Tax Benefits and report on Restated Financials, for the period
ended September 30, 2024, and for the year March 31, 2024, March 31, 2023, and March 31, 2022 as included in
this Draft Red Herring Prospectus.

Further, Advocate Sumit Sharma has given his legal due diligence report, as included in this Draft Red Herring
Prospectus, in relation to the Outstanding Litigations and Material Developments dated January 24, 2025. The Due
Diligence Report dated January 24, 2025, by M/s Bindas Gandhi and Associates, Practicing Company Secretaries,
confirming the secretarial compliances status as included in this Draft Red Herring Prospectus.

Aforementioned consents have not been withdrawn as on the date of this Draft Red Herring Prospectus. However,
the term - expert shall not be construed to mean an - expert as defined under the U.S. Securities Act. All the
intermediaries including Merchant Banker has relied upon the appropriacy and authenticity of the same.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.
APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatoryif
the Issue size is up to Rs. 10,000 Lakh. Since the Issue size is below Rs. 10,000 Lakh, our Company has not
appointed any monitoring agency for this Issue. However, as per section 177 of the Companies Act, 2013 the
Audit Committee of our Company, would be monitoring the utilization of the proceeds of the issue.

BOOK BUILDING PROCESS

The book building, in the context of the Issue, refers to the process of collection of Bids on the basis of the Draft
Red Herring Prospectus/ Red Herring Prospectus within the Price Band, which will be decided by our Company,
in consultation with the BRLM, and will be advertised in [®] editions of the English national newspaper, [®]
editions of the Hindi national newspaper, Hindi being also a regional language of Haryana, where our Registered
Office is located, each with wide circulation, at least two working days prior to the Bid/ Offer Opening Date. The
Offer Price shall be finalized after the Bid/ Issue Closing Date. The principal parties involved in the Book Building
Process are:

All Bidders (except Anchor Investors) shall mandatorily participate in the Offer only through the ASBA process.
Pursuant to the UPI Circulars, Retail Individual Bidders may also participate in this Offer through UPI in the
ASBA process. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-
Institutional Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of
their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders
can revise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date.
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Each Bidder by submitting a Bid in Offer, will be deemed to have acknowledged the above restrictions and the
terms of the Offer.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation
to this Issue. In this regard, our Company has appointed the BRLM to manage this Issue and procure Bids for this
Issue. The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and
are subject to change from time to time. Bidders are advised to make their own judgement about an investment
through this process prior to submitting a Bid.

The process of Book Building is in accordance with the guidelines, rules and regulations prescribed by SEBI
under the SEBI ICDR Regulations and the Bidding Processes are subject to change from time to time. Investors
are advised to make their own judgment about investment through this process prior to submitting a Bid in this
Offer.

Bidders should note that this Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus
is filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment.

For further details, please refer to the chapters titled “Issue Structure” and “Issue Procedure” beginning on pages
336 and 301 respectively of this Draft Red Herring Prospectus.

ILLUSTARTION OF BOOK BUILDING PROCESS AND THE PRICE DISCOVERY PROCESS

For an illustration of the Book Building Process and the price discovery process, please refer to the chapter titled
“Issue Procedure” on page 301 of this Draft Red Herring Prospectus.

UNDERWRITING AGREEMENT

Our Company and BRLM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting
agreement is dated January 06, 2025. Pursuant to the terms of the Underwriting Agreement, the obligations of the
Underwriters are subject to certain conditions specified therein. The Underwriters have indicated their intention
to underwrite the following number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and Email of the Indicative No. | Amount %o of the Total
Underwriter of Equity Underwritten  Issue Size

Shares to Be (Rs.InLakh) = Underwritten
Underwritten

Narnolia°

Narnolia Financial Services Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C
Bose Road, Kolkata, West Bengal- 700020, India 45,79,200 [o] 100%
Tel No.: 03340501500; +91- 8130678743
Email:pankaj.passi@narnolia.com; ipo@narnolia.com
Website: www.narnolia.com

Contact Person: Mr. Pankaj Pasi

SEBI Registration No. INM000010791

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter is
sufficient to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is
registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.
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FILING OF PROSPECTUS

A soft copy of the Red Herring Prospectus and Prospectus shall be filed with SEBI through SEBI Intermediary
Portalat https://siportal.sebi.gov.in as per Regulation 246(1) of SEBI (ICDR) Regulations. Pursuant to
Regulation246(2) of SEBI ICDR Regulations, the SEBI shall not issue any observation on the offer document. A
copy of the Red Herring Prospectus and Prospectus along with the documents required to be filed under Section
26 read with Section 32 of the Companies Act will be delivered to the Registrar of Companies, Delhi, 4th Floor,
IFCI Tower, 61, Nehru Place, New Delhi — 110019.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR

No changes have taken place in the Auditors during the last three years preceding the date of this Draft Red
Herring Prospectus.

WITHDRAWAL OF THE ISSUE

Our Company, in consultation with the BRLM, reserves the right not to proceed with the Issue at any time after
the Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue
a public notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days of
the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding
with the Issue. The BRLM, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts
of the ASBA Applicants within one (1) day of receipt of such notification. Our Company shall also promptly
inform Emerge Platform of NSE on which the Equity Shares were proposed to be listed. Notwithstanding the
foregoing, the Issue is also subject to obtaining the final listing and trading approvals from Emerge Platform of
NSE, which our Company shall apply for after Allotment. If our Company withdraws the Issue after the Issue
Closing Date and thereafter determines that it will proceed with an IPO, our Company shall be required to file a
fresh Draft Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the BRLM have entered into a tripartite agreement dated [e] with [e] the Market Maker for
this Issue, duly registered with Emerge Platform of NSE to fulfill the obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this
matter from time to time. Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall
be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance
for each and every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements
and other particulars as specified or as per the requirements of NSE Limited and SEBI from time to time.

3. The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less
than Rs.1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in
that scrip provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for
the quotes given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers
may compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and thereafter the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction.
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7. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do
S0.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for

non-controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement
Market Maker(s). In case of termination of the above-mentioned Market Making agreement prior to the
completion of the compulsory Market Making period, it shall be the responsibility of the BRLM to arrange for
another Market Maker in replacement during the term of the notice period being served by the Market Maker
but prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with
the requirements of regulation 261 of the SEBI (ICDR) Regulations, 2018. Further, our Company and the BRLM
reserve the right to appoint other Market Makers either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Designated Market Makers does not exceed five or as
specified by the relevant laws and regulations applicable at that particulars point of time. The Market Making
Agreement is available for inspection at our registered office from 11.00 a.m. to 5.00 p.m. on working days.

9. Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have
all margins which are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other
margins as deemed necessary from time-to-time.

10. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non- compliances.
Penalties / fines may be imposed by the Exchange on the Market Makers, in case he is not able to provide the
desired liquidity in a particular security as per the specified guidelines. These penalties/ fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker(s) in case he is not present
in the market (offering two way quotes) for at least 75% of the time. The nature of the penalty will be monetary
as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines/
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Makers from time to time.

Price Band and Spreads: Pursuant to SEBI Circular number CIR/IMRD/DSA/31/2012 dated November 27,2012,
limits on the upper side for Markets Makers during market making process has been made applicable, based on
the issue size and as follows:

Buy quote exemption threshold @Re-Entry threshold for buy quote

Issue Size (including  mandatory initial | (including mandatory initial
inventory of 5% of the Issue Size) inventory of 5% ofthe Issue Size)

Up to Rs. 20 Crore 25% 24%

Rs.20 Crore to Rs.50 Crore 20% 19%

Rs.50 Crore to Rs.80 Crore 15% 14%

Above Rs.80 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above shall be
subject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.
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The trading shall take place in TFT segment for first 10 days from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within
10% or as intimated by Exchange from time to time.

This space has been left blank intentionally.
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CAPITAL STRUCTURE

The Equity Share Capital of our Company, As on The Date of This Draft Red Herring Prospectus is Set
Forth Below

(Rupees in Lakhs)
Aggregate Aggregate
Particulars Nominal Value | Value at Issue

Price

A. | Authorised Share Capital

2,50,00,000 Equity Shares of Rs.10/- each 2,500.00 -

B. | Issued, Subscribed and Paid-Up Share Capital before the Issue

1,36,43,783 Equity Shares of Rs.10/- each 1,364.37 -

C. | Present Issue in terms of the Draft Red Herring Prospectus

a. Fresh Issue of 36,69,600 Equity Shares of face value of Rs.10/-
each at a premium of Rs. [@] /- per share

b. Offer for Sale of 9,09,600 Equity Shares of face value of
Rs.10/- each at a premium of Rs. [®]/- per share

of which:

(1) | Reservation for Market Maker- 2,38,800 Equity Shares of Rs.10/-

each at a price of Rs. [e] /- per Equity Share reserved as Market 23.88 [e]

Maker Portion.

(1) | Net Issue to the Public- 43,40,400 Equity Shares of Rs.10/- each at

a price of Rs. [e] /- per Equity Share.

D. | Of the Net Issue to the Public

I | Allocation to Qualified Institutional Buyer — 21,68,400 Equity

Shares of Rs.10/- each at a price of Rs. [@] per Equity Share.

Of which:

(a) Anchor Investor Portion- Up to 12,99,600 Equity Shares of face

value of Rs.10/- each fully paid-upfor cash at price of Rs. [e] /- 129.96 [e]

per Equity Share aggregating to Rs. [e] Lakhs

(b) Net QIB Portion (assuming the anchor Investor Portion is fully

subscribed)- Up to 8,68,800 Equity Shares of face value of Rs.10/-

each fully paid-upfor cash at price of Rs. [e] /- per Equity Share

aggregating to Rs. [@] Lakhs

Il | Allocation to Retail Individual Investors — 15,20,400 Equity

Shares of Rs.10/- each at a price of Rs. @] /- per Equity Share shall

be available for allocation for Investors applying for a value of up

to Rs. 2.00 Lakhs.

111 | Allocation to Non-Institutional Investors — 6,51,600 Equity

Shares of Rs.10/- each at a price of Rs. @] /- per Equity Share shall

be available for allocation for Investors applying for a value of

above Rs. 2.00 Lakhs.

E. | Issued, Subscribed and Paid-up Share Capital after the Issue

1,73,13,383 Equity Shares of Rs. 10/- each* 1,731.33

F. | Securities Premium Account

Before the Issue 3.43

After the Issue [e]

366.96 [o]

90.96

434.04 [o]

216.84 [o]

86.88 [o]

152.04 [o]

65.16 [e]

*After Considering Offer for sale of 9,09,600 Equity Shares of Rs. 10/- each.
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The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on
January 03, 2025, and by Special Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the
Extra-Ordinary General Meeting of our shareholders held on January 06, 2025.

Classes of Shares
Our Company has only one class of share capital i.e., Equity Shares of the face value of Rs. 10/- each only. All

Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
Draft Red Herring prospectus.

This space has been left blank intentionally.
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NOTES TO THE CAPITAL STRUCTURE

1. Details of increase in Authorized Share Capital:

Since the incorporation of our Company, the Authorized share capital of our Company has been altered in the
manner set forth below:

No. of Face Value = Cumulative Cumulatlve s
Shares (in Rs.) No. of Shares Authgrlzeq SHELE Al
Capital (in Rs.) EGM
1. On Incorporation* 10,000 10 10,000 1,00,000 N.A.
2. August 31, 2013 90,000 10 1,00,000 10,00,000 EGM
3. March 15, 2015 4,00,000 10 5,00,000 50,00,000 EGM
4. May 26, 2017 5,00,000 10 10,00,000 1,00,00,000 EGM
5. September 30, 2018 20,00,000 10 30,00,000 3,00,00,000 AGM
6. September 18, 2020 70,00,000 10 1,00,00,000 10,00,00,000 EGM
7. September 16, 2024 | 1,50,00,000 10 2,50,00,000 25,00,00,000 EGM

*The Date of incorporation of the company is August 02, 2007.

2. History of Paid-up Equity Share Capital of our Company.

Date of
Allotment

No. of
Equity
Shares
allotted

Face
valu
e
(Rs.)

Issue
Price
(Rs.)

Nature of
considera
tion

Nature of
Allotment

Cumulativ
e number

of Equity | Capital (Rs.)

Shares

Cumulative
Paid-up

Cumulativ
e
Securities
premium
(Rs.)

On 10,000 10 10 Cash Subscription 10,000 1,00,000 Nil
Incorporation to MOA
May 15, 700 10 500 Cash Right Issue 10,700 1,07,000 3,43,000
2014
March 15, 4,81,500 10 NA | Otherthan | Bonus Issue 4,92,200 49,22,000 3,43,000
2015* cash
May 26, 4,92,200 10 NA | Other than | Bonus Issue 9,84,400 98,44,000 3,43,000
2017** cash
October 29, | 19,68,800 | 10 NA | Otherthan | Bonus Issue | 29,53,200 2,95,32,000 3,43,000
2018*** cash
September | 59,06,400 | 10 NA | Otherthan | Bonus Issue | 88,59,600 8,85,96,000 3,43,000
30, 2020**** cash
March 31, 8,85,960 10 NA | Otherthan | Bonus Issue | 97,45,560 9,74,55,600 3,43,000
2022***** cash
September 38,98,223 10 NA | Other than | Bonus Issue | 1,36,43,783 | 13,64,37,830 3,43,000
23, cash
2024******

Note:

*As per the financial statements of the company for the financial year 2014-15, the company had a closing balance
of Rs.1,02,85,779.73/- in General reserve. Our company issued 4,81,500 Equity shares of face value Rs. 10/- each
aggregating to Rs. 48,15,000/- on March 15, 2015, from the General Reserve.

**A4s per the financial statements of the company for the financial year 2017-18, the company had a closing balance
of Rs.4,64,95,867.08/- in General reserve. Our company issued 4,92,200 Equity shares of face value Rs. 10/- each
aggregating to Rs. 49,22,000/- on May 26, 2017, from the General Reserve.

Page 68 of 372




3

.

***As per the financial statements of the company for the financial year 2018-19, the company had a closing balance
of Rs.6,33,13,750/- in General reserve. Our company issued 19,68,800 Equity shares of face value Rs. 10/- each
aggregating to Rs. 1,96,88,000/- on October 29, 2018, from the General Reserve.

***%As per the financial statements of the company for the financial year 2020-21, the company had a closing
balance of Rs.8,72,43,899.00/- in General reserve. Our company issued 59,006,400 Equity shares of face value Rs.
10/- each aggregating to Rs. 5,90,64,000/- on September 30, 2020, from the General Reserve.

*A*E*As per the financial statements of the company for the financial year 2021-22, the company had a closing
balance of Rs.5,55,23,092/- in General reserve. Our company issued 8,85,960 Equity shares of face value Rs. 10/-
each aggregating to Rs. 88,59,600/- on March 31, 2022, from the General Reserve.

*A*EXE LS per the financial statements of the company for the financial year 2023-2024, the company had a closing
balance of Rs.10,59,70,929.63/- in General reserve. Our company issued 38,98,223 Equity shares of face value Rs.
10/- each aggregating to Rs. 3,89,82,230/- on September 23, 2024, from the General Reserve.

Notes to the History of Paid-up Equity Share Capital of our Company:

1. Initial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of Rs. 10/-
fully paid up as per the details given below:

S.N. Name of Person | No. of Shares Allotted

1. Mr. Hitender Kumar 9,990
2. Mr. Manish Kumar Rathee 10
Total 10,000

2. The Company thereafter allotted 700 Equity shares of face value of X 10/- in the ratio of 7:100 as Right Issue
at an Issue price of Rs. 500/- per share on May 15, 2014, the details of which is given below:

S.N. Name of Person | No. of Shares Allotted

1. | *Mr. Joginder Singh Rathee 700
Total 700

* Note: Mr. Hitender Kumar existing shareholder of the company renounced his rights to subscribe the shares,
offered to him in favor of Mr. Joginder Singh Rathee.

3. The Company thereafter allotted 4,81,500 Equity shares of face value of X 10/- as Bonus Issue in the ratio of
45:1 on March 15, 2015, the details of which is given below:

S.N. Name of Person | No. of Shares Allotted

1. Mr. Hitender Kumar 4.49,550
2. Ms. Suman Rathee 31,950
Total 4,81,500

* Note: Mr. Manish Kumar Rathee and Mr. Joginder Singh Rathee had transferred their shares to Ms. Suman
Rathee as on August 13, 2014 and March 01, 2015 respectively.

4. The Company thereafter allotted 4,92,200 Equity shares of face value of % 10/- as Bonus Issue in the ratio of
1:1 on May 26, 2017, the details of which is given below:

S.N. Name of Person | No. of Shares Allotted

1. Mr. Hitender Kumar 459,540

2. Ms. Suman Rathee 32,660
Total 4,92,200
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5. The Company thereafter allotted 19,68,800 Equity shares of face value of X 10/- as Bonus Issue in the ratio of
2:1 on October 29, 2018, the details of which is given below:

S. N. | Name of Person No. of Shares Allotted

1. Mr. Hitender Kumar 18,38,160
2. Ms. Suman Rathee 1,30,640
Total 19,68,800

6. The Company thereafter allotted 59,06,400 Equity shares of face value of X 10/- as Bonus Issue in the ratio of
2:1 on September 30, 2020, the details of which is given below:

S. N. | Name of Person H No. of Shares Allotted
1. Mr. Hitender Kumar 55,14,480
2. Ms. Suman Rathee 3,91,920

Total 59,06,400

7. The Company thereafter allotted 8,85,960 Equity shares of face value of X 10/- as Bonus Issue in the ratio of
1:10 on March 31, 2022, the details of which is given below:

S. N. | Name of Person No. of Shares Allotted

1. Mr. Hitender Kumar 8,27,172
2. Ms. Suman Rathee 58,788
Total 8,85,960

8. The Company thereafter allotted 38,98,223 Equity shares of face value of X 10/- as Bonus Issue in the ratio of
2:5 on September 23, 2024, the details of which is given below:

S.N. Name of Person | No. of Shares Allotted
1. Mr. Hitender Kumar 36,39,356
2. Ms. Suman Rathee 2,658,667
3. Mr. Vijay Kumar 40
4, Ms. Parveen 40
5. Mr. Ravinder 40
6. Mr. Norang Rai Loohach 40
7. Mr. Vijay Prakash 40

Total 38,98,223

This space has been left blank intentionally.
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3. Shareholding of the Promoters of our Company

As on the date of this Draft Red Herring Prospectus, our Promoters — Mr. Hitender Kumar, Ms. Suman Rathee and Mr. Norang Rai Loohach holds aggregating to
1,36,43,223 Equity Shares representing 99.99% of the pre-issue paid up share capital of our Company.

Details of build-up of shareholding of the Promoters

Date of Allotment / Nature Number of Face Issue/ Consideration Name of Cumulative % of pre issue
acquisition / transaction | (Allotment/ Equity Value Transfer (cash/ other Transferor / Number capital of
and when made fully transfer) Shares per price per thancash) Transferee of Equity Shares | Cumulative
paid up Equity Equity Shares

Share (in | Share (in
Rs.) Rs.)

Mr. Hitender Kumar

August 02, 2007 Incorporation 9,990 10 10 Cash N.A. 9,990 0.07
March 15, 2015 Bonus Issue 4,49,550 10 N.A. Other than cash N.A. 4,59,540 3.37
May 26, 2017 Bonus Issue 4,59,540 10 N.A. Other than cash N.A. 9,19,080 6.74
Oct. 29, 2018 Bonus Issue 18,38,160 10 N.A. Other than cash N.A. 27,57,240 20.21
Sept. 30, 2020 Bonus Issue 55,14,480 10 N.A. Other than cash N.A. 82,71,720 60.63
March 31, 2022 Bonus Issue 8,27,172 10 N.A. Other than cash N.A. 90,98,892 66.69
September 13, 2024 Transfer (500) 10 25 Cash Norang Rai 90,98,392 66.69

Loohach :100
Vijay Kumar: 100
Parveen: 100
Ravinder: 100
Vijay Prakash: 100
September 23, 2024 Bonus Issue 36,39,356 10 N.A. Other than cash N.A. 1,27,37,748 93.35

Total 1,27,37,748 1,27,37,748 93.35

Ms. Suman Rathee

August 13, 2014 Transfer 10 10 10 Cash Manish Kumar 10 -
Rathee (Transferor)

Page 71 of 372



&

March 01, 2015 Transfer 700 10 10 Cash Joginder Singh 710 0.01
Rathee (Transferor)
March 15, 2015 Bonus Issue 31,950 10 N.A. Other than cash N.A. 32,660 0.24
May 26, 2017 Bonus Issue 32,660 10 N.A. Other than cash N.A. 65,320 0.48
Oct. 29, 2018 Bonus Issue 1,30,640 10 N.A. Other than cash N.A. 1,95,960 1.44
Sept. 30, 2020 Bonus Issue 3,91,920 10 N.A. Other than cash N.A. 5,87,880 431
Mar. 31, 2022 Bonus Issue 58,788 10 N.A. Other than cash N.A. 6,46,668 474
Sept 23, 2024 Bonus Issue 2,58,667 10 N.A. Other than cash N.A. 9,05,335 6.64
Total 9,05,335 9,05,335 6.64
Sept. 13, 2024 Transfer 100 10 25 Cash Hitender Kumar 100 Negligible
Sept 23, 2024 Bonus Issue 40 10 N.A. Other than cash N.A. 140 Negligible
Total 140 140 Negligible

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares held by our Promoters
are under pledged.

This space has been left blank intentionally.
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i. The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of Benpos,
dated January 31, 2025:

Category of No | No.of fully | No. | No. Total nos. Shareh | Number of Voting Rights held in each class of No. of Shareholdin Number of | Number of | Number of
shareholder paid-up of of shares held | olding securities® Shares g,asa% locked in Shares shares held
Of equity Par | shar asa % Under assuming Shares pledged or in
sh Shares tly es of total lying full otherwise | demateriali
ar Held pai | unde no. of Outstan conversion Encumber zed form
e d rlyin share s ding of ed
ho up g (calcul No. of Voting Rights converti convertible No | Asa
equ | Dep ated as ble securities (as % of
r ity | osito per securitie | a percentage total
sha ry SCRR, S of diluted shar
res | Rece 1957) (includi share es
hel | ipts As a % ng Capital) As a held
d of Warrant % of ()
(A+B
+C2)
Class X Clas Total
I . sY |
VII=1V+V VIl IX
+VI +X
Promoters and | 4 | 13643363 | - - | 1,3643363 | 99.99 | 1,3643,363 - |1,3643,363 | 99.99 - 99.99 - - | - - |13643363
(A) | Promoter Group
(B) | Public 3 420 - - 420 Negligi 420 - 420 Neglig - Negligible - - - - 420
ble ible
(C) | Non Promoter- Non | - - - - - - - - - - - - - - - - -
Public
(C1) | Shares  underlying | - - - - - - - - - - - - - - - - -
DRs
Shares  held by | - - - - - - - - - - - - - - - - -
(C2) | Employee Trusts
Total 7 | 1,36,43,783 1,36,43,783 | 100.00 | 1,36,43,783 - [1,36,43,783 100.00 - 100.00 - - - - 11,36,43,783

*As on the date of this Draft Red Herrlng Prospectus 1 Equity Shares holds 1 vote.

Note;

e In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011, and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity
Shares held by the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. As on the date of this DRHP, all
the shares are in the dematerialized form.

e PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

e Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the listing

of the equity shares. The shareholding pattern will be uploaded on the website of Emerge Platform of NSE before commencement of trading of such Equity Shares.
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5. As on the date of this Draft Red Herring Prospectus, there are no partly paid-up shares/outstanding

convertiblesecurities/warrants in our Company.

6. Following are the details of the holding of securities of persons belonging to the category “Promoters and
Promoter Group” and “public” before and after the Issue:

Fe . Do .
ame o arenolde 0. ofeq a % o 0. ofeq a % o
ale 0 al€ ed
adpPllad apPlla
Promoters
1. Hitender Kumar 1,27,37,748 93.35% | 1,18,28,148* 68.32%
2. Suman Rathee 9,05,335 6.64% 9,05,335 5.23%
3. Norang Rai Loohach 140 Negligible 140 Negligible
Total - A 1,36,43,223 99.99% | 1,27,33,623 73.55%
Promoter Group
4, \ Parveen 140 Negligible 140 Negligible
Total - B 140 | Negligible 140 0.00%
Public
6. Public 420 Negligible 420 Negligible
7. IPO - - 45,79,200 26.45%
Total-C 420 | Negligible 45,79,620 26.45%
Grand Total (A+B+C) 1,36,43,783 100.00% | 1,73,13,383 100.00%

*The present issue of 45,79,200 Equity shares, consists of Fresh issue of 36,69,600 equity shares and OFS of
9,09,600 Equity shares by Mr. Hitender Kumar, Promoter and selling shareholder.

7. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the
table below:

No. of Shares held | Average cost of Acquisition (in Rs.)* \

Name of the Promoter

Mr. Hitender Kumar 1,27,37,748 0.01
Ms. Suman Rathee 9,05,335 0.01
Mr. Norang Rai Loohach 140 17.86

*A4s certified by auditor M/s Maheswari Rajiv & Co., Chartered Accountants, dated January 15, 2025.

8.  The average cost of acquisition of or subscription to Equity Shares by our Selling Shareholders is set forth
in the table below:

Name of the Selling Shareholders No. of Shares held | Average cost of Acquisition (in Rs.)*

Mr. Hitender Kumar 1,27,37,748 0.01
*A4s certified by auditor M/s Maheswari Rajiv & Co., Chartered Accountants, dated January 15, 2025.

9.  Details of Major Shareholders:

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on benpos dated
January 31, 2025:

No. of Equity % of Preissue
Shares held* Paid-up

Name of shareholders

Capital**
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1. Mr. Hitender Kumar 1,27,37,748 93.35%
2. Ms. Suman Rathee 9,05,335 6.64%

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior
to benpos dated January 31, 2025:

Name of shareholders No. of Equity | % of pre-
Shares held* issue Paid-up
Capital**
1. Mr. Hitender Kumar 1,27,37,748 93.35%
2. Ms. Suman Rathee 9,05,335 6.64%

© List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one year
prior to the date of this Draft Red Herring Prospectus:

Name of shareholders No. of Equity | % of Preissue
Shares held* Paid-up
Capital**
1. Mr. Hitender Kumar 90,98,892 66.69%
2. Ms. Suman Rathee 6,46,668 4.74%

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two
years prior to the date of this Draft Red Herring Prospectus:

Name of shareholders No. of Equity | % of Preissue
Shares held* Paid-up
Capital**
1. Mr. Hitender Kumar 90,98,892 66.69%
2 Ms. Suman Rathee 6,46,668 4.74%

*The Company has not issued any convertible instruments like warrants, debentures etc. since its
incorporation and there are no outstanding convertible instruments as on date of this Draft Red Herring
Prospectus.

**the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

10. Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of cash
resources.

11. Our Company has not issued any Equity Shares during a period of one year preceding the date of this
Draft Red Herring Prospectus at a price lower than the Issue Price except disclosed below:

Date of Allotment Type of Allotment No. of Shares Face value of per | Issue Price of per
Allotted share (Rs.) share (Rs.)
September 23, 2024 Bonus Issue 38,98,223 10 NA

12. Except as disclosed in this Draft Red Herring Prospectus, our Company presently does not have any intention
or proposal to alter its capital structure for a period of six (6) months from the date of opening of the Issue, by
way of spilt/consolidation of the denomination of Equity Shares or further issue of Equity Shares (including
issue of securities convertible into Equity Shares) whether preferential or otherwise. However, during such
period or a later date, it may issue Equity Shares or securities linked to Equity Shares to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement if an opportunity of
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such nature is determined by its Board of Directors to be in the interest of our Company.

13. We have 7 shareholders on the Benpos dated January 31, 2025.

14.

15.

S. No.

On the date of this Draft Red Herring Prospectus, our Promoters and Promoters’ Group holds a total of
1,36,43,363 Equity Shares representing 99.99 % of the pre-issue paid up share capital of our Company.

None of our Promoters, their relatives and associates, persons in Promoter Group or the directors of the
Company which is a promoter of the Company and/or the Directors of the Company have purchased or sold
any securities of our Company during the past six months immediately preceding the date of filing this Draft
Red Herring Prospectus except Hitender Singh the details of the same as follows: -

Date

Transferor

Transferee

No. of Shares
Transferred

Face Value

Transfer
Price

Consideration

e e s, [0 o [ x|
September 13, Mr. Hitend Mr.Vij Cash
N A I R
September 13,/ Mr. Hitend Ms. P Cash
3 621::);:21 er 13, K:ma; ender s. Parveen (100) 10.00 )5 as
September 13,/ Mr. Hitend Mr. Ravind Cash
n ez}:z)gzq er 13, K:ma; ender r. Ravinder (100) 10.00 ’s as
5. Sezlz)t;nber 13, Il;/l;nl;llitender i/gk Zslilay (100) 10.00 75 Cash

16. The members of the Promoters Group, our directors and the relatives of our Directors have not financed the
purchase by any other person of securities of our Company, other than in the normal course of the business of
the financing entity, during the six months immediately preceding the date of filing this Draft Red Herring
Prospectus.

17. Details of Promoter’s Contribution locked in for 3 years:

As per Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the
post-Issue Capital shall be considered as Promoter’s Contribution.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute
20.00% of the post-issue Equity Share Capital of our Company as Promoters Contribution and have agreed not to
sell or transfer or pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing
of this Draft Red Herring Prospectus until the completion of the lock-in period specified above.

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promoters Contribution
as mentioned above shall be locked-in for a period of 3 years from the date of commencement of commercial
production or date of allotment in the Initial Public Offer, whichever is later.

Explanation: The expression “date of commencement of commercial production” means the last date of the month
in which commercial production of the project in respect of which the funds raised are proposed to be utilized as
stated in the offer document, is expected to commence.

We further confirm that Minimum Promoters Contribution of 20.00% of the post issue paid-up Equity Shares

Capital does not include any contribution from Alternative Investment Fund.
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The Minimum Promoters Contribution has been brought into to the extent of not less than the specified minimum
lot and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations, 2018.

The lock-in of the Minimum Promoters Contribution will be created as per applicable regulations and procedure
and details of the same shall also be provided to the Stock Exchange before listing of the EquityShares.

The details of the Equity Shares held by our Promoters, which are locked in for a period of 3 years from the date of
Allotment in the Offer are given below:

Name of | Nature of | Date of | No. of | Face | Issue/ Percentage @ Lock in
Promoter | Transaction | Transaction Equity Valu | Acquisition of post- = Period
and when Shares e Price per Offer paid-
made fullypaid- (Rs.) | Equity Share | up capital
up (Rs) (%)
Mr.
Hitender | Bonussste | S e 303480000 |10 | NA 20.10% 3 Years
Kumar

The Equity Shares that are being locked in are not ineligible for computation of Promoters contribution interms of
Regulation 237 of the SEBI ICDR Regulations. Equity Shares offered by the Promoters for the minimum Promoters
contribution are not subject to pledge. Lock-in period shall commence from the dateof allotment of Equity Shares
in the Public Issue.

We confirm that the minimum Promoters contribution of 20.00% which is subject to lock-in for 3 years does not
consist of:

a) Equity Shares acquired during the preceding three years for consideration other than cash and revaluation of
assets or capitalization of intangible assets;

b) Equity Shares acquired during the preceding three years resulting from a bonus issue by utilization of
revaluation reserves or Unrealised profits of the issuer or from bonus issue against equity shares which are
ineligible for minimum Promoters contribution;

c) Equity Shares acquired by Promoters during the preceding one year at a price lower than the Issue Price;

d) The Equity Shares held by the Promoters and offered for minimum 20% Promoters Contribution are not subject
to any pledge.

e) Equity Shares for which specific written consent has not been obtained from the shareholders for inclusion of
their subscription in the minimum Promoters Contribution subject to lock-in.

Promoters’ Minimum Contribution | Eligibility Status of Equity Shares
Conditions forming part of Promoters
Contribution
237 (1) (a) (i) Specified securities acquired during the | The Minimum Promoter’s contribution
preceding three years, if they are acquired | does not consist of such Equity shares
for consideration other than cash and | which have been acquired for
revaluation of assets or capitalisation of | consideration other than cash and
intangible assets is involved in such | revaluation of assets or capitalisation of
transaction intangible assets. Hence Eligible
237 (1) (a) (i) Specified securities acquired during the | The Minimum Promoter’s contribution
preceding three years, resulting from a | does not consist of such Equity shares.
bonus issue by utilisation of revaluation | Hence Eligible.
reserves or unrealised profits of the issuer
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or from bonus issue against equity shares
which are ineligible for minimum
promoters’ contribution.

237 (1) (b)

Specified securities acquired by the
promoters and alternative investment
funds or foreign venture capital investors
or scheduled commercial banks or public
financial  institutions or  insurance
companies registered with Insurance
Regulatory and Development Authority of
India [or any non-individual public
shareholder holding at least five per cent.
of the post-issue capital or any entity
(individual or non-individual) forming part
of promoter group other than the
promoter(s)], during the preceding one
year at a price lower than the price at which
specified securities are being offered to the
public in the initial public offer:

The Minimum Promoter’s contribution
does not consist of such Equity shares.
Hence Eligible.

237 (1) (¢)

Specified securities allotted to the
promoters and alternative investment
funds during the preceding one year at a
price less than the issue price, against funds
brought in by them during that period, in
case of an issuer formed by conversion of
one or more partnership firms or limited
liability partnerships, where the partners of
the erstwhile partnership firms or limited
liability partnerships are the promoters of
the issuer and there is no change in the
management.

The Minimum Promoter’s contribution
does not consist of such Equity shares.
Hence Eligible.

237 (1) (d)

Specified securities pledged with any
creditor.

Our Promoter’s has not Pledged any
shares with any creditors. Accordingly,
the minimum Promoter’s contribution
does not consist of such Equity Shares.
Hence Eligible.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of
Equity Shares which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-
in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded

by the Depository.

Equity Shares of the promoters locked-in for two year

Further as per SEBI circular dated December 18, 2024, PR No0.36/2024, Lock-in on promoters’ holding held in
excess of minimum promoter contribution (MPC) to be released in phased manner i.e. lock-in for 50% promoters’
holding in excess of MPC shall be released after 1 year and lock-in for remaining 50% promoters’ holding in excess
of MPC shall be released after 2 years.
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The details of the Equity Shares held by our Promoters in excess of minimum promoter contribution, which shall
be locked in for a period of 2 years from the date of Allotment in the Offer are given below:

Name of Promoter No. of Equity | Face Value | Percentage of post-Offer | Lock inPeriod
Shares (Rs.) paid-up capital (%0)

Mr. Hitender Kumar 41,88,000 10 24.19% 2 Years

Ms. Suman Rathee 4,56,000 10 3.58% 2 Years

Equity Shares locked-in for one year

In addition to the Equity Shares locked in for three years as the minimum Promoters' contribution and for two years
in excess of the minimum promoter contribution, the remaining equity share held by the promoters and pre-issue
public shareholders of our Company, holding 46,09,623 Equity Shares, shall have their shares locked in for one
year from the date of Allotment in the Public Issue. Furthermore, the lock-in of these Equity Shares will be
implemented in accordance with the bye-laws of the Depositories.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our
Promoters can be pledged only with any scheduled commercial banks or public financial institutions as collateral
security for loans granted by such banks or financial institutions, subject to the following:

. In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer company or its
subsidiary (ies) for the purpose of financing one or more of the Objects of the Issue and pledge of equity
shares is one of the terms of sanction of the loan.

. In case of Equity Shares held by Promoters in excess of Minimum Promoters’ contribution, the pledge of
equity shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock in period stipulated has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable:

. The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR)
Regulations, 2018 may be transferred to another Promoters or any person of the Promoters Group or to a new
promoter(s) or persons in control of our Company, subject to continuation of lock-in for the remaining period with
transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

. The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI
(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promoters® Group)
holding the equity shares which are locked-in along with the equity shares proposed to be transferred, subject to
continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer
them till the lock- in period stipulated has expired.
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18. Our Company, our Promoters, our Directors and the BRLM to this Offer have not entered into any buy-back,
standby or similar arrangements with any person for purchase of our Equity Shares from any person.

19. Our Company has not issued shares for consideration other than cash or out of revaluation of reserves,
including Bonus Shares, at any point of time since Incorporation except the following:

a) The Company allotted 4,81,500 Equity shares of face value of % 10/- as Bonus Issue in the ratio of 45:1 on

March 15, 2015, the details of which is given below:

S. N. | Name of Person

No. of Shares Allotted

1. Mr. Hitender Kumar 4,49,550
2. Ms. Suman Rathee 31,950
Total 4,81,500

b) The Company allotted 4,92,200 Equity shares of face value of ¥ 10/- as Bonus Issue in the ratio of 1:1 on

May 26, 2017, the details of which is given below:

S. N. | Name of Person

No. of Shares Allotted

1. Mr. Hitender Kumar 4,59,540
2. Ms. Suman Rathee 32,660
Total 4,92,200

c) The Company allotted 19,68,800 Equity shares of face value of % 10/- as Bonus Issue in the ratio of 2:1 on

October 29, 2018, the details of which is given below:

S. N. | Name of Person

No. of Shares Allotted

1. Mr. Hitender Kumar 18,38,160
2. Ms. Suman Rathee 1,30,640
Total 19,68,800

d) The Company allotted 59,06,400 Equity shares of face value of X 10/- as Bonus Issue in the ratio of 2:1

on September 30, 2020, the details of which is given below:

S. N. | Name of Person

" No. of Shares Allotted

1. Mr. Hitender Kumar 55,14,480
2. Ms. Suman Rathee 3,91,920
Total 59,06,400

e) The Company allotted 8,85,960 Equity shares of face value of ¥ 10/- as Bonus Issue in the ratio of 1:10 on

March 31, 2022, the details of which is given below:

S. N. | Name of Person

" No. of Shares Allotted |

1. Mr. Hitender Kumar 8,27,172
2. Ms. Suman Rathee 58,788
Total 8,85,960
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f) The Company thereafter allotted 38,98,223 Equity shares of face value of Z 10/- as Bonus Issue in the ratio

of 2:5 on September 23, 2024, the details of which is given below:

S. N. ' Name of Person No. of Shares Allotted

Mr. Hitender Kumar 36,39,356

Ms. Suman Rathee 2,58,667

Mr. Vijay Kumar 40

Ms. Parveen 40

Mr. Ravinder 40

Mr. Norang Rai Loohach 40

.\'.O’.U":“.W!\"‘

Mr. Vijay Prakash 40

Total 38,98,223

20.

21.

22.

23.

24.

25.

26.

217.

28.

29.

30.

Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 230 to 234
of the Companies Act, 2013.

Our Company has not re-valued its assets since inception and has not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for
our employees, and we do not intend to allot any shares to our employees under Employee Stock Option
Scheme / Employee Stock Purchase Scheme from the proposed issue. As and when options are granted to
our employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share
Based Employee Benefits) Regulations, 2014.

There are no safety net arrangements for this public Offer.

As on the date of filing of this Draft Red Herring Prospectus, there are no outstanding warrants, options or
rights to convert debentures, loans or other financial instruments into our Equity Shares.

As per Regulation 268(2) of SEBI (ICDR) Regulations, 2018, an over-subscription to the extent of 10% of
the Issue can be retained for the purpose of rounding off while finalizing the basis of allotment to the nearest
integer during finalizing the allotment, subject to minimum allotment lot. Consequently, the actual allotment
may go up by a maximum of 10% of the Issue, as a result of which, the post issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares
held by the Promoters and subject to lock-in shall be suitably increased to ensure that 20% of the post issue
paid-up capital is locked-in.

All the Equity Shares of our Company are fully paid up as on the date of this Draft Red Herring Prospectus.
Further, since the entire money in respect of the Offer is being called on application, all the successful
applicants will be allotted fully paid-up equity shares.

As per RBI regulations, OCBs are not allowed to participate in this Issue.

There is no Buyback, stand by, or similar arrangement by our Company/Promoters/Directors/BRLM for
purchase of Equity Shares issued / offered through this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, none of the shares held by our Promoters/ Promoter
Group are pledged with any financial institutions or banks or any third party as security for repayment of
loans.

Investors may note that in case of over-subscription, the allocation in the Issue shall be as per the
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requirements of Regulation 253 of SEBI (ICDR) Regulations, as amended from time to time.

31. Under subscription, if any, in any category, shall be met with spill-over from any other category or
combination of categories at the discretion of our Company, in consultation with the BRLM and NSE.

32. The Issue is being made through Book Building Method.

33. BRLM to the Issue viz. Narnolia Financial Services Limited and its associates do not hold any Equity Shares
of our Company.

34.  Our Company has not raised any bridge loan against the proceeds of this Issue.

35.  Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares,
unless otherwise permitted by law.

36.  Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to
time.

37.  Our Company is in compliance with the Companies Act, 2013 with respect to issuance of securities since
inception till the date of filing of Draft Red Herring Prospectus.

38. An Applicant cannot make an application for more than the number of Equity Shares being Issued/Offered
through this Draft Red Herring Prospectus, subject to the maximum limit of investment prescribed under
relevant laws applicable to each category of investors.

39. No payment, direct or indirect in the nature of discount, commission, and allowance or otherwise shall be
made either by us or our Promoters to the persons who receive allotments, if any, in this Offer.

40. Our Promoters and the members of our Promoter Group will not participate in this Issue.

41. Our Company has not made any public issue since its incorporation.

42. Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group
between the date of filing the Draft Red Herring Prospectus and the Offer Closing Date shall be reported to
the Stock Exchange within twenty-four hours of such transaction.

43. For the details of transactions by our Company with our Promoter Group, Group Companies during the period
ended September 30, 2024, year ended on March 31, 2024, March 31, 2023 & March 31, 2022, please refer to
paragraph titled —Related Party Transaction in the chapter titled “Financial Information” beginning on page

number 222 of this Draft Red Herring Prospectus.

44. None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in
the chapter titled “Our Managemenz” beginning on page number 193 of this Draft Red Herring Prospectus.

This space has been left blank intentionally.
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OBJECTS OF THE ISSUE

The Offer comprises of a Fresh Issue of up to 36,69,600 Equity Shares of face value of X10/- each aggregating up
to X [e] lakhs and an Offer for Sale of up to 9,09,600 Equity Shares of face value of % 10/- each aggregating up to
X [@] lakhs. The total Offer size will be X [®] lakhs. For details, please refer section titled “7The Issue” on page 52
of the Draft Red Herring Prospectus.

FRESH ISSUE

The Offer comprises a Fresh Issue of up to 36,69,600 Equity Shares of face value of ¥10/- each aggregating up to
% [e] Lakhs by our Company.

OFFER FOR SALE

The Offer comprises of an Offer for Sale of up to 9,09,600 Equity Shares of face value of X 10/- each aggregating
to X [e] Lakhs by the Selling Shareholder (Promoter). The details of the Offer for Sale are set out below:

Name* Type No. of shares offered/ WACA in Rs. Date of Consent
Amount in Rs. Per Equity letter
SIEIES

Mr. Hitender Kumar Promoter and 9,09,600 Equity | 9,09,600 Equity Shares | Negligible January 03, 2025
Selling
Shareholder
*The Selling shareholder (Promoter) have confirmed and authorized his participation in the Offer for Sale in
relation to the Offered Shares. The Selling Shareholder (promoter) confirms that the Offered Shared have been held
by him for a period of at least one year prior to the filing of the Draft Red Herring Prospectus in accordance with
the SEBI ICDR Regulations.

The Selling Shareholder (Promoter) will be entitled to his portion of the proceeds from the Offer for Sale after
deducting proportionate Offer related expenses and relevant taxes thereon. The proceeds of the Offer for Sale shall
be received by the Selling Shareholder (Promoter) and will not form part of the Net Proceeds. Our Company will
not receive any proceeds received from the Offer for Sale. Except for the listing fees which shall be solely borne
by our Company, all Offer related expenses will be shared, upon successful completion of the Offer, between our
Company and the Selling Shareholder (Promoter) on a pro-rata basis, in proportion to the Equity Shares issued and
allotted by our Company in the Fresh Offer and the Equity Shares offered by the Selling Shareholder (Promoter) in
the Offer for Sale. For further details of the Offer for Sale, please refer section titled “The Issue” beginning on page
52 of this Draft Red Herring Prospectus.

Object of the issue

Our Company proposes to utilize the funds which are being raised towards funding the following objects and
achieve the benefits of listing on the Emerge platform of NSE.

The objects of the Issue are: -

1. Funding capital expenditure requirements for the purchase of equipment/machineries
2. To meet out the expenses of Working Capital Requirement

3. To meet out the General Corporate Purposes; and

Our Company believes that listing will enhance our Company’s corporate image, brand name and create a public
market for its Equity Shares in India. The main objects clause of our Memorandum enables our Company to
undertake the activities for which funds are being raised in the Issue. The existing activities of our Company are
within the objects clause of our Memorandum. The fund requirement and deployment are based on internal
management estimates and has not been appraised by any bank or financial institution.
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REQUIREMENT OF FUNDS

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be X [®] thousand (the “Net Issue
Proceeds™).

The following table summarizes the requirement of funds:

S.No. | Particulars Rupees in Lakhs |

1. Gross Issue Proceeds [o]*

2. Less: Issue Related Expenses** [@]*
Net proceeds [@]*

*Subject to finalization of basis of allotment.
**As per the certificate given by M/s Sachinder Dixit & Co., Chartered Accountant, dated January 24, 2025, the
Company has incurred issue expenses of an amount of Rs. 5.00 Lakhs till December 31, 2024.

UTILISATION OF FUNDS:

Fund Requirements

Our funding requirements are dependent on a number of factors which may not be in the control of our management,
changes in our financial condition and current commercial conditions. Such factors may entail rescheduling and /
or revising the planned expenditure and funding requirement and increasing or decreasing the expenditure for a
particular purpose from the planned expenditure.

We intend to utilize the proceeds of the Fresh Issue, in the manner set forth below:

: Particulars Amount (In Rs. Lakh) |
1. Funding capital expenditure requirements for the purchase of 1,025.45
equipment/machineries
2. Working Capital Requirements 1,750.00
3. General Corporate Purposes™ [e]
Total [o]

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC,
and the amount to be utilized for general corporate purposes shall not exceed 15% of the amount raised by our
Company or Rs. 10 Crores, whichever is lower.

Note: Any Additional cost will be borne by the company through internal accruals.

The requirements of the objects detailed above are intended to be funded from the proceeds of the Issue.
Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised from
the proposed Issue.

The fund requirement and deployment are based on internal management estimates and have not been appraised
by any bank or financial institution. These are based on current conditions and are subject to change in light of
changes in external circumstances or costs, other financial conditions, business or strategy, as discussed further
below.

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing will
be through our internal accruals and/or debt.
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We may have to revise our fund requirements and deployment as a result of changes in commercial and other
external factors, which may not be within the control of our management. This may entail rescheduling, revising or
cancelling the fund requirements and increasing or decreasing the fund requirements for a particular purpose from
its fund requirements mentioned below, at the discretion of our management. In case of any shortfall or cost
overruns, we intend to meet our estimated expenditure from internal accruals and/or debt. In case of any such re-
scheduling, it shall be made by compliance of the relevant provisions of the Companies Act, 2013.

Details of Utilization of Issue Proceeds

1. Funding capital expenditure requirements for the purchase of equipment/machineries

Our Company intends to deploy amount of Rs. 1,025.45 Lakhs towards capital expenditures, the same will be
source from Net Proceeds. Out of which 855.50 Lakhs would be incurred towards purchasing 3D Network Survey
Vehicles and Rs. 169.95 Lakhs would be incurred towards purchasing Computer systems, printers and other
accessories.

The utilization will be for the Capital expenditures towards purchase of plant and machineries with the net
proceed.

No second-hand or used machinery is proposed to be purchased out of the Net Proceeds.

Description and Purpose of Machinery:

A. 3D Network Survey Vehicle (NSV) with Road Measurement Data Acquisition System (ROMDAS)
system:

Our company intends to deploy Rs. 855.50 Lakhs towards purchasing 3D Network Survey Vehicle.

Network Survey Vehicle (NSV) is a special type of vehicle equipped with advanced technologies that scan and
inspect the road surface condition and road performance to keep them in required shape. NSV captures high-
resolution pavement surface images using advanced cameras and imaging systems. These images provide a visual
record of surface conditions including, roughness (bumps), rutting, cracks, potholes, lane marking, and many other
defects, enabling detailed analysis and documentation for maintenance planning and performance evaluation.

The NSV can scan the road surface and surrounding assets at the highway in fully automated mode. It travels over
roads and collects detailed data about their surface, condition and any damage present. This information is used by
road maintenance teams to decide where and how to fix issues, ensuring safer and smoother travel for everyone.
With detection of issues timely, the NSV helps prevent accidents, saves money on repairs, and ensures a comfortable
drive on road and highways.

Features of the Network Survey Vehicle (NSV):-

1. Crack and Hole Detection: Automatic detection and measurement of cracks (sealed or unsealed) and
potholes or holes, ensuring precise identification of road damage.

2. Rutting and Surface Deformation: Automated measurement of rutting and detection of surface issues like
shoving and delamination.

3. Material and Surface Issues: Identification of bleeding, pick-out defects, and edge drops or curbs, with
accurate measurements.

4. Drainage and Water Concerns: Detection and inventory of sewer and storm drains, plus water entrapment
calculations to prevent pooling.

5. Pavement and Joint Analysis: Measurement of joint faults, pavement markings, and dimensions for better
road maintenance.
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6. Road Smoothness and Slope: Assessment of road roughness, longitudinal profile, slope, cross-fall, and
super-elevation for better ride quality.

7. Safety Features and Inventory: Detection and inventory of rumble strips and other road safety features.

8. GPS and Data Integration: GPS tagging of measurements and images for accurate location tracking and
data management.

System Specifications

Number of laser profiles: 2

Sampling rate: 28,000 profiles/sec

Vehicle speed: 0 to 100 km/h

Profile spacing: 1 to 5 mm (adjustable)

Transversal field of view: 4 m

Transverse resolution: 4160 points/profile with 1mm spacing * Depth range of operation: 250 mm
(adjustable)

Depth accuracy / resolution: 0.25 mm/0.1 mm*

*0.05 mm vertical resolution for IRI measurements at 25mm (1 inch) intervals (confidence level of 95%)

The details of the Quotations taken with respect to the Network Survey Vehicle (NSV) are as follows:

_ (Rupees In Lakhs)
Machine Description Qty. Quotation Validity Amount of

Date
Date Purchase

ROMDAS System

DCL’s flagship central system. Required to
power, control and record data from all ‘add-on’
1. | modules. In-built features include powerful key 1
coding (i.e. event rating), L.R.P.s and travel time
surveys, pre-defined survey lists, etc. Includes:
Data acquisition software, hardware interfaces,
power supplies and toolKit.
2. | High Resolution DMI

Wheel mounted odometer. Programmable 10,000
pulse per revolution. Output: <1mm resolution 1
distance measurements. Required: For use with
Laser Profilometer, LCMS and other high-
performance laser modules.

3. | ROMDAS Inertial Navigation Module (INS) January May 03, 855.50
03, 2025 2025

The INS module utilises inertial sensors and
internal GPS receiver to provide high accuracy
and reliable GPS data. Includes GPS fill-in (a.k.a. 1
Dead Reckoning) feature during GPS outages.
Includes: 1 x Inertial Navigation Unit, vehicle
mounting (internal), power and communication
cables.

4, Upgrade: Road Geometry data output from

IN

This is an upgrade to the INS module to unlock
the road Geometry data outputs. The INS utilises 1
inertial sensors to output reliable and accurate
road Geometry data for Road Gradient (%),
Radius of Curvature (m), Cross-slope (%).
Required for Mobile Mapping software.
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ROMDAS Driver Assist GPS

With a roof mounted guidance controller, this
automated Trimble system helps vehicle drivers
for route planning and guidance, especially for 1
use on runways and multi-lane highways.
Includes: Display unit with dash mount, Antenna,
necessary cables and accessories. Part number:
GPS-Driver-Assist.

Video Logging

A High-resolution 360-degree camera mounted
on the roof to record the road Right of Way
(ROW). Images are then reviewed using
advanced mobile mapping software (MMS).
MMS allows wusers to record detailed
measurements and GPS coordinates of assets
directly from survey images. Recorded assets are
automatically added to GIS map layers and easily
exportable to 3rd party software (e.g. ESRI shape
files for use in ArcGIS). This makes GIS mapping
affordable, accurate and efficient over a road
network. Output: standard .JPEG or .AVI images, | 1
customisable image overlay, distance triggered
image capture. Includes: 1 x 360-degree camera,
mounting, 3 x office mobile mapping licenses.
Recommended: Add the ROMDAS Geomet
Module to measure the vehicle’s real-time roll
and pitch and/or ROMDAS Data View office
software for synchronised viewing and analysis
of all data. This will improve the accuracy of
positions calculated in the Mobile Mapping
Software.

Laser Crack Measurement System Version 2 —
(LCMS2)

Industry accepted 3D scanning lasers used for
creating high-accuracy 3D profiles of the road
surface. The millimetre resolution 3D profiles are
analysed by ROMDAS software to automatically
identify a variety of surface defects and
conditions, many of which are unable to be
detected by traditional technologies. Output:
Automatic crack detection, pothole (width, area | 1
and depth), macro-texture (MPD), 4000+ point
transverse profiles and wheel path rutting data,
water pooling, concrete joint/faulting, lane
tracking, geotagged pavement images, ravelling,
sealed cracks and more. Includes: Two 3D
scanning lasers with IMUs, hardware controller,
vehicle mounting and cabling. Note: 28,000Hz
scan frequency with 0.1mm vertical resolution.

Upgrade: LCMS - Roughness Output

Upgrade to LCMS module allowing for the 1
calculation of Roughness (IRI) data. Outputs;
Roughness (IR1) and raw longitudinal profile.

Computer Systems

e Rack Mount Computer System 1
e 60 Key Rating Keyboard (USB)
e LCMS Validation Tool
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e Automatic Start Trigger

10. | ROMDAS Data View- Full Processing Licence
Data View offers additional post-processing
features for ROMDAS survey data.

Including: Data Integration, 1
GIS Mapping, Video Rating,
Synchronised Data Viewing.
11.| 12 Month Annual Maintenance Subscription
(AMS) - ROMDAS LCMS System 1
Total 855.50

Notes:
¢ The above quotation has been taken from M/s Complete Instrumentation Solutions Private Limited.
e The purchase price mentioned is inclusive of GST.
¢ We have considered the above quotations for the budgetary estimate purpose and have not placed orders
for them. The actual cost of procurement may vary, the same will be borne by the company through its
internal sources.
¢ The date of the quotation is January 03, 2025 and the same is valid for 120 days i.e., till May 03, 2025.

The rationale for purchasing the machine with the proceeds from the mentioned issue is as follows:

Currently our company possesses one NSV machinery, which is based on 1D Model, that is functional but lacks the
integration of modern 3D advanced technology.

As of September 30, 2024, we have an order book of Rs. 24,186.82 Lakhs. To meet these demands and execute our
ongoing projects successfully, investment in the proposed advanced machinery is necessary. By acquiring these
proposed machineries, we will not only enhance the quality and efficiency of our project execution but also fulfil
new government tender requirements.

Furthermore, Currently, the government is issuing tenders and projects that specifically require the use of 3D
Model NSV. The adoption of the proposed machinery will enable the company to effectively meet the increasing
demand associated with these projects.

This proposed investment in the advanced technology is a strategic step toward improving operational capabilities,
market competitiveness, and overall project execution efficiency.

B. Computers systems, printers and other accessories

Our company intends to deploy Rs. 169.95 Lakhs towards purchasing Computer system, Printers, Laptops and other
accessories. This expenditure will improve our existing information technology infrastructure. Currently, all
departments are using some computer systems and other required accessories, which are outdated in terms of
configuration. This upgradation will revamp our existing system, improve day-to-day operations.

The details of the Quotations taken with respect to the Computers System, printer and other accessories
are as follows:

Rupees in Lakhs
S. No.| Machine Description Qty. | Supplier Quotation Validity | Amount of
Name Date Date

Purchase

Hp Desktop Workstation With
Intel C17 12th Gen / 32gb Ram/1
TB Hard Drive + 512gb
SSD/Windows 11 Professional
Lifetime / USB Keyboard / USB
Mouse/27" Led  Monitor/Cad

o5 M/s Vinayak | January 02, | May 02, 90.00
Infocom 2025 2025

Page 88 of 372



Supported (Quadro) Graphic Card
/ Three Year Onsite Hardware
Warranty
2. | Hp Laserjet Printer MFP4104DW o5 7.12
3. | Hp Z Book Firefly 40.6 Cm (16) 15 21.00
G11 Mobile Workstation Pc
4. | Hp Colour Laserjet MFP 14.70
E87760DN 12
5. | Hp Designjet T2600 36-In 11.20
Multifunction Printer 2
Total 144.02
GST @ 18% 25.92
Grand Total 169.95

Notes:
e The purchase price mentioned is inclusive of GST.
¢ We have considered the above quotations for the budgetary estimate purpose and have not placed orders
for them. The actual cost of procurement may vary, the same will be borne by the company through its
internal sources.
¢ The date of the quotation is January 02, 2025 and the same is valid for 120 days i.e., till May 02, 2025

The rationale for purchasing the computer system, Printers, and other accessories with the proceeds from
the mentioned issue is as follows:

Currently, the company possesses its own computer system, laptops and desktops, printers and other accessories,
which are fully utilised under the ongoing project. This investment aligns with our ongoing project and to fulfil
the requirement of upcoming business opportunities. These additional computer system, Printers, Laptops and
other accessorieslaptops will be essential for facilitating tasks for both existing and new associates.

Furthermore, investing in new computer system, Printers, and other accessories will help in increase in
productivity, and efficiency. New computer system, Printers, and other accessories allowing employees to work
faster with fewer technical issues, thereby increasing output. New equipment supports the growth of the company
and can handle excess workloads. Overall, it maintains operations efficient, secured, and ready to cater the
demands in growing environment.

2. Funding Long-Term Working Capital Requirement

We propose to utilize X 1,750 lakhs from the Net Proceeds of the Fresh Issue towards funding our Company’s
working capital requirements. We have significant working capital requirements, and we fund our working capital
requirements in the ordinary course of business from our internal accruals and financing facilities from various
banks and financial institutions. Our Company requires additional working capital for funding future growth
requirements of our Company and for other corporate purposes. We are continuously expanding our business and
to fulfil existing and upcoming orders, would require working capital. We are always trying to bid for new orders
and increase our order book, better our pre-qualification criteria (technical and financial), expand our geographical
footprint and take new initiatives towards our business as a part of our projects. In light of the above, our Company
will require incremental working capital to fund trade receivables, trade payables and arrange margin money for
issuance of Performance and Security Deposit Bank Guarantee.

Basis of estimation of incremental working capital requirement

The estimates of the working capital requirements for the Fiscal 2026 & 2027 have been prepared based on the
management estimates of future financial performance. The projection has been prepared using set of assumptions
that include assumptions about future events and management’s action that are not necessarily expected to occur.
On the basis of existing and estimated working capital requirement of our Company on standalone basis, and
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assumptions for such working capital requirements, the Board has pursuant to its resolution dated January 24,
2025 has approved the estimated working capital requirements for Fiscal 2026 and Fiscal 2027 and the proposed
funding of such working capital requirements as set forth below:

(Rupees in Lakhs)

S.No. | Particulars FY’22 FY’23 FY’24 September FY’25 FY’°26 FY’27
30, 2024
Audited | Audited | Audited = Audited Estimated | Projected Projected
A Current Assets
Trade 482.58 577.97 595.77 690.92 1,071.23 | 1,479.45| 2,095.89
Receivables
Other Current 304.09 176.92 183.49 253.02 315.07 410.96 582.19
Assets
Total Current 786.66 754.89 779.26 943.94 1,386.30 | 1,890.41 | 2,678.08
Assets (A)
B Current
Liabilities
Trade Payables 206.02 212.33 226.61 303.40 282.30 310.68 433.15
Other Current 122.21 167.69 249.56 356.82 348.47 445.89 623.53
Liabilities
Short  Term 7.05 7.59 9.30 11.81 19.91 25.48 35.63
Provision
Total Current 335.28 387.61 485.47 672.03 650.68 782.05 | 1,092.31
Liabilities (B)
Working 451.38 367.28 293.79 271.91 735.62 | 1,108.36 | 1,585.77
Capital Gap
(A-B)
Margin for 42.04 51.20 115.14 134.87 152.87 277.87 700.00
NFB Limits**
Total Funding 493.42 418.48 408.93 406.78 888.49 | 1,386.23 | 2,285.77
Requirement
Funding
Pattern
Internal 493.42 418.48 408.93 406.78 893.12 686.23 | 1,235.77
Accruals
IPO Proceeds - - - - - 700.00 1,050.00

i. As certified by Chhabra Amit & Associates, Chartered Accountants, through its certificate dated January 24,
2025.

ii. Working Capital Gap have been determined without borrowings but including operating cash and cash
equivalents

*Our Company is required to issue a Performance and Security Deposit Bank Guarantee equal to a fixed percentage
of the Work Order, which is around 3%-5% of each of the Work Order value as a Guarantee to the Authority towards
performance obligations for the said Work Order. The Performance Bank Guarantee is retained by the customer
till Defect Liability Period which generally varies from 6-8 years. The non-fund-based limit is secured by our
Company against property. And to use the Bank Guarantee the company must give fixed Deposits of 15% of non-
fund bases limit. This amount of Fixed Deposit is classified under ‘Current assets’ for period below 12 Months and
‘Non-current assets’for period above 12 months, as per the maturity of the Fixed Deposit in the Restated Financial
Statements. Management is of the opinion that these Fixed Deposit should be classified as part of working capital.
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Also, once the NFB Limits of Rs. 1563.31 Lakhs are utilized, further NFB Limits would be issued at 100% Cash

Margin in form of Fixed Deposit.

The company requires the Working Capital for the execution of the Project, in the form of Fund based & non-fund
based Limit (Bank Guarantee). With the increasing number of projects increased working capital is required for
smooth functioning. Majorly, the company requires the Non-fund base limit:

e The company needs to provide Bank Guarantee (Performance BG, Security BG and Mobilization BG),
after winning the respective bidded Project.

Movement of Order Book

(Amount in Lakhs)
Particulars FY’22 FY’23 FY’24 September 30,
2024
Audited Audited Audited Audited
Opening Order Book 8,182.86 10,658.47 14,090.78 24,970.57
New Orders Added 4,310.09 5,318.18 13,311.00 1,254.13
Orders Executed 1,834.48 1,885.87 2,431.21 2,037.88
Outstanding Order Book 10,658.47 14,090.78 24,970.57 24,186.82

As certified by Sachinder Dixit & Co., Chartered Accountants, through its certificate dated January 24,2025.

The order book movement including the outstanding order book has increased over the years that leads to the
increased requirement for working capital.

Assumptions for Working Capital Requirements

(In Days)
Particulars FY’22 FY’23 FY’24 September FY’25 FY’26 FY’27
30, 2024

Audited Audited | Audited  Audited Estimated Projected | Projected
Current Assets
Trade Receivables | 91 105 84 58 85 90 90
Current
Liabilities
Trade Payables 57 58 49 41 35 30 30

S.No. Particulars Remarks

A Current Assets

The historical holding days of trade receivables (calculated as closing trade
receivables divided by revenue from operations over 365 days) ranges from 105 days
to 84 Days during last three financial years. The specific terms of our work orders
and tenders provide variations in our debtor cycle. As per the current credit terms of
the company & prevalent trend in business of the company, the holding level for
Trade debtors is anticipated at 85 days of total revenue from operations during Fiscal Year
1 ; 2025 and 90 days of total revenue from operations during Fiscal Year 2026 and also
Receivables .
for the Fiscal Year 2027.

Our customer base consists of government authorities. After a contractor reviews our
project report, a bill is issued, which typically takes about 20 days. Once generated,
these bills are sent to the government for payment approval. The approval process for
running account bills requires inspection and satisfactory verification by the
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authorities, which can take anywhere from 30 to 45 days. In some cases, our bills may
be put on hold due to an Extension of Time (EOT) in the contract for that particular
project, which causes payment delays. Additionally, the government also withholds
a portion of the bill for a period of time, contributing to an increase in our trade
receivable days.

The Trade Receivables has increased from I 482.58 lakhs for Fiscal 2022 to ¥ 577.97
lakhs for FY 2022-23 due to some extension of Time (EOT) and withheld/retention.
Similarly, the Trade Receivables has increased from X 577.97 lakhs for Financial
Year 2022-23 to % 595.77 lakhs for FY 23-24 and our days decrease because we
receive some payment from the private party in which we give short credit period.
Our customer base comprises of government authorities where payments of running
account bills are approved post inspection and satisfactory verification by the
authorities and is dependent on allocation of funds available with government
authorities, second also comprises of private parties.

Other
Assets

Current

Other current assets include Advances to creditors and employees, Prepaid Expenses,
Balance with Revenue Authorities etc.

During the last three financial years, Amount has reduced from X 304.09 Lakhs in
Fiscal 2022 to X176.92 Lakhs in Fiscal 2023 further to X 183.49 Lakhs in Fiscal 2024.
For the stub period, amount stands at X 253.02 Lakhs. For the estimated and projected
period, other current assets, stand at X 315.07 Lakhs, ¥ 410.96 Lakhs & ¥ 582.19
Lakhs for Fiscal 2025, Fiscal 2026 & Fiscal 2027. The increase in other current assets
is due to a higher balance with revenue authorities, resulting from increased revenue
from operations. Additionally, more Tax Deducted at Source (TDS) will be withheld
by the government and involved parties. There has also been a rise in advances made
to suppliers and employees.

Trade Payables

Our trade payables have been for 57 days, 58 days, 49 days and 41 days for Fiscals
2022, 2023 and 2024 and as on September 30, 2024, respectively. The same has been
reducing to gain the benefit of better pricing by early payment of creditors. With the
availability of funds from the issue proceeds, we seek to avail best pricing by
monetizing the reduced credit days and also buy from large suppliers. With reduced
costs, our EBITDA margin will also increase. With the issue proceeds trade payable
will reduce to 35 Days for Fiscal 2025 and 30 Days for Fiscal 2026 & 2027.

Other Current
Liabilities

Other current liabilities include Statutory liability payable, Salary Payable,
Professional Charges Payables, Security received for bidding and other expenses
payable etc.

During the last three financial years, Amount has increased from X 122.21 Lakhs in
Fiscal 2022 to X 167.69 Lakhs in Fiscal 2023 further to ¥ 249.56 Lakhs in Fiscal 2024.
For the stub period, amount stands at X 356.82 Lakhs. For the estimated and projected
period, other current liabilities, stand at X 348.47 Lakhs, X 445.89 Lakhs & % 623.53
Lakhs for Fiscal 2025, Fiscal 2026 & Fiscal 2027. The increase in Other current assets
is on account of Statutory liability payable, Salary Payable, Professional Charges
Payables and other expense payable which shows the sustainably growth of the
company.

Short
Provision

Term

Short Term Provision includes provision for gratuity.

During the last three financial years and the stub period amount is in the range of X
7.05 lakhs to ¥ 11.81 Lakhs from FY 2022 to September 30, 2024. For the estimated
and projected period, short term provision, stand at X 19.91 Lakhs, X 25.48 Lakhs &
% 35.63 Lakhs for Fiscal 2025, Fiscal 2026 & Fiscal 2027

FD for
limit & FB

NFB

During the last three financial years and the stub period, we have made constant
increase our fixed deposits for utilisation of Non-Funded Limit amounting X 42.04
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Lakhs, ¥ 51.20 Lakhs, X 115.14 Lakhs and % 134.87 Lakhs for fiscal 2022, fiscal
2023, fiscal 2024 and stub period September 30, 2024 respectively. For the estimated
and projected period, the fixed deposit against FB & NFB stands at ¥ 152.87 Lakhs,

%277.87 Lakhs and X 700.00 Lakhs for Fiscal 2025, Fiscal 2026 and Fiscal 2027.
*A4s certified by Chhabra Amit & Associates, Chartered Accountants, through its certificate dated January 24, 2025.

3. General Corporate Purpose

Our Company intends to deploy the balance Net Proceeds aggregating Rs. [®] Lakh for General Corporate Purposes
subject to such utilization not exceeding 15% of the Gross Proceeds or Rs. 10 crores, whichever is lower, in
compliance with the SEBI Regulations and circular issued thereafter, including but not limited or restricted to,
strategic initiatives, strengthening our marketing network & capability, meeting exigencies, brand building
exercises in order to strengthen our operations. Our management, in accordance with the policies of our Board, will
have flexibility in utilizing the proceeds earmarked for General Corporate Purposes.

4, Issue Related Expenses

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, legal advisor fees,
printing and distribution expenses, advertisement expenses, depository charges and listing fees to the Stock
Exchange, among others. The total expenses for this Issue are estimated not to exceed Rs. [e] Lakh.

Particulars Amount % of Total
(Rs. in Lakhs) | Expenses
1 Book Running Lead manager(s) fees including underwriting [e] [e]
commission.
2 Brokerage, selling commission and upload fees. [e] [o]
3 Registrars to the issue [e] [e]
4 Legal Advisors [e] [e]
5 Printing, advertising and marketing expenses [e] [e]
6 Regulators including stock exchanges [e] [e]
7 Others, if any [e] [e]
(Peer Review Auditors, and other misc. expenses like printing &
stationery etc.)
Total [e] [o]
MEANS OF FINANCE
(Rupees in Lakh)
IPO Proceeds [e]

APPRAISAL BY APPRAISING AGENCY

The fund requirement and deployment are based on internal management estimates and has not been appraised by
any bank or financial institution.

INTERIM USE OF FUNDS

Pending utilization for the purposes described above, our Company intends to invest the funds in with scheduled
commercial banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in
accordance with the policies established by our Board of Directors from time to time, will deploy the Net Proceeds.
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Further, our Board of Directors hereby undertake that full recovery of the said interim investments shall be made
without any sort of delay as and when need arises for utilization of process for the objects of the issue.

SCHEDULE OF IMPLEMENTATION

We propose to deploy the Net Proceeds for the previously mentioned purposes in accordance with the
estimated schedule of implementation and deployment of funds set forth in the table below.
(Rupees in Lakh)
Particulars Amount to be = Expenses Estimated Estimated
funded from | incurred till = Utilization of Utilization of

Net Proceeds | January 24, | Net Proceeds Net Proceeds

2025 (F.Y.2025-26) (F.Y.2026-27)
1. Working Capital Requirements 1,750.00 Nil 700.00 1,050.00
2. Funding capital expenditure 1,025.45 Nil 1,025.45 Nil

requirements for the purchase of
equipment/machineries
3. General Corporate Purposes [®] [®] [®] [®]
Total [o] [e] [e] [e]
Note: The figures are indicative only, it may vary. The final figures will be given in RHP.

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Objects, as per the
estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds in the subsequent
Financial Years towards the Objects.

DEPLOYMENT OF FUNDS

The Company has received the Sources and Deployment Funds Certificate dated January 24, 2025, from M/s
Sachinder Dixit & Co., Chartered Accountants. The Company has incurred the amount of Rs. 5.00 Lakhs towards
issue expenses till December 31, 2024.

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending on business
exigencies, our Company may consider raising bridge financing for the Net Proceeds for Object of the Issue.

MONITORING UTILIZATION OF FUNDS

As the Net Proceeds of the Issue will be less than Rs. 10,000 Lakh, under the SEBI (ICDR) Regulations it is not
mandatory for us to appoint a monitoring agency. Our Board and the management will monitor the utilization of
the Net Proceeds through its audit committee. Pursuant to Regulation 32 of the SEBI (Listing Obligation and
Disclosures Requirements) Regulations 2015, our Company shall on half-yearly basis disclose to the Audit
Committee the applications of the proceeds of the Issue. On an annual basis, our Company shall prepare a statement
of funds utilized for purposes other than stated in this Draft Red Herring Prospectus and place it before the Audit
Committee. Such disclosures shall be made only until such time that all the proceeds of the Issue have been utilized
in full. The statement will be certified by the Statutory Auditors of our Company. No part of the Issue Proceeds
will be paid by our Company as consideration to our Promoter, our Directors, Key Management Personnel or
companies promoted by the Promoter, except as may be required in the usual course of business.
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In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Issue without our Company being authorised to do so by the Shareholders by way
of a special resolution through postal ballot. In addition, the notice issued to the Shareholders in relation to the
passing of such special resolution (the Postal Ballot Notice or E-Voting) shall specify the prescribed details as
required under the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published
in the newspapers, one in English and one in the vernacular language of the jurisdiction where the Registered Office
is situated. Our Promoters or controlling Shareholders will be required to provide an exit opportunity to such
Shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be
prescribed by SEBI, in this regard.

VARIATION IN OBJECTS

OTHER CONFIRMATIONS
No part of the issue proceeds will be paid as consideration to promoters, directors, key managerial personnel,
associates or group companies except in the normal course of business and as disclosed in the sections titled. Our

Promoters, Our Promoters Group and Our Management as mentioned on page no. 213, 218 and 193 of this Draft
Red Herring Prospectus.

This space has been left blank intentionally.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our Company
under the section titled "Our Business" and its financial statements under the section titled "Financial Information
of the Company" beginning on page 30, 133, and 222 respectively of the Draft Red Herring Prospectus. The trading
price of the Equity Shares of our Company could decline due to these risks and the investor may lose all or part of
his investment.

The Price Band/ Issue Price shall be determined by our Company in consultation with the Book Running Lead
Manager on the basis of the assessment of market demand for the Equity Shares through the Book Building Process
and on the basis of qualitative and quantitative factors. The face value of the Equity Shares is X 10/- each and the
Issue Price.

QUALITATIVE FACTORS
Some of the qualitative factors, which form the basis for computing the price, are:

Design and execution capabilities

Experienced management team and a motivated and efficient work force;
Cordial relations with our customers;

Quality assurance and control.

rPoOdE

For further details, refer to the heading chapter titled “Our Business” beginning on page 133 of this Draft Red
Herring Prospectus.

QUANTITATIVE FACTORS

Information presented below relating to the Company is based on the Restated Financial Statements. Some of
the quantitative factors which form the basis or computing the price are as follows:

1. Basic & Diluted Earnings Per Share (EPS):

Financial Year EPS (Basic & Diluted) |

2023-24 2.53 3

2022-23 1.93 2

2021-22 1.96 1

Weighted Average EPS 2.24

September 30, 2024" 2.77
Note:

a) EPS was taken after giving effects of bonus shares on September 23, 2024.

b) EPS Calculations have been done in accordance with Accounting Standard 20 - Earning per share issued
by the Institute of Chartered Accountants of India.

c) Basic earnings per share are calculated by dividing the net profit after tax by the weighted average number
of Equity Shares outstanding during the period.

d) Weighted Average number of Equity Shares is the number of Equity Shares outstanding at the beginning
of the year/period adjusted by the number of Equity Shares issued during year/period multiplied by the
time weighting factor. The time-weighting factor is the number of days for which the specific shares are
outstanding as a proportion of total number of days during the year.

e) For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
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equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares except where the results are anti-dilutive.

2. Price to Earnings (P/E) ratio in relation to Issue Price of Rs. [e]/- per Equity Share of face value Rs.
10/- each fully paid up.

Particulars P/E Ratio

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2023-2024 [e]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-2023 [e]
P/E ratio based on the Basic & Diluted EPS, as restated for FY 2021-2022 [e]
P/E ratio based on the Weighted Average EPS, as restated [e]
Industry P/E
Highest 108.02
Lowest 74.61
Average 60.88

3. Return on Net Worth (RONW)

Financial Year Return on Net Worth (%) Weight

2023-24 18.51% 3
2022-23 16.89% 2
2021-22 18.71% 1
Weighted Average RONW 18.00%
September 30, 2024* 16.99%
*Not Annualized
Note:

a) Return on Net Worth (%) = Net Profit after tax attributable to owners of the Company, as restated /
Average Net worth as restated as at year end.

b) Weighted average = Aggregate of year-wise weighted RONW divided by the aggregate of weights i.e.
(RoNW x Weight) for each year/Total of weights

c) Net worth is an aggregate value of the paid-up share capital of the Company and reserves and surplus,
excluding revaluation reserves and attributable to equity holders.

4. Net Asset Value per Equity Share

Particulars Net Asset Value (NAV) in Rs.

September 30, 2024 17.71
2023-24 14.93
2022-23 12.40
2021-22 10.47
NAYV after the Issue- At Cap Price [o]
NAYV after the Issue- At Floor Price [o]
NAYV after the Issue- At Issue Price [o]

Note: Net Asset Value has been calculated as per the following formula: NAV = Net worth excluding preference
share capital and revaluation reserve/Outstanding number ofEquity shares outstanding during the year or
period
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5. Comparison with industry peers

Face

Value N('g\s/
Name of the company (Rs. Per Per sharej
1 | Marc Technocrats 10.00 - 2.77 - | 16.99% 17.71 378.25
Limited
Peer Group*
2 | Dhruv Consultancy 10.00 136.53 1.83 | 74.61 | 2.77% 52.65 276.31
Service Limited
3 | Rudrabhishek Enterprises 10.00 | 313.50 3.68| 85.19| 5.10% 74.02 638.58
Limited
4 | Ceinsys Tech Limited 10.00 | 1687.25| 15.62 | 108.02 | 9.71% 189.49 2,563.26

Note: Industry Peer may be modified for finalization of Issue Price before filing Draft Red Herring Prospectus
with ROC.

* Sourced from Annual Reports or Unaudited Financials, BSE & NSE.

Notes:

» Considering the nature and turnover of business of the Company, the peers are not strictly comparable.
However, the same have been included for broader comparison.

» The figures for Marc Technocrats Limited are based on the restated results for the period ending September
30, 2024

» The figures for the peer group are based on standalone unaudited results for the period ended September
30, 2024.

» Current Market Price (CMP) is the closing price of respective scrip as on January 23, 2025.

For further details see section titled Risk Factors beginning on page 30 and the financials of the Company
including profitability and return ratios, as set out in the section titled Auditors Report and Financial Information
of Our Company beginning on page 222 of this Draft Red Herring Prospectus for a more informed view.

Key financial and operational performance indicators (“KPIs”)

Our company considers that KPIs included herein below have a bearing for arriving at the basis for Offer Price.
The KPIs disclosed below have been approved by a resolution of our Audit Committee dated January 15, 2025.
Further, the KPIs herein have been certified by M/s Maheshwari Rajiv & Co., Chartered Accountants, by their
certificate dated January 15, 2025, vide UDIN 25098645BMOPPM3494. Additionally, the Audit Committee on
its meeting dated January 15, 2025, have confirmed that other than verified and audited KPIs set out below, our
company has not disclosed to earlier investors at any point of time during the three years period prior to the date
of the Draft Red Herring Prospectus.

For further details of our key performance indicators, see “Risk Factors, “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on pages 30, 133 and 254 respectively.
We have described and defined them, where applicable, in “Definitions and Abbreviations” section on page no.
2. Our Company confirms that it shall continue to disclose all the KPIs included in this section “Basis for Offer
Price”, on a periodic basis, at least once in a year (or for any lesser period as determined by the Board of our
Company), for a duration that is at least the later of (i) one year after the listing date or period specified by SEBI;
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or (ii) till the utilization of the Net Proceeds. Any change in these KPIs, during the aforementioned period, will
be explained by our Company as required under the SEBI ICDR Regulations

6. Key metrics like revenue growth, EBIDTA Margin, PAT Margin and few balance sheet ratios are
monitored on a periodic basic for evaluating the overall performance of our Company

(Amount in Lakhs, except EPS, % and ratios)

Particulars

For period Financial

ended

September
30, 2024

Year ended
March 31%t

Financial
Year ended
March 31t ,

Financial
Year ended
March 31°%
2022

Revenue from operations @ 2,176.38 2,603.83 2,015.77 1,940.10
Growth in revenue from operations ® - 29.17% 3.90% -
EBITDA® 525.59 480.02 371.55 363.59
EBITDA (%) Margin @ 24.15% 18.44% 18.43% 18.74%
EBIDTA Growth year on year ® - 29.20% 2.19% -
ROCE (%)® 20.56% 23.21% 20.37% 26.10%
Current Ratio 3.10 3.61 4.14 4.47
Operating cash flow ® 430.02 477.74 371.17 282.37
PAT® 378.25 345.22 263.55 267.38
ROE/ RoNW®0) 16.99% 18.51% 16.89% 20.67%
EPS @D 2.77 2.53 1.93 1.96
Notes:

@ Revenue from operations is the total revenue generated by our Company from its operation.

@ Growth in revenue in percentage, year on year

&) EBITDA is calculated as Profit before tax + Depreciation + Finance Cost - Other Income

@ EBITDA Margin’is calculated as EBITDA divided by Revenue from Operations

©) EBITDA growth rate year on year.

© ROCE: Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined
as shareholders’ equity plus long-term debt and short-term debt.

@ Current Ratio: Current Asset over Current Liabilities

® Operating Cash Flow: Net cash inflow from operating activities.

@ PAT is mentioned as PAT for the period

9 ROE/RoNW is calculated PAT divided by average of shareholders’ equity

) EPS is mentioned as PAT divided by weighted average share outstanding taking bonus impact.

KPI ' Explanation

Revenue from operation | Revenue from Operations is used by our management to track the revenue profile
of the business and in turn helps to assess the overall financial performance of our
Company and volume of our business.

Revenue Growth Rate % | Revenue Growth Rate informs the management of annual growth rate in revenue
of the company on consideration to the previous period

EBITDA provides information regarding the operational efficiency of the business
EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

EBITDA Growth Rate % | EBITDA Growth Rate informs the management of annual growth rate in EBIDTA
of company on consideration to previous period

ROCE provides how efficiently our Company generates earnings from the capital
employed in the business.

Current ratio indicates the company’s ability to bear its short-term obligations
Operating cash flow shows whether the company is able to generate cash from
day-to-day business

EBITDA
EBITDA Margin (%)

ROCE %

Current Ratio
Operating Cash Flow
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PAT Profit after Tax is an indicator which determine the actual earning available to

equity shareholders

ROC/RoNW (%) is an indicator which shows how much company is generating

from its available shareholders’ funds

EPS Earning per share is the company’s earnings available of one share of the
Company for the period

ROC/RoNW

7. GAAP Financial Measures

GAAP Financial measures are numerical measures which are disclosed by the issuer company in accordance
with the Generally Accepted Accounting Principles (GAAP) applicable for the issuer company i.e., measures
disclosed in accordance with Indian Accounting Standards (“Ind AS”) or Accounting Standards (“AS”) notified
in accordance with Section 133 of the Companies Act, 2013, as amended (the “Act”). These measures are
generally disclosed in the financial statements of the issuer company.

(Amount in Lakhs)
Financial Year @ Financial Year | Financial Year
ended March ended March ended March
31st, 2023 31st, 2022

Period ended

Particulars September 30,

2024 31st, 2024

Revenue from operations 2,176.38 2,603.83 2,015.77 1,940.10
Profit after tax 378.25 345.22 263.55 267.38
Cash flow from operating 430.02 477.74 371.17 282.37
activities

Cash Flow from investing (124.27) (492.60) (382.00) (564.37)
activities

Cash Flow from financing (15.24) 9.86 47.23 (100.39)
activities

Net Change in Cash and cash 290.52 (5.00) 36.40 (382.39)
equivalents

8. Non- GAAP Financial measures

Non-GAAP Financial measures are numerical measures of the Technical Guide on Disclosure and Reporting of
KPIs issuer company’s historical financial performance, financial position, or cash flows that:

i. Exclude amounts, or are subject to adjustments that have the effect of excluding amounts, that are included
in the most directly comparable measures calculated and presented in accordance with GAAP in the
financial statements of the issuer company; or

ii. Include amounts or are subject to adjustments that have the effect of including amounts, that are excluded
from the most directly comparable measures so calculated and presented. Such adjustment items should be
based on the audited line items only, which are included in the financial statements. These Non-GAAP
Financial measures are items which are not defined under Ind AS or AS, as applicable. Generally, if the
issuer company takes a commonly understood or defined GAAP amount and removes or adds a component
of that amount that is also presented in the financial statements, the resulting amount is considered a Non-
GAAP Financial measure. As a simplified example, if the issuer company discloses net income less
restructuring charges and loss on debt extinguishment (having determined all amounts in accordance with
GAAP), the resulting performance amount, which may be labelled “Adjusted Net Income,” is a Non-GAAP
Financial measure.
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(Amount in Lakhs, except %)

Period ended Financial Year Financial Year

Financial Year

Particulars September 30, ended March ended March ended March
2024 31st, 2024 31st, 2023 31st, 2022
EBITDA 525.59 480.02 371.55 363.59
EBITDA Margin 24.15% 18.44% 18.43% 18.74%
Adjusted Revenue 2,176.38 2,603.83 2,015.77 1,940.10
Adjusted PAT 378.25 345.22 263.55 267.38
Working Capital 1,469.06 1,328.89 1,260.47 1,186.67
PAT Margin 17.38% 13.26% 13.07% 13.78%
Net worth 2415.95 2,037.70 1,692.47 1,428.92

Apart from the above, the Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021,
has issued certain amendments to Schedule 111 to the Act. Pursuant to these amendments, the ratios below are
also required to be presented in the financial statements of the companies:

Particulars

Financial Year
ended March
31st, 2023

Period ended
September 30,

Financial Year
ended March
31st, 2024

2024

(Amount in Lakhs, except %)

Financial Year
ended March
31st, 2022

Current Ratio

Current Assets divided by Current Liabilities

Current ratio 3.10 3.61 4.14 4.47
Debt-equity ratio 0.04 0.05 0.04 0.01
Debt service coverage ratio 23.71 10.23 21.77 10.05
Inventory Turnover Ratio NA NA NA NA
Trade receivables turnover ratio 3.38 4.44 3.80 3.72
Trade payables turnover ratio NA NA NA NA
Net capital turnover ratio 1.56 2.01 1.65 1.82
Net profit ratio 17.38% 13.26% 13.07% 13.78%
Return on equity ratio 16.99% 18.51% 16.89% 20.67%
Return on capital employed 20.56% 23.21% 20.37% 26.10%
Interest Service Coverage Ratio 42.12 14.08 76.20 30.02
Ratios Explanation

Debt-equity ratio

Short term and Long term debt divided by Shareholders funds

Debt service coverage ratio

Earnings Available for Debt Service / Total Debt Service

Inventory Turnover Ratio

Net Sales divided by Average Inventory

Trade receivables turnover ratio

Net sales divided by Average Accounts Receivables

Trade payables turnover ratio

COGS divided by Average of Accounts Payable

Net capital turnover ratio

Revenue from Operations divided by Average Working Capital

Net profit ratio

Net Profit after Tax divided by Revenue from Operations

Return on equity ratio

Net Profit after Tax divided by Average shareholder’s equity

Return on capital employed

EBIT divided by Capital Employed

Interest Service Coverage Ratio

EBIT divided by Total Interest Service

Page 101 of 372




“ i
9. Comparison of KPI with listed industry peers

(Amount in Lakhs, except %)

Particulars Marc Technocrats Limited Rudrabhishek Enterprises Limited Dhruv Consultancy Services Limited Ceinsys Tech Limited
Sep-24 Mar-24 Mar-23 Mar-22 Sep-24 Mar-24 | Mar-23 Mar-22 Mar-24 | Mar-23 \ETE Sep-24 Mar-24 Mar:
I R L I 22 I

Revenue from 2,176.38 2,603.83 2,015.77 1,940.10 3,624.84 9,198.74 | 8,462.34 | 7,294.46 (3,421.04 | 8,150.10 | 8,117.96 | 7,506.4 | 14,110.84 | 20,567.73 16,704.41 | 19,619.55

Operation ® 8

Growth in 29.17% 3.90% - - 8.70% 16.01% - - 0.40% 8.15% - - 23.13% (14.86%) -

Revenue from

Operation @

EBITDA® 525.59 480.02 371.55 363.59 1,059.94 1,926.33 | 1,515.91 | 1,084.66 | 620.57 1,384.04 916.23 | 931.23 3,363.47 4,192.54 1,894.52 | 2,196.60

EBITDA Margin 24.15% 18.44% 18.43% 18.74% 29.24% 20.94% 17.91% 14.87% | 18.14% 16.98% | 11.29% |12.41% 23.84% 20.38% 11.34% 11.20%

4

PAT® 378.25 345.22 263.55 267.38 638.58 1,311.62 | 1,165.76 | 1,256.57 | 276.31 589.51 482.23 | 575.62 2,563.26 2,458.43 636.01 767.00

PAT Margin ® 17.38% 13.26% 13.07% 13.78% 17.62% 14.26% 13.78% 17.23% 8.08% 5.94% 7.67% |12.90% 18.17% 11.95% 3.81% 3.91%

Net Worth 2415.95 2,037.70 1,692.47 1,428.92 | 12,836.21 12,204.86 |10,416.04 | 9,251.14 |19,986.83 | 6,627.40 | 5,704.20 | 4,583.1 | 33,048.50 | 19,750.30 17,258.01 | 15,974.03
2

ROCE ® 20.56% 23.21% 20.37% 26.10% 8.20% 16.03% 16.10% 14.14% 3.88% 10.70% 9.63% | 15.13% 10.33% 18.40% 7.54% 9.25%

Current Ratio © 3.10 3.61 4.14 4.47 3.07 3.12 2.55 2.82 3.02 2.27 2.13 1.98 2.74 1.92 1.66 1.55

ROE/RoNW(10) 16.99% 18.51% 16.89% 20.67% 5.10% 11.60% 11.85% 14.52% | 2.77% 8.90% 8.45% | 12.56% 9.71% 13.29% 3.83% 6.20%

EPS (D 2.77 2.53 1.93 1.96 3.68 7.56 6.72 7.25 1.83 3.88 3.28 4.03 15.62 15.82 4,12 6.55

**All the information for listed industry peers mentioned above are on a standalone basis and is sourced from their respective audited/ unaudited financial results and/or annual report.

Notes:
@ Revenue from operations is the total revenue generated by our Company from its operation.

@ Growth in revenue in percentage, year on year

&) EBITDA is calculated as Profit before tax + Depreciation + Finance Cost - Other Income
@ EBITDA Margin’is calculated as EBITDA divided by Revenue from Operations

©) EBITDA growth rate year on year.

Page 102 of 372



@

© ROCE: Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity plus long-term debt and short-
term debt.

) Current Ratio: Current Asset over Current Liabilities

® Operating Cash Flow: Net cash inflow from operating activities.

@) PAT is mentioned as PAT for the period

% ROE/RoNW is calculated PAT divided by average of shareholders’ equity

) EPS is mentioned as PAT divided by weighted average share outstanding taking bonus impact.

This space has been left blank intentionally.
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10. Weighted average cost of acquisition

(&) The price per share of our Company based on the primary/ new issue of shares

The details of the Equity Shares excluding shares issued under ESOP/ESOS and issuance of bonus shares
during the 18 months preceding the date of this draft red-herring prospectus where such issuance is equal
to or more than 5 per cent of the fully diluted paid-up share capital of the Issuer Company (calculated based
on the pre-issue capital before such transaction), in a single transaction or multiple transactions combined
together over a span of rolling 30 days:

Date of No. of Equity | Face | Issue Issue Price Nature of Nature of

Allotment Shares Price |Adjusted after| consideration|  Allotment

allotted (Rs.) | Bonus Issue
1 On Subscription to
Incorporation 10,000 10 10 0.01 cash MOA
2. May 15, 2014 700 10 500 0.39 Cash Right Issue

(b) The price per share of our Company based on the secondary sale/ acquisition of shares

There are no secondary sale / acquisitions of Equity Shares, where the promoters, members of the promoter
group or shareholder(s) having the right to nominate director(s) in the board of directors of the Company
are a party to the transaction (excluding gifts), during the 18 months preceding the date of this DRHP, where
either acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the
Company (calculated based on the pre-issue capital before such transaction/s and excluding employee stock
options granted but not vested), in a single transaction or multiple transactions combined together over a
span of rolling 30 days.

(c) Weighted average cost of acquisition, floor price and cap price:

Type of transaction Weighted average Meighted average| Floor Price | Cap Price
cost of acquisition [cost of acquisition
R per equity after Bonus

shares) shares
adjustments (X
per equity shares

Weighted average cost of primary Nil Nil o] o]
/ new issue acquisition

Weighted average cost of

secondary acquisition [e] [e] (o] (o]

*Calculated for last 18 months
**Calculated for Transfer of Equity Shares.

11. Explanation for Offer Price / Cap Price being [e] times and [e] times price of weighted average
cost of acquisition of primary issuance price / secondary transaction price of Equity Shares (set
out in (d) above) in view of the external factors which may have influenced the pricing of the Offer.

Not Applicable.

This space has been left blank intentionally.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors,

Marc Technocrats Limited

(Formerly known as Marc Technocrats Private Limited)
GF-48, Ground Floor, JMD Megapolis,

Sector-48, Sohna Road,

Gurgaon, Haryana-122018

Dear Sirs,

Sub: Statement of possible Special tax benefit (‘the Statement’) available to Marc Technocrats Limited and
its shareholders prepared in accordance with the requirements under Schedule VI-Clause 9L of the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 as amended
(the ‘Regulations’)

We hereby confirm that the enclosed annexure, prepared by “Marc Technocrats Limited (Formerly known as Marc
Technocrats Private Limited)” (‘the Company”) states the possible special tax benefits available to the Company
and the shareholders of the Company under the Income — tax Act, 1961 (‘Act’) as amended time to time, the Central
Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the State Goods and Services
Tax Act as passed by respective State Governments from where the Company operates and applicable to the
Company, the Customs Act, 1962 and the Foreign Trade Policy 2015-2020, as amended by the Finance Act, 2021,
i.e., applicable for the Financial Year 2022-23 relevant to the assessment year 2022-23 and 23-24, presently in force
in India for inclusion in the Draft Red Herring Prospectus (“DRHP”) / Red Herring Prospectus (“RHP”’) / Prospectus
for the proposed public offer of equity shares, as required under the Securities and Exchange Board of India (Issue
of Capital and Disclosure Requirements) Regulations, 2018, as amended (“ICDR Regulations”).

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive the tax
benefits is dependent upon fulfilling such conditions, which based on the business imperatives, the company may
or may not choose to fulfil.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and its
Shareholders and do not cover any general tax benefits. Further, these benefits are neither exhaustive nor conclusive
and the preparation of the contents stated is the responsibility of the Company’s management. We are informed that
this statement is only intended to provide general information to the investors and hence is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax consequences, the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax
implications arising out of their participation in the issue. We are neither suggesting nor are we advising the investor
to invest money or not to invest money based on this statement.

Our views are based on the existing provisions of the Act and its interpretations, which are subject to change or
modification by subsequent legislative, regulatory, administrative or judicial decisions. Any such change, which
could also be retroactive, could have an effect on the validity of our views stated herein. We assume no obligation
to update this statement on any events subsequent to its issue, which may have a material effect on the discussions
herein.

We do not express any opinion or provide any assurance as to whether:
o the Company or its Shareholders will continue to obtain these benefits in future;
o the conditions prescribed for availing the benefits, where applicable have been/would be met;
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o The revenue authorities/courts will concur with the views expressed herein.

We hereby give our consent to include enclosed statement regarding the tax benefits available to the Company and
to its shareholders in the DRHP for the proposed public offer of equity shares which the Company intends to submit
to the Securities and Exchange Board of India provided that the below statement of limitation is included in the
offer document.

Limitations

Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the information, explanations and representations obtained from the Company and on the basis of our
understanding of the business activities and operations of the Company and the interpretation of the existing tax
laws in force in India and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the views consequent to such changes. Reliance on the statement is on the express
understanding that we do not assume responsibility towards the investors who may or may not invest in the proposed
issue relying on the statement.

The enclosed Annexure is intended solely for your information and for inclusion in the Draft Red Herring
Prospectus / Red Herring Prospectus/ Prospectus or any other issue related material in connection with the proposed
issue of equity shares and is not to be used, referred to or distributed for any other purpose without our prior written
consent.

The certificate is issued solely for the limited purpose to comply with Indian [I[CDR Regulations]. Our work has
not been carried out in accordance with auditing or other standards and practices generally accepted in jurisdictions
outside India (including in the United States of America), and accordingly should not be relied upon as if it had
been carried out in accordance with those standards and practices. This report should not be relied upon by
prospective investors outside India (including persons who are Qualified Institutional Buyers as defined under (i)
Rule144A or (ii) Regulation S under the United States Securities Act of 1933, as amended) participating in the
Offering. We accept no responsibility and deny any liability to any person who seeks to rely on this report and who
may seek to make a claim in connection with any offering of securities on the basis that they had acted in reliance
on such information under the protections afforded by United States of America law and regulation or any other
laws other than laws of India.

Signed in terms of our separate report of even date.

Yours faithfully,

For M/s Maheshwari Rajiv & Co.
Chartered Accountants
Firm Reg No: 007115N

Sd/-

CA Vinesh Kumar Maheshwari
Partner

Membership Number: 098645

Place: Delhi

Date: January 15, 2025
UDIN: 25098645BMOPPI18865
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Annexure to the statement of possible Tax Benefits

Outlined below are the possible Special tax benefits available to the Company and its shareholders under the
Taxation Laws presently forced in India. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications
of an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY
SHARES IN YOUR PARTICULAR SITUATION.

1. Special Tax Benefits available to the Company under the Act:

The Company is not entitled to any Special tax benefits under the Act.

2. Special Tax Benefits available to the shareholders of the Company

The Shareholders of the company are not entitled to any Special tax benefits under the Act.
Notes:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name
holder where the shares are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax
law benefits or benefit under any other law.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
We do not assume responsibility to update the views consequent to such changes. We do not assume responsibility
to update the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating
to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of
this statement.

This space has been left blank intentionally.
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SECTION V - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. None of the
Company and any other person connected with the Issue have independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from believed to
be reliable, but their accuracy, completeness and underlying assumptions are not guaranteed, and their reliability
cannot be assured. Industry sources and publications are also prepared based on information as of specific dates
and may no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projection forecasts and assumptions that may prove to be incorrect. Accordingly,
investors should not place undue reliance on information.

GLOBAL OUTLOOK

Global growth is expected to remain stable yet underwhelming. At 3.2 percent in 2024 and 2025, the growth
projection is virtually unchanged from those in both the July 2024 World Economic Outlook Update and the April
2024 World Economic Outlook. However, notable revisions have taken place beneath the surface, with upgrades to
the forecast for the United States offsetting downgrades to those for other advanced economies—in particular, the
largest European countries. Likewise, in emerging market and developing economies, disruptions to production
and shipping of commodities—especially oil—conflicts, civil unrest, and extreme weather events have led to
downward revisions to the outlook for the Middle East and Central Asia and that for sub-Saharan Africa. These
have been compensated for by upgrades to the forecast for emerging Asia, where surging demand for
semiconductors and electronics, driven by significant investments in artificial intelligence, has bolstered growth.
The latest forecast for global growth five years from now—at 3.1 percent—remains mediocre compared with the
prepandemic average. Persistent structural headwinds—such as population aging and weak productivity—are
holding back potential growth in many economies.

Uncertainty Seeping through as Policies Shift

The past four years have put the resilience of the global economy to the test. A once-in-a-century pandemic, eruption
of geopolitical conflicts, and extreme weather events have disrupted supply chains, caused energy and food crises,
and prompted governments to take unprecedented actions to protect lives and livelihoods. The global economy has
demonstrated resilience overall, but this masks uneven performance across regions and lingering fragilities. The
negative supply shocks to the global economy since 2020 have had lasting effects on output and inflation, with
varied impacts across individual countries and country groups. The sharpest contrasts are between advanced and
developing economies. Whereas the former have caught up with activity and inflation projected before the
pandemic, the latter are showing more permanent scars (see the October 2023 World Economic Outlook), with large
output shortfalls and persistent inflation (Figure 1.1). They also remain more vulnerable to the types of commodity
price surges that followed Russia’s invasion of Ukraine (Figure 1.2; October 2023 and April 2024 World Economic
Outlook).

Since the beginning of the year, signs have emerged that cyclical imbalances are being gradually resorbed, with
economic activity in major economies better aligned with their potential. These developments may have helped
bring inflation rates across countries closer together, but the momentum in global disinflation appears to have
slowed in the first half of the year (July 2024 World Economic Outlook Update). Goods prices have stabilized, and
some are declining, but services price inflation remains high in many countries, partly reflecting rapid wage
increases, as pay is still catching up with the inflation surge of 2021-22.
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Figure 1.1. Growth and Inflation Revisions
(Percentage points, relative to January 2020 WEO Update)
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Note: X-axis reports latest estimates for cumulative GDP growth from 2020 to 2024
in deviation from January 2020 WEO Update forecast. Y-axis reports latest estimates
forinflation rate in 2024 in deviation from January 2020 WEO Update forecast. AEs =
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Figure 1.2. Inflation Surprises and Importance of Food in CPI
(Percent)
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Note: The solid line denotes linear regression. AEs = advanced economies; CPl =
consumer price index; EMMIEs = emerging market and middle-income economies;
LIDCs = low-income developing countries; WEO = World Economic Outlook.

advanced economies; EMMIEs = emerging market and middle-income economies;
LIDCs = low-income developing countries; WEO = World Economic Outlook.

Returning Financial Market Volatility

In the first week of August, global financial markets experienced significant turbulence, interrupting a steady and
rapid ascent of equity markets.

Markets have rapidly stabilized. The Chicago Board Options Exchange Volatility (VIX) Index, after having surged
to its highest point since 2020, has returned to its historical average. However, vulnerabilities that contributed to
the recent increase in market volatility persist. These include the disconnect between economic uncertainty and
market volatility (see Chapter 1 of the October 2024 Global Financial Stability Report) and overstretched equity
valuations, particularly in the technology sector. Revised market expectations regarding US monetary policy have
aligned the outlook for rate cuts there more closely with those for other advanced economies, halting the
appreciation of the US dollar against the currencies of major advanced economies. However, depreciation pressures
remain high in emerging market and developing economies (Figure 1.7, panel 1). Many of these economies, which
began hiking interest rates earlier, have also started easing earlier, leading to a narrowing of differentials between
their policy rates and that of the United States.

For some emerging market and developing economies faced with large short-term external financing needs—often
a significant share of their buffer of net international reserves—sovereign borrowing spreads have increased since
April, posing an additional challenge (Figure 1.7, panel 2). Although few of these economies are in debt distress—
defined as having spreads greater than 1,000 basis points—heavy reliance on short-term external financing reveals
vulnerabilities to sudden currency swings.

Baseline Outlook: Stable Growth amid Continuing Disinflation

Global growth is expected to remain broadly flat— decelerating from 3.3 percent in 2023 to 3.1 percent by 2029—
and is largely unchanged from World Economic Outlook forecasts in April 2024 and October 2023 (Tables 1.1 and
1.2; Figure 1.12).1 Under the surface, however, offsetting revisions have brought major economies closer together
as cyclical forces wane and GDP moves closer to potential. As inflation recedes, policy rates are expected to follow
suit, preventing undue increases in real interest rates. Interest rates are expected to gradually descend toward their
natural levels: the levels of risk-free real interest rates compatible with output at potential and inflation at target.
Although global revisions to the forecast since April have been minimal, offsetting shifts at the country group level
reflect recent shocks and policies, most notably in emerging market and developing economies. Cuts in production
and shipping of commodities (oil in particular), conflicts, and civil unrest have led to downward revisions to the
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Figure 1.7. Pressure on Emerging Markets
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Note: In panel 1, percentage appreciation is computed as the difference in log
exchange rates. In panel 2, fitted regression line is y = —19.5 + 4.47x, with a slope
t-statisticequal to 2.51. The regression is weighted by purchasing-power-parity GDP.
The sample excludes EMDE oil exporters. Datalabelsin the figure use International
Organization for Standardization(I1SO) country codes. EMDE = emerging market and
developing economy.

regional outlooks for the Middle East and Central
Asia and for sub-Saharan Africa. At the same time,
surging demand for semiconductors and
electronics, driven by significant investment in
artificial intelligence, has fueled stronger growth in
emerging Asia.

Growth Outlook: Major Economies Draw

Closer Together

Following a reopening rebound in 2022, growth in
advanced economies markedly slowed in 2023 and
is projected to remain steady, oscillating between
1.7 and 1.8 percent until 2029. This apparent
stability conceals differing country dynamics as
various cyclical forces unwind and economic
activity gets back in 1For the global and regional
aggregates, this World Economic Outlook report
uses the newly revised purchasing-power-parity
GDP weights based on the latest release from the
International Comparison Program; see the
Statistical Appendix for details. line with potential.
In the United States, growth is expected to
decelerate, with output reaching potential from
above by 2029. In the United Kingdom and the euro
area, on the other hand, activity is projected to

accelerate, closing the output gap from below. In Japan, where the output gap is already closed, GDP is expected to

grow in line with potential.

Figure 1.11. Global Assumptions
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Figure 1.12. Growth Outlook
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Table 1.1. Overview of the World Economic Outlook Projections

(Percent change, unless noted otherwise)

D

Difference from July Difference from April
Projections 2024 WEO Update! 2024 WEO'!
2023 2024 2025 2024 2025 2024 2025
World Output 33 3.2 3.2 0.0 -0.1 0.0 0.0
Advanced Economies 1.7 1.8 1.8 0.1 0.0 0.1 0.0
United States 29 2.8 22 0.2 0.3 0.1 03
Euro Area 0.4 0.8 12 -0.1 -0.3 0.0 -0.3
Germany -0.3 0.0 038 -0.2 -0.5 -0.2 -0.5
France 1.1 1.1 11 0.2 -0.2 0.4 -03
Italy 0.7 0.7 038 0.0 -0.1 0.0 0.1
Spain 2.7 2.9 21 0.5 0.0 1.0 0.0
Japan 1.7 0.3 11 -04 0.1 -0.6 0.1
United Kingdom 0.3 1.1 1.5 0.4 0.0 0.6 0.0
Canada 1.2 13 24 0.0 0.0 0.1 0.1
Other Advanced Economies? 1.8 21 22 0.1 0.0 0.1 -0.2
Emerging Market and Developing Economies 4.4 4.2 4.2 0.0 -0.1 0.1 0.0
Emerging and Developing Asia 57 53 50 -0.1 -0.1 0.1 0.1
China 5.2 48 45 -0.2 0.0 0.2 04
India? 8.2 7.0 65 0.0 0.0 0.2 0.0
Emerging and Developing Europe 33 32 22 0.0 -0.3 0.1 -0.6
Russia 36 36 13 0.4 -0.2 04 -0.5
Latin America and the Caribbean 22 2.1 25 0.3 -0.2 0.2 0.0
Brazil 29 3.0 22 0.9 -0.2 0.8 0.1
Mexico 32 1.5 13 -0.7 -0.3 -0.9 -0.1
Middle East and Central Asia 21 24 39 0.0 0.0 -0.4 -03
Saudi Arabia -0.8 1.5 46 -0.2 -0.1 -1.1 -14
Sub-Saharan Africa 3.6 3.6 42 -0.1 0.1 -0.2 0.1
Nigeria 29 29 32 -0.2 0.2 -0.4 02
South Africa 0.7 1.1 1.5 0.2 0.3 0.2 03
Memorandum
World Growth Based on Market Exchange Rates 28 2.7 28 0.0 0.0 0.0 0.1
European Union 0.6 1.1 1.6 -0.1 -0.2 0.0 -0.2
ASEAN-5* 40 45 45 0.1 -0.1 0.1 0.0
Middle East and North Africa 1.9 2.1 40 -0.1 0.1 -0.6 -02
Emerging Market and Middle-Income Economies 44 42 42 -0.1 0.0 0.1 0.1
Low-Income Developing Countries 41 40 47 -0.2 -04 -0.5 -04
World Trade Volume (goods and services) 0.8 3.1 34 0.0 0.0 0.1 0.1
Imports
Advanced Economies -0.7 21 24 -0.3 -0.3 0.1 -04
Emerging Market and Developing Economies 3.0 46 49 0.4 0.1 -0.3 08
Exports
Advanced Economies 1.0 2.5 27 -0.1 -0.2 0.0 -0.2
Emerging Market and Developing Economies 0.6 4.6 46 0.4 0.5 0.9 0.7
Commodity Prices (US dollars)
oil> -16.4 0.9 -104 0.1 -44 34 -4.1
Nonfuel (average based on world commodity import -5.7 29 -02 =21 -18 2.8 02
weights)
World Consumer Prices® 6.7 5.8 4.3 -0.1 -0.1 -0.1 -0.2
Advanced Economies’ 4.6 2.6 20 -0.1 -0.1 0.0 -0.1
Emerging Market and Developing Economies® 8.1 19 59 -0.1 0.0 -0.3 -02

Source: IMF staff estimates.

Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during July 30, 2024-August 27, 2024. Economies are listed on the

basis of economic size. The aggregated quarterly data are seasonally adjusted. WEOQ = World Economic Outlook.

1 Difference based on rounded figures for the current, July 2024 WEO Update, and April 2024 WEO forecasts. Global and regional growth figures are based on
new purchasing-power-parity weights derived from the recently released 2021 International Comparison Program survey (see Box A2) and are not comparable
to the figures reported in the July 2024 WEO Update or the April 2024 WEO.

2 Excludes the Group of Seven (Canada, France, Germany, Italy, Japan, United Kingdom, United States) and euro area countries.

3For India, data and forecasts are presented on a fiscal year basis, and GDP from 2011 onward is based on GDP at market prices with fiscal year 2011/12 as a

base year.

#Indonesia, Malaysia, the Philippines, Singapore, and Thailand.
5Simple average of prices of UK Brent, Dubai Fateh, and West Texas Intermediate crude oil. The average price of oil in US dollars a barrel was $80.59 in 2023;

the assumed price, based on futures markets, is $81.29 in 2024 and $72.84 in 2025.

Excludes Venezuela. See the country-specific note for Venezuela in the "Country Notes” section of the Statistical Appendix.
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Table 1.1. Overview of the World Economic Outlook Projections (continued)
(Percent change, unless noted otherwise)

Q4 over Q48
Difference from July Difference from April
Projections 2024 WEO Update 2024 WEO!
2023 2024 2025 2024 2025 2024 2025
World Output 34 33 3.1 0.1 -0.2 0.1 0.0
Advanced Economies 1.7 1.9 1.7 0.2 -0.1 0.1 0.0
United States 32 25 1 0.5 0.1 0.4 0.1
Euro Area 02 1.2 1.3 -0.3 -0.2 -0.2 -0.1
Germany -0.2 03 1.3 -0.5 -04 -04 -0.5
France 1.3 0.7 1.5 -0.1 0.0 -0.4 0.0
Italy 0.3 1.0 0.6 05 -0.7 0.3 0.0
Spain 2.3 29 2.0 0.6 -0.1 1.0 -0.1
Japan 0.9 18 0.2 02 -0.1 0.1 -0.3
United Kingdom -0.3 21 Tl 0.6 -0.5 0.6 -0.2
Canada 1.0 23 2.1 0.1 -0.1 0.5 -0.2
Other Advanced Economies? 20 1.8 2.6 -0.1 -0.2 -0.3 0.0
Emerging Market and Developing Economies 4.7 44 43 0.1 -0.1 0.1 0.2
Emerging and Developing Asia 5.9 54 5.0 0.1 0.0 0.3 0.3
China 54 45 47 -0.1 -0.2 0.1 0.6
India’ 7.8 6.7 6.5 02 0.0 0.3 0.1
Emerging and Developing Europe 43 23 2.7 -0.1 -0.7 -0.9 0.1
Russia 438 24 1.2 0.6 -0.5 -0.2 0.0
Latin America and the Caribbean 1.3 21 2.9 -03 03 0.0 0.3
Brazil 2.2 35 2.2 0.6 02 0.5 0.7
Mexico 2.3 13 1.4 -1.7 03 -0.6 -0.4
Middle East and Central Asia
Saudi Arabia -43 21 46 -0.5 03 -1.0 -1.3
Sub-Saharan Africa
Nigeria 32 35 37 02 10 0.0 1.2
South Africa 1.3 1.7 1.0 04 0.1 0.4 -0.2
Memorandum
World Growth Based on Market Exchange Rates 2.8 28 26 0.1 -0.2 0.1 0.0
European Union 0.5 1.6 14 -0.1 -04 0.0 -0.3
ASEAN-5* 42 63 3.0 038 02 1.2 -0.1
Middle East and North Africa
Emerging Market and Middle-Income Economies 47 44 43 0.1 -0.1 0.1 0.2
Low-Income Developing Countries s s s e S e S
Commodity Prices (US dollars)
oiP -44 -73 -4.9 -49 038 -13 0.6
Nonfuel (average based on world commodity import -0.2 38 0.5 -39 0.0 3.0 0.1
weights)
World Consumer Prices® 5.7 53 3.5 -0.1 0.0 -0.1 -0.1
Advanced Economies’ 32 23 2.0 -0.2 0.0 -0.1 0.0
Emerging Market and Developing Economies® 78 7.1 47 -0.1 -0.1 -0.1 -0.1

"The assumed inflation rates for 2024 and 2025, respectively, are as follows: 2.4 percent and 2.0 percent for the euro area, 2.2 percent and 2.0 percent for
Japan, and 3.0 percent and 1.9 percent for the United States.

8 For world output, the quarterly estimates and projections account for approximately 90 percent of annual world output at purchasing-power-parity weights.
For emerging market and developing economies, the quarterly estimates and projections account for approximately 85 percent of annual emerging market and
developing economies’ output at purchasing-power-parity weights.

Growth Outlook: Emerging Markets Get Support from Asia

The growth outlook for emerging market and developing economies is remarkably stable for the next two years,
hovering at about 4.2 percent and steadying at 3.9 percent by 2029. And just as in advanced economies, offsetting
dynamics are occurring between country groups. Compared with that in April, growth in emerging market and
developing economies is revised upward by 0.1 percentage point for 2024, reflecting upgrades for Asia (China and
India) that more than offset downgrades for sub-Saharan Africa and for the Middle East and Central Asia.

Inflation Outlook: Gradual Decline to Target

Although bumps on the path to price stability are still possible, global headline inflation is projected to decrease
further, from an average of 6.7 percent in 2023 to 5.8 percent in 2024 and 4.3 percent in 2025 in the baseline.
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Disinflation is expected to be faster in advanced economies—with a decline of 2 percentage points from 2023 to
2024 and a stabilization at about 2 percent in 2025—than in emerging market and developing economies, in which
inflation is projected to decline from 8.1 percent in 2023 to 7.9 percent in 2024 and then fall at a faster pace in 2025
to 5.9 percent.

Risks to the Outlook: Tilted to the Downside

The most prominent risks and uncertainties surrounding the outlook are now discussed. A model-based analysis
that quantifies risks to the global outlook and plausible scenarios—including shifts in trade and fiscal policies—is
presented in Box 1.2

Downside Risks
Since the July 2024 World Economic Outlook Update, adverse risks have gained more prominence.
Monetary policy tightening bites more than intended.

Although policy rates are projected to normalize, an unanticipated back-loaded strengthening of the transmission
of earlier rate increases could lead to a faster-than-anticipated deceleration in near-term growth and rising
unemployment. Though the impact on growth is unlikely to be persistent given concurrent policy easing, a rapid
weakening of activity could also work its way adversely through consumer and business sentiment. This would
place a stronger drag on household spending and prompt businesses to dial back their investment plans, either (or
both) of which could create a negative feedback loop to growth. In such circumstances, however, lower energy
prices would cushion some of the negative effects on growth as lower demand would push oil prices down.

Financial - markets reprice as a result Of monetarjy pOllcy Figure 1.16. Inflation Surprises and Changes in Inflation

reassessments. (EP);I’::I?I';‘;Z;/SM)

The global economy is at the last mile of disinflation, which may LT —— . -
present greater challenges to monetary policy than expected if the Z S 20 _}'.’:i

cost of reducing inflation in terms of unemployment (the sacrifice : %

ratio) is closer to prepandemic estimates than suggested by recent 3

evidence. If underlying inflation proves more persistent than
expected, consumers may adjust their near-term inflation
expectations (Figure 1.16), forcing central banks to adjust the path
of monetary policy normalization. This would weaken consumer e R I R
. .. . ntlation surprses

and business confidence, lead to market repricing and tighter v

. .. . . . Sources: Federal Reserve Bank of New York, Survey of Consumer Expectations; and IMF
financial conditions, and slow economic recovery. Given existing st calculatons.

Note: The figure covers the period January 2020 to May 2024. Dashed lines show fitted
Vulnerabﬂities (See Chapter 1 Ofthe OCtOber 2024 Global Financial values. Inflation surprises are measured as the difference between actual year-over-year

inflation and one-year (three-year) inflation expectations from one (three) years prior.
Changes in inflation expectations are measured as the changes in one-year (three-year)

Stability Report), financial market turbulence could resurge, infiaion expectations relative o one three) years prior
prompting sizable price corrections.

Inflation expectations changes

Upside Risks
More favourable outcomes for global growth than in the baseline forecast are also plausible:
Stronger recovery in investment in advanced economies:

Public investment in advanced economies could accelerate to meet various pressing policy objectives, from the
green transition to upgrading infrastructure and boosting investment in science and technology. This type of
investment could also crowd in the private sector, increasing private investment, and lead to a higher-than-projected
recovery in global demand and trade. Higher aggregate demand could be inflationary, although the pressure could
be mitigated by the extent to which these investments enhance supply-side capacity. It also depends on how these
investments are financed: fiscal slippage in advanced economies could further slow the pace at which central banks
can bring inflation to target.
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Stronger momentum of structural reforms:

Many advanced and emerging market economies may accelerate structural reform efforts to prevent productivity
and potential growth from further lagging those of their more productive peers. Faster implementation of macro-
critical structural reforms to increase labor force participation (such as measures to better integrate immigrants and
women), to reduce misallocation in labor and capital markets, or to help stimulate business innovations (Arnold,
Claveres, and Frie 2024) could lead to higher medium-term growth.

(Source https://www.imf.org/en/Publications/ WEO/Issues/2024/10/22/world-economic-outlook-october-2024)
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INDIAN ECONOMY
Introduction

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become the fifth-largest
economy after it recovered from the COVID-19 pandemic shock. Nominal GDP for Q2 FY25 is estimated at Rs.
76.60 lakh crore (US$ 886.16 billion) with growth rate of 8.0%, compared to Rs. 70.90 lakh crore (US$ 820.22
billion) for Q2 FY24. The growth in nominal GDP during 2023-24 is estimated at 9.6% as compared to 14.2% in
2022-23. Strong domestic demand for consumption and investment, along with Government’s continued emphasis
on capital expenditure are seen as among the key driver of the GDP in the second half of FY24. During the period
April-December 2024, India’s exports stood at Rs. 27.56 lakh crore (US$ 318.96 billion), with Engineering Goods
(27.32%), Petroleum Products (14.59%) and Electronic Goods (8.19%) being the top three exported commodities.
Rising employment and increasing private consumption, supported by rising consumer sentiment, will support GDP
growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax
buoyancy, the streamlined tax system with low rates, a
thorough assessment and rationalisation of the tariff
structure, and the digitization of tax. In the medium run,
increased capital spending on infrastructure and asset-
building projects is set to increase growth multipliers.
The contact-based services sector has demonstrated
promise to boost growth by unleashing the pent-up
demand. The sector's success is being captured by a
number of HFIs (High-Frequency Indicators) that are
performing well, indicating the beginnings of a
comeback.

India has emerged as the fastest-growing major
economy in the world and is expected to be one of the
top three economic powers in the world over the next 10-15 years, backed by its robust democracy and strong
partnerships.

India's appeal as a destination for investments has grown stronger and more sustainable because of the current
period of global unpredictability and volatility, and the record amounts of money raised by India-focused funds in
2022 are evidence of investor faith in the "Invest in India" narrative.

Market size

Real GDP for Q2 of FY25 is estimated at Rs. 44.10 lakh crores (US$ 509.36 billion) with growth rate of 5.4%,
compared to Rs. 41.86 lakh crore (US$ 484.27 billion) for Q2 of 2023-24. The growth in real GDP during 2023-24
is estimated at 8.2% as compared to 7.0% in 2022-23. There are 113 unicorn startups in India, with a combined
valuation of over US$ 350 billion. As many as 14 tech startups are expected to list in 2024 Fintech sector poised to
generate the largest number of future unicorns in India. With India presently has the third-largest unicorn base in
the world. The government is also focusing on renewable sources by achieving 40% of its energy from non-fossil
sources by 2030. India is committed to achieving the country's ambition of Net Zero Emissions by 2070 through a
five-pronged strategy, ‘Panchamrit’. Moreover, India ranked 3rd in the renewable energy country attractive index.

According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90
million non-farm jobs between 2023 to 2030 in order to increase productivity and economic growth. The net
employment rate needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP growth between
same time periods. India’s Current Account Deficit (CAD) narrowed to 0.7% of GDP in FY24. The CAD stood at
Rs. 96,790 crore (US$ 11.2 billion) for Q2 of FY25 from Rs. 97,655 crore (US$ 11.3 billion) in Q2 of FY24 or
1.3% of GDP. This was largely due to decrease in merchandise trade deficit.
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Exports fared remarkably well during the pandemic and Inetias Gross Demesue Production

aided recovery when all other growth engines were losing
steam in terms of their contribution to GDP. Going
forward, the contribution of merchandise exports may 2=

3 2871

2.295

waver as several of India’s trade partners witness an 2035 2104

economic slowdown. According to Minister of Commerce

UsS trillion

and Industry, Consumer Affairs, Food and Public
Distribution and Textiles Mr. Piyush Goyal, Indian exports
are expected to reach US$ 1 trillion by 2030.

2014 2015 2016 2017 2018 2019 2020

Recent Developments ear

India is primarily a domestic demand-driven economy, with consumption and investments contributing to 70% of
the economic activity. With an improvement in the economic scenario and the Indian economy recovering from the
Covid-19 pandemic shock, several investments and developments have been made across various sectors of the
economy. According to World Bank, India must continue to prioritise lowering inequality while also putting growth-
oriented policies into place to boost the economy. In view of this, there have been some developments that have
taken place in the recent past. Some of them are mentioned below.

According to HSBC Flash India PMI report, business activity surged in April to its highest level in about 14
years as well as sustained robust demand. The composite index reached 62.2, indicating continuous
expansion since August 2021, alongside positive job growth and decreased input inflation, affirming India's
status as the fastest-growing major economy.

As of January 10, 2025, India’s foreign exchange reserves stood at Rs. 53,80,402 crore (US$ 625.871 billion).
In 1H 2024, India saw a total of US$ 31.5 billion in PE-VC investments.

India secured 39th position out of 133 economies in the Global Innovation Index 2024. India rose from 81st
position in 2015 to 39th position in 2024. India ranks 3rd position in the global number of scientific
publications.

The gross GST (Goods and Services Tax) revenue collection stood at Rs. 1.77 lakh crore (US$ 20.45 billion)
in December 2024,

Between April 2000—September 2024, cumulative FDI equity inflows to India stood at Rs. 89.30 lakh crore
(US$ 1,033.40 billion).

In November 2024, the overall IIP (Index of Industrial Production) stood at 148.4. The Indices of Industrial
Production for the mining, manufacturing and electricity sectors stood at 133.8, 147.4 and 184.1, respectively.

Foreign Institutional Investors (FII) inflows between April-July (2023-24) were close to Rs. 80,500 crore
(US$ 9.67 billion), while Domestic Institutional Investors (DII) sold Rs. 4,500 crore (US$ 540.56 million)
in the same period. As per depository data, Foreign Portfolio Investors (FPIs) invested (US$ 13.89 billion)
in India during January - (up to 15th July) 2024.

The wheat procurement during Rabi Marketing Season (RMS) 2024-25 (till May) was estimated to be 266
lakh metric tonnes (LMT) and the rice procured in Kharif Marketing Season (KMS) 2024-25 was 400 LMT.

Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy.
The Indian government has been effective in developing policies and programmes that are not only beneficial
for citizens to improve their financial stability but also for the overall growth of the economy. Over recent
decades, India's rapid economic growth has led to a substantial increase in its demand for exports. Besides
this, a number of the government's flagship programmes, including Make in India, Start-up India, Digital
India, the Smart City Mission, and the Atal Mission for Rejuvenation and Urban Transformation, is aimed at
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creating immense opportunities in India. In this regard, some of the initiatives taken by the government to
improve the economic condition of the country are mentioned below:

. In July 2024, the Ministry of Finance held the Union Budget and announced that for 2024-25, the total
receipts other than borrowings and the total expenditure are estimated at Rs. 32.07 lakh crore (US$ 383.93
billion) and Rs. 48.21 lakh crore (US$ 577.16 billion), respectively.

. In February 2024, the Finance Ministry announced the total expenditure in Interim 2024-25 estimated at Rs.
47,65,768 crore (US$ 571.64 billion) of which total capital expenditure is Rs. 11,11,111 crore (US$ 133.27
billion).

. On January 22, 2024, Prime Minister Mr. Narendra Modi announced the 'Pradhan Mantri Suryodaya Yojana'.
Under this scheme, 1 crore households will receive rooftop solar installations.

. On September 17, 2023, Prime Minister Mr. Narendra Modi launched the Central Sector Scheme PM-
VISHWAKARMA in New Delhi. The new scheme aims to provide recognition and comprehensive support
to traditional artisans & craftsmen who work with their hands and basic tools. This initiative is designed to
enhance the quality, scale, and reach of their products, as well as to integrate them with MSME value chains.

. On August 6, 2023, Amrit Bharat Station Scheme was launched to transform and revitalize 1309 railway
stations across the nation. This scheme envisages development of stations on a continuous basis with a long-
term vision.

. On June 28, 2023, the Ministry of Environment, Forests, and Climate Change introduced the ‘Draft Carbon
Credit Trading Scheme, 2023’.

. From April 1, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to support the
philosophy of ‘Aatmanirbhar Bharat’ and ‘Local goes Global’.

. To enhance India’s manufacturing capabilities by increasing investment and production in the sector, the
government of India has introduced the Production Linked Incentive Scheme (PLI) for Pharmaceuticals.

. Prime Minister’s Development Initiative for North-East Region (PM-DevINE) was announced in the Union
Budget 2022-23 with a financial outlay of Rs. 1,500 crore (US$ 182.35 million).

. Prime Minister Mr Narendra Modi has inaugurated a new food security scheme for providing free food grains
to Antyodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan Mantri Garib
Kalyan Ann Yojana (PMGKAY) from January 1, 2023.

Road Ahead

In the second quarter of FY24, the growth momentum of the first quarter was sustained, and High-Frequency
Indicators (HFIs) performed well in July and August of 2023. India's comparatively strong position in the external
sector reflects the country's positive outlook for economic growth and rising employment rates. India ranked 5th in
foreign direct investment inflows among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of FY24 highlighted the unwavering support the government gave to its
capital expenditure, which, in FY24, stood 37.4% higher than the same period last year. In the Union Budget of
2024-25, capital expenditure took lead by steeply increasing the capital expenditure outlay by 17.1 % to Rs. 11 lakh
crore (US$ 133.51 billion) over Rs. 9.48 lakh crore (US$ 113.91 billion) in 2023-24. Stronger revenue generation
because of improved tax compliance, increased profitability of the company, and increasing economic activity also
contributed to rising capital spending levels.

India’s is experiencing resilient growth despite the global pandemic. India's exports climbed at the second-highest
rate with a year-over-year (YoY) growth of 8.39% in merchandise exports and a 29.82% growth in service exports
till April 2023. With a reduction in port congestion, supply networks are being restored. The CPI-C inflation
reduction from June 2022 already reflects the impact. In September 2023 (Provisional), CPI-C inflation was 5.02%,
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down from 7.01% in June 2022. With a proactive set of administrative actions by the government, flexible monetary
policy, and a softening of global commodity prices and supply-chain bottlenecks, inflationary pressures in India
look to be on the decline overall.

(Source: https://www.ibef.org/economy/indian-economy-overview)
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GLOBAL INFRASTRUCTURE INDUSTRY
Infrastructure Construction Market Analysis

The Infrastructure Sector Market size is estimated at USD 2.72 trillion in 2024, and is expected to reach USD 3.69
trillion by 2029, growing at a CAGR of 6.27% during the forecast period (2024-2029).

. Although heavily impacted by the disruptions caused by the

. _ i Infrastructure Sector Market
COVID-19 pandemic, the global infrastructure construction output Market Size in USD Trillion

still expanded in 2020, as governments around the world sought to =~ CAGR &2/%

stimulate economic activity through investments in transport

UsD 3.69T

infrastructure and clean energy.

. Infrastructure is relatively underinvested in advanced s

technologies compared to other capital-intensive industries. In the
current environment, pressure due to capacity reduction and the rising
costs may encourage asset owners and project managers to accelerate
the adoption of technologies such as artificial intelligence and
robotics. There is also an opportunity to reduce maintenance capital
expenses using technologies such as intelligent drones. These drones

2024 2029

lessen the need for onsite workers, thus increasing safety. They can
dramatically improve preventative maintenance, inspecting, and scoping. They work faster than existing methods
and provide more detailed information about required repairs.

. More broadly, the shift to remote working arrangements across many industries has underlined the growing
need for secure, resilient, cloud-based technologies, and connective infrastructure. Growing usage of cloud
technology is expected to boost the demand for data transmission and storage assets including fiber networks, data,
edge datacentres, and telecommunication towers that are already popular among infrastructure investors.

Infrastructure Construction Market Trends
Growing Investment in Transport Infrastructure

According to the research, until 2040, more than USD 2 trillion worth of investments in transport infrastructure is
expected annually to support economic growth. Stakeholders are under pressure to accelerate infrastructure
development due to rapid urbanization, soaring freight service demand, and the COVID-19 response stimulus
programs in several nations.

The rapid pace of development and continuous urbanization is a key factor in the expenditure on transport
infrastructure.

Infrastructure Construction Industry Overview

The global infrastructure construction market is highly fragmented and competitive, with a mix of domestic and
international players existing in all countries and regions. There are many types of construction sectors that are
considered part of the industry. Building, engineering, specialty construction, and planning and development are a
few sectors that comprise this booming industry. The revenue generated by the global construction industry
significantly increased in recent years. European and Chinese construction contractors generated the largest share
of construction contract revenues worldwide.
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Allocation of Budget for Roads and Highways Creation, Value in INR Billion, India, FY 2017 -

FY 2022
920.5
676.5 683.7 645.73
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Surging infrastructure investment in asia-pacific

FDI inflows to the Asia-Pacific region were steady during the pandemic; the region stood out as a desirable location
for foreign investors. For instance, the Government of India received considerable and consistent inflows of FDI
(foreign direct investment) over the past ten years, despite the country's GDP decelerating steadily in recent years.

InfraStrHCture iS one Of the key elements that help the Allocation of Budget for Roads and Highways Creation, Value in INR Billion, India, FY 2017 -
Indian economy grow and remain competitive in the FY 2022

industrial sector, leading to better growth. The possibility

of infrastructure projects overrides bureaucratic delays, -
implementation delays, and delays in the implementation

o o : 676.5 683.7 64573
of land acquisition policies, the three major obstacles 5075
. . . 4119
facing India's infrastructure sector. . . .
A number of infrastructure projects totaling INR 111 lakh

crore (USD 1.5 trillion) were announced by the e e e B e e
government as part of the NIP (National Infrastructure . . 000 i AW
Pipeline) for FY 2019-25. The government initially

allocated the amount for 6,835 projects, but by the end of 2021, that number had increased to 7,400. Majority of
the project's worth comprises roads, housing, urban development, railroads, renewable energy, conventional power,
and irrigation.

The Philippines' government pushed for infrastructure development to spark a significant economic recovery in
2021. The Department of Public Works and Highways received USD 6.5 billion for bridge construction, flood
management, asset preservation, and transportation network development as part of the 2021 national budget, which
placed a heavy emphasis on infrastructure projects.

For investments in rail transportation, land public transportation, and maritime infrastructure, the Department of
Transportation received USD 1.3 billion.

(Source: https://www.mordorintelligence.com/industry-reports/infrastructure-sector)
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INDIAN INFRASTRUCTURE INDUSTRY
Introduction

India’s high growth imperative in 2023 and beyond will significantly be driven by major strides in key sectors with
infrastructure development being a critical force aiding the progress.

Infrastructure is a key enabler in helping India become a US
$26 trillion economy. Investments in building and upgrading
physical infrastructure, especially in synergy with the ease
of doing business initiatives, remain pivotal to increase
efficiency and costs. Prime Minister Mr. Narendra Modi also
recently reiterated that infrastructure is a crucial pillar to
ensure good governance across sectors.

The government’s focus on building infrastructure of the
future has been evident given the slew of initiatives
launched recently. The US$ 1.3 trillion national master plan
for infrastructure, Gati Shakti, has been a forerunner to bring
about systemic and effective reforms in the sector, and has
already shown a significant headway.

Infrastructure support to the nation’s manufacturers also remains one of the top agendas as it will significantly
transform goods and exports movement making freight delivery effective and economical.

The "Smart Cities Mission" and "Housing for All" programmes have benefited from these initiatives. Saudi Arabia
seeks to spend up to US$ 100 billion in India in energy, petrochemicals, refinery, infrastructure, agriculture,
minerals, and mining,.

The infrastructure sector is a key driver of the Indian economy. The sector is highly responsible for propelling
India’s overall development and enjoys intense focus from the Government for initiating policies that would ensure
the time-bound creation of world-class infrastructure in the country. The infrastructure sector includes power,
bridges, dams, roads, and urban infrastructure development. In other words, the infrastructure sector acts as a
catalyst for India’s economic growth as it drives the growth of the allied sectors like townships, housing, built-up
infrastructure, and construction development projects.

To meet India’s aim of reaching a US$ 5 trillion economy by 2025, infrastructure development is the need of the
hour. The government has launched the National Infrastructure Pipeline (NIP) combined with other initiatives such
as ‘Make in India’ and the production-linked incentives (PLI) scheme to augment the growth of the infrastructure
sector. Historically, more than 80% of the country's infrastructure spending has gone toward funding for
transportation, electricity, and water, and irrigation.
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Market Size

infrastructure has been increased by 11.1% to Rs. 11.11 lakh
crore (US$ 133.86 billion), which would be 3.4 % of GDP.
As per the Interim Budget 2023-24, a capital outlay of Rs.
2.55 lakh crore (US$ 30.72 billion) has been made for the
Railways, an increase of 5.8% over the previous year.

In Interim Budget 2024-25, capital investment outlay for

Starting with 6,835 projects, the NIP project count now
stands at 9,142 covering 34 sub-sectors, as per news reports.
Under the initiative, 2476 projects are under the development
phase with an estimated investment of US$ 1.9 trillion.
Nearly half of the under-development projects are in the
transportation sector, and 3,906 are in the roads and bridges
sub-sector.
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During FY 2023-24, Total revenue of Indian Railways stands

®mFY24* mFY23

Source: Ministry of Commerce & Industry

at US$ 28.89 billion (Rs 2.40 Lakh Crore) as on 15th March. ~ Note: " - Provisional (April-February 2023-24)
Last year on 15th March, total Revenue was US$ 26.84 billion (Rs 2.23 Lakh Crore).

India’s logistics market is estimated to be US$ 317.26 billion in 2024 and is expected to reach US$ 484.43 billion
by 2029, growing at a CAGR of 8.8%.

India currently has the fifth-largest metro network in the world and will soon overtake advanced economies such
as Japan and South Korea to become the third-largest network. Metro rail network reached 810 kms and is
operational in 20 cities.

Government Initiatives and Investments

Some of the recent government initiatives and investments in the infrastructure sector are as follows:

Under Interim Budget 2024-25:

The Central government has increased its capital expenditure (capex) allocation to US$ 133.9 billion (Rs.
11.11 trillion) for the fiscal year beginning April 1, 2024, with a focus on advancing India's infrastructure, as
part of a strategic move to stimulate economic growth. An increase of 11.1% from the previous year, the
FY25 interim budget allots US$ 133.9 billion (Rs. 11.11 trillion) for capital expenditures, or 3.4% of GDP.
India's ambitious plan calls for spending US$ 1.723 trillion (approximately Rs. 143 trillion) on infrastructure
between FY24 and FY30, with a particular emphasis on power, roads, and developing industries like
renewable energy and electric vehicles.

Prime Minister Mr. Narendra Modi emphasized that India is committed to attaining net-zero carbon
emissions by 2070, and that the country's ambitious goal of 500 gigawatts (GW) of renewable capacity by
2030 should be met. In order to make this possible, he unveiled a plan to raise the proportion of gas in India’s
energy mix to 15% by 2030, which will involve spending roughly US$ 67 billion over the course of the
following five to six years.

In Interim Budget 2024-25, capital investment outlay for infrastructure has been increased by 11.1% to
Rs.11.11 lakh crore (US$ 133.86 billion), which would be 3.4 %of GDP.

The government has decided to allocate Rs. 2.76 lakh crore (US$ 33.4 billion) towards the Ministry of Roads
for 2024-25.

A capital outlay of Rs. 2.55 lakh crore (US$ 30.72 billion) has been made for the Railways, an increase of
5.8% over the previous year.

The allocation for solar power grid reached Rs. 8,500 crores (US$ 1.02 billion) from the previous allocation
of Rs. 4,970 crores (US$ 598.80 million).

The Interim Budget 2024-25 allocated Rs. 1,11,876.6 crore (US$ 13.5 billion) for the Department of
Telecom.
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o The government announced Rs. 77,523.58 crore (US$ 9.3 billion) to the Ministry of Housing and Urban
Affairs.

o As part of the PM Awas Yojana (Grameen), two crores more houses to be taken up in the next five years.
Despite COVID challenges, the target of three crore houses under PM Awas Yojana (Grameen) will be
achieved soon.

Investments

o FDI in construction development (townships, housing, built-up infrastructure and construction development
projects) and construction (infrastructure) activity sectors stood at US$ 26.61 billion and US$ 33.91 billion,
respectively, between April 2000-March 2024.

o As many as 52 critical infrastructure gap projects identified by MoPSW for connecting maritime ports and
IWTs (Inland Waterway Terminals) to be taken up under PM Gati Shakti National Master Plan. Currently,
DPR of total 56 projects (including 11 IWT projects) under this category with total of 1,215 km length are
under bidding stage for the feasibility assessment of these projects, which is being carried out by NHAL.

o In January 2024, the overall index of eight core industries stood at 164.5* driven by the production of coal,
refinery products, fertilizers, steel, electricity, and cement industries.

Road Ahead

With a 37% increase in the current fiscal year, capital expenditures (capex) are on the rise, which bolsters ongoing
infrastructure development and fits with 2027 goals for India's economic growth to become a US$ 5 trillion
economy. In order to anticipate private sector investment and to address employment and consumption in rural
India, the budget places a strong emphasis on the development of roads, shipping, and railways.

Global investment and partnerships in infrastructure, such as the India-Japan forum for development in the
Northeast are also indicative of more investments. These initiatives come at a momentous juncture as the country
aims for self-reliance in future-ready and sustainable critical infrastructure.

India, it is estimated, needs to invest US$ 840 billion over the next 15 years into urban infrastructure to meet the
needs of its fast-growing population. This investment will only be rational as well as sustainable, if we additionally
focus on long-term maintenance and strength of our buildings, bridges, ports, and airports.

The infrastructure sector has become the biggest focus area for the Government of India. India's GDP is expected
to grow by 8% over the next three fiscal years, one of the quickest rates among major, developing economies,
according to S&P Global Ratings.

India being a developing nation is set to take full advantage of the opportunity for the expansion of the infrastructure
sector, and it is reasonable to conclude that India's infrastructure has a bright future ahead of it.

(Source: https://www.ibef.org/industry/infrastructure-sector-india)
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CHALLENGES TO INDIAN INFRASTRUCTURE INDUSTRY
Private Sector Capacity

The private sector has a big role to play in infrastructure, but often they are not able to handle massive projects and
don’t hold the capacity to manage the massive size of projects.

Political and Regulatory Risks

The infrastructure sector projects lifecycle involves various approvals across stages, from pre-tendering to post-
construction. Governments can be tricky when it comes to quickly operating the projects. If the community opposes
an investment or the rules change midway, it can cause obstacles or can restrain development. In India, the
government not paying what it promised is a big worry for investors.

Land Acquisition

Land is a sensitive topic, and acquiring it for big projects can be a real drill. Farmers and local communities often resist
when their land is taken for projects. And if the process isn’t smooth and fair, investors might not even bother bidding in
the first place. Large projects like roads and energy facilities can take a long time to start because of this.

Environmental Impact Assessment

Protecting the environment is important, but it can also slow things down. The rules are always changing, and new
projects have to follow the latest standards, even if they’re already underway. It’s a tricky balance to strike.

Access to Financing

Infrastructure projects take a long time to pay off, and that’s not always easy for investors and lenders to stomach.
After the global financial crisis, it became harder to get long-term loans, even in India.

(Source: https://www.gettogetherfinance.com/blog/indias-infrastructure-sector/)
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GLOBAL ROAD & HIGHWAYS INDUSTRY
Key Market Insights

The global road & highway infrastructure market size was valued at USD 1134.28 billion in 2022. The market is
projected to grow from USD 1156.33 billion in 2023 to USD 1333.67 billion by 2030, exhibiting a CAGR of 2.06%
during the forecast period.

Roads and highways infrastructure refers to the network of interconnected roadways, highways, bridges, tunnels,
and associated facilities that enable the transportation of people, goods, and services between different locations.

Roads are the transportation routes that connect various destinations, including urban areas, rural regions, industrial
zones, and commercial centres. Highways, on the hand, typically refer to major arterial roads that provide long-
distance connectivity between cities and regions.

The market has witnessed momentous growth in recent years, driven by increasing urbanization, population growth,
and economic development. The market size and forecast is influenced by government initiatives, public-private
partnerships, and infrastructure investments by various industries.

Although, environmental effects such as deforestation, habitat fragmentation, and increasing carbon emissions
restrains the market growth. The increasing focus on adopting sustainable materials, energy-efficient designs, and
environmentally friendly construction practices drives the road & highway infrastructure market share during the
forecasted period.

Latest Trends

The Trend of Smart Technology Integration Boost the Market Development in Road & Highway Infrastructure
Market

One of the key trends ongoing in the market is the
integration of smart technologies for the efficient
operation of roads and highways. Smart technologies

have several applications in the market, such as e
intelligent traffic management, connected
infrastructure, smart road infrastructure, intelligent
transportation systems, data-driven decision-making,
sustainable infrastructure, and asset management &
maintenance.
26 2029

The integration of smart technologies in this market is 2019 2020 2021 228 204 X
aimed at improving effective transport, safety, and ’
sustainability while meeting the evolving transportation
needs of communities. These advancements are expected to continue shaping the future of road infrastructure
development and management.

Asia Pacific Road & Highway Infrastructure Market Size, 2019-2030 (USD Billion)

28 2

In January 2023, China expanded its smart highway network by developing new road infrastructure projects. The
highway from Chengdu to Yibin, China, constructed as a smart highway, is 157 kilometers. The smart pillars
installed every 800 meters are equipped with radar and cameras. This will help in collecting road information
allowing drivers to be informed about any traffic or accidents and suggesting alternate routes.

Driving Factors
Need for Improved Transportation Network Fuels the Market Growth

Roads and highways are vital for economic development as they facilitate the movement of goods and services,
connecting production centers, markets, and distribution networks. Governments and businesses recognize the
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importance of well-connected transportation infrastructure to attract investments stimulate trade, and drive
economic growth.

Additionally, the global population is increasingly concentrated in urban areas, which leads to a higher demand for
efficient transportation systems. Urbanization drives the need for better road networks to support commuting,
logistics, and accessibility to employment centers, residential areas, and essential services. This helps the road &
highway infrastructure market growth.

Restraining Factors
Limited Funding with High Maintenance Cost Restrains the Market Growth

Limited public funding and budgetary constraints can restrain the development and maintenance of road & highway
infrastructure. Governments may face competing priorities and resource limitations, leading to inadequate
investment in infrastructure projects.

For instance, according to a report published by the ASCE, the investment funding gap from 2016 through 2025
was estimated at USD 1,101 billion.

Moreover, once the road is built, it requires regular maintenance and operational expenses to ensure its safe and
efficient functioning. Funding constraints or inadequate maintenance planning can lead to the deterioration of
infrastructure over time, impacting its lifespan and requiring costly repairs in the long run. This hampers the market
growth over time.

Segmentation
By Road Type Analysis
Rapid Expansion of Highways to Increase Connectivity Thrives the Road Type Market Development

Based on the road type, the market is classified into several sub-segments, such as national/interstate highways,
state highways, and other roads. The national highways or interstate highways are considered to have fast growth
during the forecasted period. National highways are often a focus of government policies and long-term
development plans. Governments prioritize the construction of national highways to enhance connectivity, foster
economic growth, and meet the transportation needs of the country. This drives segmental market growth.

The other roads include urban roads, rural roads, service roads, and other types of connecting roads. The
development of urban roads is driven by the need to alleviate congestion, optimize traffic flow, and improve
mobility for residents, commuters, and businesses.

By Components Analysis
Requirement for Efficient Operation of Roads Drives the Component Segment Growth

Based on the infrastructure components, the

market iS Segmented intO roads’ Global Road & Highway Infrastructure Market Share, By Components, 2022
bridges/tunnels/culverts, marking & signage, [
traffic management systems, safety equipment, \\ f{'k TS' s

and others. r——
I Traific Management System

Others

Road is an essential component of any road or
highway infrastructure. It plays a critical role in
ensuring safe and efficient transportation by
providing a stable and comfortable driving
surface. This fuels the dominance of the segment
in the market.
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The traffic management system witnesses a high growth rate in the forecasted period. This is due to the increasing
traffic congestion in urban areas and major highways. The growing number of vehicles on the roads, leading to
increased congestion and environmental concerns, drives the need for an efficient traffic management system, thus
propelling the market growth over the period.

By Process Analysis
Growing Urbanization Leads to Roads Expansion, Fuels the by Process Market Advancement
Based on process, the market is segmented into sub-segments; maintenance and expansion.

The expansion segment is dominated due to the increased demand for the transportation infrastructure market,
fueled by the growth of population and urbanization. As cities expand and the population grows, there is a need to
expand existing roads and highways to accommodate the growing number of vehicles and ensure efficient mobility
within urban areas.

The maintenance of roads plays a vital role in the market, as the roads and highways need regular maintenance to
offer efficient mobility and transportation. Thus, the demand for efficient transportation systems drives the need for
existing road maintenance in the market for road & highway infrastructure.

Regional Analysis
Asia Pacific Dominates the Global Market Due to Increasing Urbanization

Asia Pacific dominates the market for road & highway infrastructure; the region is also considered to grow at a
high CAGR. The region is experiencing rapid urbanization and population growth. The demographic shift drives
the demand for enhanced transportation infrastructure to support the growing urban centers and the increasing
movement of people within and between cities. This drives the market. For instance, according to a World Bank
Report, urbanization in East Asia and the Pacific is rapidly increasing, with an average annual urbanization rate of
3%.

North America holds a significant road & highway infrastructure market share. Technology advancement plays a
significant role in driving the market. Innovations such as intelligent transportation systems, connected and
autonomous vehicles, advanced traffic management systems, and others are being implemented to enhance safety,
efficiency, and sustainability.

Europe holds a sustainable share of the market. The region has a highly integrated economy with extensive cross-
border trade. This market is driven by the need to support the movement of goods and services within European
countries. This fuels the market growth in the region.

The Rest of the World market holds a considerable share of the market for road & highway infrastructure in 2022.
Economic growth and regional integration initiatives drive the market in the region.

(Source: https://www.fortunebusinessinsights.com/road-highway-infrastructure-market-107930)

This space has been left blank intentionally.

Page 127 of 372


https://www.fortunebusinessinsights.com/road-highway-infrastructure-market-107930

) )‘)
INDIAN ROAD & HIGHWAYS INDUSTRY

Market Overview

India Roads and Highways Sector market was valued at USD 152.19 Billion in 2024 and is anticipated to project
robust growth in the forecast period with a CAGR of 9.34% through 2030. The India roads and highways sector is
driven by rapid urbanization, economic growth, and increased vehicle ownership. Government initiatives like the
Bharatmala Pariyojana and Pradhan Mantri Gram Sadak Yojana boost infrastructure development. Public-private
partnerships (PPPs) and foreign investments also play a significant role. The sector benefits from technological
advancements in construction and maintenance, along with rising demand for efficient logistics and transportation
networks. Additionally, improved connectivity between urban and rural areas fuels further expansion, supporting
trade and commerce. Environmental considerations and sustainable practices are increasingly integrated, aligning
with global trends toward greener infrastructure development.

Key Market Drivers

The India roads and highways sector is experiencing substantial growth driven by multiple key factors that interplay
to create a robust market environment. One of the primary drivers is the rapid urbanization and economic growth
that India has witnessed over the past few decades. As cities expand and economic activities intensify, the demand
for efficient transportation infrastructure becomes critical. The increase in vehicle ownership, driven by rising
incomes and improving living standards, further amplifies the need for well-maintained and extensive road
networks. This surge in demand is met with significant government initiatives aimed at enhancing the country's
infrastructure. Programs like the Bharatmala Pariyojana, which focuses on optimizing the efficiency of freight and
passenger movement across the country, and the Pradhan Mantri Gram Sadak Yojana, aimed at improving rural
connectivity, are pivotal in propelling the sector forward. These initiatives not only improve the existing
infrastructure but also expand the road network to underserved areas, thereby fostering regional development and
economic integration.

Public-private partnerships (PPPs) have emerged as a critical mechanism in this sector, attracting private investment
and expertise to complement government efforts. These partnerships have led to the successful completion of
numerous projects, ensuring timely delivery and maintenance of high standards. Foreign investments are also
playing a crucial role, with international investors recognizing the potential and growth prospects of the Indian
roads and highways market. This influx of capital is essential for funding large-scale projects and incorporating
advanced technologies in construction and maintenance. Technological advancements are another significant driver,
with innovations in materials, construction techniques, and project management improving the efficiency and
durability of road infrastructure. Smart road technologies, such as intelligent traffic management systems and
automated toll collection, enhance operational efficiency and user experience, making road travel safer and more
convenient.

The logistics and transportation sector's evolution is closely linked with the development of roads and highways.
Efficient logistics are crucial for the smooth movement of goods across the country, reducing transportation costs
and time, and boosting trade and commerce. Improved road connectivity facilitates seamless integration of supply
chains, benefiting industries and consumers alike. The sector's growth is also influenced by the increasing focus on
environmental sustainability. As global awareness of environmental issues rises, there is a growing emphasis on
adopting green construction practices and materials, reducing carbon footprints, and minimizing environmental
impact. Initiatives to develop eco-friendly roads and promote the use of alternative materials align with international
standards and contribute to sustainable development.

The social and economic benefits of enhanced road infrastructure cannot be overlooked. Improved connectivity
between urban and rural areas leads to better access to markets, healthcare, education, and employment
opportunities for rural populations. This not only uplifts the quality of life but also stimulates economic activity and
reduces regional disparities. The government's strategic focus on infrastructure development is also reflected in
budget allocations and policy frameworks that prioritize road construction and maintenance. Incentives for private
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players, streamlined regulatory processes, and dedicated funding mechanisms ensure a conducive environment for
continuous growth.

India roads and highways sector is driven by a confluence of factors including rapid urbanization, economic growth,
government initiatives, public-private partnerships, foreign investments, technological advancements, and an
increasing focus on sustainability. These elements collectively contribute to the sector's dynamic expansion,
addressing the country's burgeoning transportation needs and fostering overall economic development.

India Roads and Highways Sector Market

India Roads and Highways Sector Market Size, By Region, By Value, 2020-
2030F

USD 152.19 Billion

India Roads and
Highways Sector

2020 2021 2022 2023 2024 2025E 2026F 2027F 2028F 2029F 2030F Market Size' By Value,
2024
B West India ® South India North India East India
Key Market Challenges

The India roads and highways sector, despite its significant growth, faces numerous challenges that hinder its
development and efficiency. One of the foremost challenges is the funding gap. While government initiatives and
private investments have boosted infrastructure projects, the scale of required investment is immense. The reliance
on budget allocations and fluctuating economic conditions can lead to funding uncertainties, delaying projects and
escalating costs. Land acquisition is another critical hurdle. Acquiring land for new road projects often involves
lengthy legal processes, disputes, and resistance from landowners, causing substantial delays and increasing project
costs. The regulatory environment, though improving, can still be complex and bureaucratic. Multiple approvals
and compliance requirements slow down project implementation and add to administrative overheads. This
regulatory complexity can deter private investors and complicate public-private partnerships.

Environmental and social impact concerns also pose significant challenges. Infrastructure development often leads
to displacement of communities and ecological disturbances. Balancing development with environmental
sustainability requires meticulous planning, which can delay projects and increase costs. Moreover, construction
practices need to align with stringent environmental norms, adding another layer of complexity. The sector also
grapples with issues related to quality and maintenance. Ensuring the durability and quality of roads is crucial, yet
many projects suffer from poor construction standards and inadequate maintenance. This leads to frequent repairs,
higher maintenance costs, and shorter lifespans for roads, undermining long-term efficiency and increasing overall
expenditure.

Technological integration, though a driver, also presents challenges. Adopting advanced construction techniques
and smart technologies requires significant investment and technical expertise, which may not be readily available.
The gap between the adoption of new technologies and the existing workforce's skill set can hinder the effective
implementation of modern solutions. Additionally, the integration of technology in traffic management and toll
collection systems requires robust digital infrastructure and cybersecurity measures to protect sensitive data and
ensure uninterrupted services. The growing vehicle population exacerbates congestion issues, particularly in urban
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areas. Despite improvements in road networks, traffic congestion remains a persistent problem, leading to longer
travel times, increased fuel consumption, and higher emissions. Addressing congestion requires not just expanding
road capacity but also implementing efficient traffic management systems and promoting alternative transportation
modes.

Corruption and inefficiency in project execution are other significant challenges. Instances of corruption can lead
to substandard work, inflated costs, and project delays. Ensuring transparency and accountability in project
execution is crucial for the sector's credibility and effectiveness. Labor shortages and skill deficits further impede
progress. The construction industry often faces a shortage of skilled labor, impacting the quality and pace of work.
Training programs and incentives are needed to attract and retain a skilled workforce. Finally, the economic
volatility and policy shifts can affect long-term planning and investment. Changes in government policies,
economic downturns, and fluctuations in raw material prices can disrupt project timelines and financial planning.

In summary, while the India roads and highways sector holds tremendous potential, it must navigate a complex
landscape of funding challenges, regulatory hurdles, environmental concerns, quality and maintenance issues,
technological integration, congestion, corruption, labor shortages, and economic volatility. Addressing these
challenges requires coordinated efforts from the government, private sector, and other stakeholders to create a
resilient and efficient infrastructure ecosystem.

Key Market Trends

The India roads and highways sector is witnessing several key trends that are shaping its evolution and future
trajectory. One prominent trend is the increased focus on sustainability and green construction practices. There is a
growing emphasis on reducing the environmental impact of road construction and maintenance, with initiatives to
use eco-friendly materials, recycle construction waste, and implement energy-efficient technologies. Projects are
increasingly incorporating sustainable design principles to minimize carbon footprints and enhance the resilience
of infrastructure to climate change. This shift towards sustainability is driven by both regulatory requirements and
a broader societal push for environmentally responsible development.

Another significant trend is the integration of advanced technologies in road construction and management. The
adoption of smart road technologies, such as intelligent traffic management systems, automated toll collection, and
real-time monitoring of road conditions, is transforming the sector. These technologies improve operational
efficiency, reduce congestion, enhance safety, and provide a better user experience. The use of digital tools for
project management, including Building Information Modeling (BIM) and Geographic Information Systems (GIS),
allows for more precise planning, monitoring, and execution of infrastructure projects. This digital transformation
is streamlining processes, reducing costs, and increasing the transparency and accountability of projects.

The rise of public-private partnerships (PPPs) continues to be a defining trend in the sector. PPPs are essential for
leveraging private capital and expertise to complement public funding and resources. These partnerships enable the
efficient execution of large-scale infrastructure projects, ensuring timely completion and high-quality standards.
The government's proactive stance in creating a conducive environment for PPPs, through policy support and risk-
sharing mechanisms, is encouraging more private players to participate in the sector. Additionally, there is a notable
increase in foreign investment, with international investors recognizing the growth potential and opportunities in
the Indian roads and highways market. This influx of foreign capital is critical for financing ambitious projects and
bringing global best practices to the sector.

Urbanization and economic growth are driving the expansion of road networks and the improvement of existing
infrastructure. The government's flagship programs, such as Bharatmala Pariyojana and Pradhan Mantri Gram
Sadak Yojana, aim to enhance connectivity and address infrastructure gaps. These initiatives focus on developing
economic corridors, improving rural access, and ensuring seamless connectivity across the country. The emphasis
on multimodal transportation networks is another emerging trend. Integrating road infrastructure with other modes
of transport, such as railways, ports, and airports, is crucial for creating efficient logistics and transportation
systems. This holistic approach enhances the movement of goods and people, reduces transportation costs, and
supports economic development.
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Technological advancements are also driving innovations in construction materials and methods. The use of high-
performance materials, such as modified bitumen and geosynthetics, is improving the durability and lifespan of
roads. Innovations in construction techniques, such as the use of pre-fabricated structures and mechanized
construction processes, are reducing construction time and costs. These advancements are essential for meeting the
growing demand for infrastructure while maintaining high standards of quality and safety. Furthermore, the focus
on enhancing road safety is becoming more pronounced. The implementation of stringent safety standards, the
development of accident-prone black spots, and the promotion of road safety awareness campaigns are key
measures being undertaken to reduce accidents and fatalities. This emphasis on safety aligns with global best
practices and reflects a commitment to protecting road users.

In summary, the India roads and highways sector is being shaped by trends such as sustainability and green
construction, advanced technologies, public-private partnerships, foreign investments, urbanization-driven
expansion, multimodal transportation integration, construction innovations, and a heightened focus on safety. These
trends are collectively

driving the sector towards more efficient, resilient, and sustainable infrastructure development, addressing the
evolving needs of the economy and society.

Segmental Insights
Type Insights

The Roads segment dominates the India Roads and Highways Sector market, The roads segment is the dominant
force in the India roads and highways sector, driven by multiple key factors that underscore its critical importance.
Rapid urbanization and economic growth necessitate extensive and efficient road networks to facilitate the
movement of people and goods. The surge in vehicle ownership due to rising incomes and improved living standards
further amplifies the demand for robust road infrastructure.

Government initiatives like the Bharatmala Pari yojana and the Pradhan Mantri Gram Sadak Yojana focus heavily
on expanding and upgrading road networks, enhancing connectivity between urban and rural areas, and promoting
regional development. Public-private partnerships (PPPs) and foreign investments provide essential funding and
expertise, ensuring the timely completion of projects and the incorporation of advanced construction technologies.
Technological advancements, such as intelligent traffic management systems and automated toll collection, enhance
the efficiency and safety of road operations.

Additionally, the logistics and transportation sectors rely heavily on well-developed roads for the seamless
movement of goods, reducing transportation costs and boosting trade. The emphasis on sustainability and eco-
friendly construction practices aligns with global trends, further driving the development of resilient and
environmentally responsible road infrastructure. These combined factors solidify the roads segment's dominance in
the Indian infrastructure landscape.

Regional Insights

West India emerged as the dominating region in 2024, West India has emerged as the dominating region in the India
roads and highways sector due to a confluence of strategic factors. The region's robust economic growth, driven by
key industrial and commercial hubs like Mumbai, Pune, and Ahmedabad, creates substantial demand for advanced
transportation infrastructure.
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Government investments and initiatives, such as the

Mumbai Trans Harbour Link and the Ahmedabad- India Roads and Highways Sector Market

Mumbai Bullet Train, significantly enhance Mﬂ
connectivity and regional integration. The presence of Report Segmentation s
major ports, including the Jawaharlal Nehru Port Region Outlook Type Outook

Trust (JNPT) and the Kandla Port, necessitates :fi::::g:: . 9.34%
efficient road networks for seamless cargo movement, * Westindia " Highways & Expressways

+ EastIndia India Roads and

bolstering trade and logistics. Additionally, the region
benefits from a strong focus on public-private
partnerships (PPPs), attracting substantial private
investments and enabling the completion of large-
scale projects. Advanced technological adoption in
construction and maintenance further contributes to the region's infrastructure development.

Highways Sector Market
CAGR, By Value, 2025E-
2030F

(Source: https://www.techsciresearch.com/report/india-roads-highways-market/2092.html)
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Draft Red Herring Prospectus. An investment in the Equity Shares involves a
high degree of risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should
read “Risk Factors” on page 30 for a discussion of the risks and uncertainties related to those statements, as well
as “Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 222 and 254 respectively for a discussion of certain factors that may affect our business,
financial condition or results of operations. Our actual results may differ materially from those expressed in or
implied by these forward-looking statements. Unless otherwise stated, the financial information used in this section
is derived from our Restated Financial Statements.

COMPANY OVERVIEW

Our Company was Incorporated as a Private Limited Company under Companies Act, 1956 (“The Companies Act,
1956”) in the name and style of “Marc Technocrats Private Limited” vide Certificate of Incorporation dated August
02, 2007, issued by Registrar of Companies, Delhi, bearing CIN No. U74210DL2007PTC166575. Further, our
company converted from Private Limited to a Public Limited Company pursuant to a Special Resolution passed by
the members of our Company at the Annual General Meeting held on September 30, 2024 and name of our
Company changed from “Marc Technocrats Private Limi